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Application and Lease No: 22-002332 SOUND Region: SOUTH PUGET 

To lease HARBOR AREA 

Applicant: PORT WASHINGTON MARINA CONDOMINIUM ASSOCIATION 

Lands in KITSAP County 

Date Filed: April 5, 1993 

DESCRIPTION EX,ISTING MARINA 

Section 11, Township 24 N, Range 1 E, W.M. 

Lessee, 

Name and Address: 

PORT WASHINGTON MARINA CONDOMINIUM ASSOCIATION 
510 RAINIER AVENUE SOUTH 
SEATTLE, WASHINGTON 98144 

DCOMBRANCES 

PLATE NO. ~-rl='" 12-ol<g N.ote 3 
Lease. (To ex;'i"'- 7-31-202-i) l?ofed /?-lo -o/3 8e,,,__ J. 
'.i( ~ .d" ""'-"--'< ~+-...J c,,-., p I o..:1-~ 1-Z 3- Zoo,t lSJ 

I 
I I APPLICATION I I 
I I 

Reg. rt!- 1 I 

~ I 1 T.B. ~ = I 1 
I I INSTRUMENT I I 

~ ' t I Reg. 
I /'71/df° I T.B. 
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DIAMOND, VICKIE (DNA) 

From: 
Sent: 

DIAMOND, VICKIE (DNR) on behalf of DNR RE AQ Nature ROST 
Tuesday, October 09, 2012 2:04 PM 

To: CASE, FLOELLA (DNR) 
Subject: RE: 22-A02332 Seven Js 

Hello, 

This invoice has been reversed. Let me know if you need anything else. 

Thank you © 

Vickie R. Diamond 
Washington State Department of Natural Resources 

From: CASE, FLOELLA (DNR) 
Sent: Tuesday, October 09, 2012 1:43 PM 
To: DNR RE AQ Nature RQST 
Subject: 22-A02332 Seven Js 

Please reverse invoice no. 0100072164. Tenant wants quarterly payments. 

Thank you, Flo 

1 
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DIAMOND, VICKIE (DNR) 

From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Vickie, 

JOHNSON, TERRI (DNR) 
Thursday, October 28, 2010 2:43 PM 
DIAMOND, VICKIE (DNR) 
BROWN, MARCI (DNR); SHAWVER, MARY ANN (DNR) 
RE: Frontier Bank 

Because these are just security provider BP's you don't have to do that much with them because they are not RE Asset 
BP's. That would be a different story. Just end the relationship on the security provider for Frontier Bank and add a new 
security provider for Union Bank. You could also attach the PDF of the letter to the contracts and make a note in the 
memo field that Frontier Bank is no longer in business in that name but was taken over by Union Bank. Mary Ann may 
also want to do this to her contracts providing she keeps track still of security providers. 

fj eJtJti J,o/iti6 on 
ll66et d, !Jw,pellbJ, .M.anagmw,t 9>w.i6um 
360-902-1626 

From: DIAMOND, VICKIE (DNR) 
Sent: Thursday, October 28, 2010 2:20 PM 
To: JOHNSON, TERRI (DNR) 
Cc: BROWN, MARCI (DNR) 
Subject: Frontier Bank 

Hello Terri, 

Earlier this week I received the attached, forwarded to me by Finance from Union Bank. 
Basically it states that due to the intervention of the FDIC, Frontier Bank is now Union 
Bank. It sounds like a take-over vs. a simple name change so how should this be handled in 
the NaturE system? I've identified the following Frontier Bank Business Partners as well as 
the associated RE and SDEP contracts attached to these Business Partners: 

Business Partner 

1000109 
1000691 
1001226 
1001274 
1001377 
1002604 
1003262 
1004075 
1048143 
1048473 
1050297 
1052221 
1053017 

Thank you, 

Vickie R. Diamond 

Associated Contracts 

C2200A02332 
(7000010647 
(7000012176 
(7000011217, (7000012135 
(7000012006 
C2000A12565, C2200002401 
(7000011848 

'"" E28O0iAllG?0 
(7000011217 
(7000011848 
C7000012006 
C2000A12133, 10000000368, 10000001271 
(7000010647, 10000000387 

1 
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BERUBE,DONNA(DNR) 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Memo to File: 22-A02332 

Dated: 8-6-2009 

SCHMIDT, LINDIE (DNR) 
Thursday, August 06, 2009 5:40 PM 
BERUBE,DONNA(DNR) 
Seven J's Investments (dba Port Washington Marina) - lease 22A02332 
Picture 330.jpg; Picture 331.jpg 

Site Address: 1805 Thompson Drive - Bremerton - WA 9833 7 

Stopped in at Seven J's Investments, dba Port Washington Marina, today while inspecting the Sesko tanks for Terry Pruit 
(ATG). I spoke with Stephanie Stanberry (Harbormaster - 360-479-3037). They have hired a diver in the last two weeks 
and are adjusting the floatation on their floats. The pump out float (photo attached) has already been adjusted so that 
it does not list as it did during the previous inspection. 

Also noted during the visit, the City of Bremerton maintains a stormwater pipe on the property under the staircase to the 
beach. The outfall is in poor condition and has obvious defects. (photo attached). Stephanie indicated that during major 
rain events there can be oil sheens from the stormwater pipe. 

A complete Leasehold Inspection will occur at a later date. 

Lindie Schmidt 

Shoreline District; Aquatic Region 
950 Farman Ave North 
Enumclaw WA 98022 

cell 206-949-1740 
fax 360-825-1672 

1 
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MEMORANDUM 

To: Shannon Soto 
Aquatic Land Manager 
South Puget Sound Region 

From: Steve Ivey, PLS, Aquatic Land Surveyor 
Land Survey Unit, Engineering Division, 
Phone 360-902-13 79 

June 18, 2009 

Re: Review of Record of Survey for DNR Application no. 22-A02392 for Olympia Yacht 
Club located in Thurston County, WA 

The Olympia Yacht Club has submitted a preliminary Record of Survey prepared by Skilling 
Connolly for review. This review is for that survey with the date of 5/29/2009 in the Surveyor's 
Certificate signature within the title block. 

The survey discloses on sheet 3 of 3, 3 sites where existing concrete floats extend outside of the 
harbor area. Please determine if these improvements will be removed and notify the land 
surveyor so that the preliminary survey can be amended to show the current improvements 
subject to this lease. 

The preliminary record of survey requires the following edits: 

1. On all 3 sheets, please amend the Olympia Yacht Club lease no. to 22-A02392. 
2. On sheet 1 of 3, the area at the end of each parcel description does not match the data 

shown for the parcels on sheet 2. For Parcel A, the area is reported as 0. 72 acres, but the 
data on sheet 2 would result in a calculated area of 0.71 acres and for Parcel C the area is 
reported as 10.00 acres, but the data on sheet 2 would result in a calculated area of9.92 
acres. Please provide current descriptions and areas based upon the most current survey 
of the lease parcel. 

3. On sheet 2 of 3, for the PSE easement with application 51-07 4996, please change the line 
type for the lease area and specific that this lease area overlaps with the Olympia Yacht 
Club lease parcel. 

4. On sheet 2 of 3, there are several notes about Parcel B, which is used for the boardwalk 
and is part oflease 22-02392, but the note reference to the City of Olympia is confusing 
because the actual DNR lease is with the Olympia Yacht Club. Please modify the existing 
notes by following the text "City of Olympia" with "sublease agreement to" and continue 
with "DNR lease 22-A02392", Parcel B. 

5. On sheet 2 of 3, the survey indicates the boundary with the City of Olympia lease 22-
A023 91" has multiple angle points represented by L 1, L2, and L3. The purpose behind 
having a new survey provided by the Yacht Club is to clear up many of these problems, 
so please amend the survey to have a common boundary with the City of Olympia lease 
to avoid gaps, especially where there are improvements within the gap. 

1267 Prelim Survey Review Memo.doc OLYMPIA copv· 

DNR-00018844 



6. On sheet 3 of 3, please provide an area for each building footprint shown by the survey 
and a label to identify the use of each building. These areas are necessary for the 
calculation of rents based upon water dependant vs. non-water dependant uses. 

7. On sheet 3 of 3, along the left side of the sheet and, lying below the label for Simmons 
Street, is a text label for "Olympia Yacht Club, Parcel A". Please provide a text leader 
from the text to the portion of the drawing where the label is applicable for Parcel A. 

1267 Prelim Survey Review Memo.doc 

DNR-00018845 



AQUATIC RESOURCES DIVISION INTERNAL ROUTING SLIP 

PLEASE CHECK APPROPRIATE BOX, INITIAL AND DATE ON LINE 
This item is: 

□ 
□ 
□ 
□ 
□ 

New Application Packet __ _ 
Assignment ______ _ 
Exhibit /Survey ____ _ 
Work Request _____ _ 
Other ________ _ 

Please route to: 
D Original File Jacket ____ _ 

Don Olmsted 
VickieD!amon~ @\~~\'a'-\' 
Sara Murphy ______ _ 

0 Robin Hammill _____ _ 
D Other ________ _ 

t 
□ 
□ 
□ 
□ 

NEW APPLJCA TION PACKETS will go from the program coordinator to: 
D Erik Nedergard (for ownership determination) 
D Erik Nedergard (for number and file jackets) 

Both File jackets will go to: 
D Vickie Diamond for jacket organization and RTA entry 
Blue File jacket will then go to: 
D Appropriate Region Support Staff 
Red File jacket will return to: 
D Land Records for filing 
0 Other 

Renewal Application Packet 
Amendment 
Permit 
Letter 
Document for Signature 
Signed Document 

D Hold Over Letter 
D Assignment 
D Lease 
D Easement 

ti~ □ WAL APPLICATION PACKETS will go from the program coordinator to: 
Land Records (for number and copies) 
Appropriate Region Support Staff for entry in RT A 
Other 

SIGNED DOCUMENTS 
D Sara Murphy (File) ____ _ 
D Erik Nedergard (entry on plates) __ 

SURVEYS will go from the program coordinator to: 
D PLSO - Steve Ivey (for review, approval, scan and reductions) 
D Distribution __ I {1 lxl7) copy and I original to Land Records and 

__ 2 {I Ix I 7) copies to Region Support Staff 

DOCUMENTS FOR SIGNATURE (LEASES, R/W, AMENDMENTS. ASSIGNMENTS, ETC) will go from the 
program coordinator to: 

Cross off if not appropriate: 

□ 
□ 
□ 
□ 

_____ (Assistant Division Manager) 
Loren Stem _____ (Division Manager) 
Fran McNair (Supervisor) 
Doug Sutherland (Commissioner) 

H:VDIA490\routeslip 
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February 12, 2004 

MEMORANDUM 

TO: Ginger Jepson 
SPS Region 

RE: Aquatic Lease Application, Exhibit Review for Seven J's Investment (Port Washington 
Marina), Application No. 22·A02332, surveyed by Mathew Macleamsberry, PLS of 
Macleamsberry, Inc. (1993 survey "Exhibit A") 

The preliminary Plat has been reviewed for compliance with DNR specifications, and the 
following changes, and/or corrections must be made. 

1) The survey must be related by meridian and coordinates to the Washington 
Coordinate System NAD 83 (1991); 

2) Show the line of mean high tide (MHT), the tidal bench mark used in determining the 
MHT or the alternate method used; 

3) Tie's to at least 2 upland monuments along with descriptions and date last visited; 
4) Add a narrative description of the lease parcel to the drawing including the area; 
5) Add an Auditor's and Surveyor's certificate; 
6) Method of survey note; 
7) The survey submitted for review is dated 1993, it will be necessary to verify the 

location and type of improvements; A 
8) Add application number to drawing, "22-j02332"; 
9) Add section, township, range and county. 

When the above changes have been made, please have the surveyor resubmit the preliminary Plat 
to this office for further review. Upon approval, the Final Plat may be recorded, and a copy 
including the auditor's recording information submitted to the DNR Land Manager. 

Sincerely, 

_)k&%~ 
Greg Boeh, PLS 
Aquatic Land Surveyor 
Land Survey Unit 
Engineering Division 
PO Box 47060 
Olympia, WA 98504-7060 

22-002332 
(673) 
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STATE Of WASHINGTON 
ilEPARTMENT OF NATURAL RESOURCES 

MEMORANDUM -t (, ~ V o_ 
~ <>.~~ :'> 

TO .. . . .. John DeMe.Y~.;;~; ············-- -- ···· ·····················-················ . ............... ii.~i-;;,j··········· ············'1.~7~~ ... . 

FROM Bob .Heyser ..... ................................. .... ........................ ................................................ ... ..... .. ........ . . 
(Name) I location) 

SUBJECT HA .leases 2332 ... 239.6 .. .. 239.9 .•.. 2.5.23 .. .. City_. af .. .B.r.emer.ton . vs .OATE .. . . .... 9/2.91.9.6 . ........ . 
Port Washington Property, Inc., Kitsap Co. No. 86-2-00901-1. 

The city's sewer mainline is being impacted (it claims in the ~/ 
lawsuit) by dredging done by the marina owners. City claims /M 
dredging is causing subsidence of the b 1 uf f above the sewer 1 i ne _ r-J "1i \.lil1' 
and have tried unsuccessfully to have PWP remedy the problem. \j:11 ft ,,, 

I believe we should request th9gineering Division inspect ~~\' 
the area to determine possible impacts to the marine environment • ~ 
and the state-owned harbor area · lies at the foot of the 
bluff (see attached photo). Anne Essko concurs with this. 

I have talked with the City Waste Water Manager. Ken MacKenzie 
(478-5243) and they have been monitoring the hillside, etc. for 
approximately one year for slippage. Ken assures me their concern 
is documented. Also, they had a consultant (CH2MHill) prepare a 
report on the situation. Their data is available to us and when 
our people inspect they should stop at the City Wastewater 
Department and get copies of what they need from either Ken 
MacKenzie or Carrie Dowbkowski the Office Manager. Address is 
1548 Warren Ave., Bremerton (pink building at the south end of the 
Warren Avenue Bridge). 

If at all possible, we should know what we 
perspective within 2-3 weeks. 

have from an engineer' s ·JJ 
(.) )o--" / ~ vJ 

✓. t · ':J . 

c: File #2332, 2396, 2399, 2523 
Terry Roswall 
Anne Essko 

RES-35-2501 (4-76) 

~<) ~ tJ 

6 · rJ-

'ief1'~ 
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RO ING SLIP 
' 

Lease No. o! cJ--o:J ,d) J '3 :l 
Lease Name /Jo~:r tdf$f/r,l/6WJ_/M/?1!!f 

□ NEW LEASE 

~ ASSIGNMENT 

Int. Date 

~ 
< ~ ---

□ RE-LEASE 

□ AMENDMENT 

1. WP Support Staff 
2. LM Land Manger 
3. SM 
4. WP 

. LM 
6. SM 
7. ADM 
8. DM (if needed) 
9. WP 

~ OF SIGNED / 

Mooe DLTR ~ND\Ta':D'\~ 
cJ t-, ._.,_........._ 10.LM 

RFJECTION 

11.WP 
12.SM 
13.ADM 
14.DM/Exec. Mgt. 
15.Notary 
16.WP 
17.LM 
18.Plates ~ 
19.LM 

LM 
WP 
SM 
ADM 
DM 
LM 
WP 
LM 
LM 
LM 
Plates 
LM 
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CIIBC.K LlST 
1. Application - APS.ltr 

Initial APS entry 
2. US Anny Corps Pennit 

EMA Pennits 
Doc. prep/user sheet 
Environmental review 
Rentals, ms, CMs? 
SEPA compliance 
Transmittal letter 
Goldenrod 
NRMS entry 

3. Review 
4. Tyne_ nrnnfTP~ct 

01 

5. m 
6. Re 
7. Re 
8. Re 
9. C< 

D: 
EI 
M 
fa 

RETURl'i 
10. Re 

~ 

.-1£1 
0 

~ 

\\ 
 ~ ~ 

11. T~ t t>~ 12. Re 
13. Re 

~14. Re 
15. Ki 
16. Fi 
17. L1 
18. Ju 
19. Al 

REJECT) 
Initiates "'·A•vu 

 

 

Types rejection letter etc., tabs 
Approval 
Approval 
Signature 
Hold one month 
Mail 
Archive when "$0" balance 
Final APS 
Final checklist for archives 
Jim Thomas 
Reviews/cleans up file 

jj 1/Lsroote.slp 
Revised 4/28l9S 
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New Lease 

Re-Lease 

Assignment 

Amendment 

Other 

DEPARTMENT OF NATURAL RESOURCES 
EXECUTIVE MANAGEMENT ROUTING SLIP 

ROUTE TO: 

THROUGH: 

Document No. 22-002332 

Kaleen Cottingham 

Stan Biles~ ~ 
. Partridg \-zjv1 

eene ~ 
rth~1-

REQUESTED BY: Neal Cox rwJ. 
ACTION REQUESTED: Approval: X 'S t~l-\£-t"u<L )( 

DATE NEEDED: J\!1)1 IS, 1995 
.Pcu.,," ,\i,e...- t7 ~ ~ i I°>")~ 

DATE: J:y}y 24, 1~9§­
No \I, Z.. 7 

COMMENTS: This is a simple assignment. The lease was renewed in 1993, so the language is 
up-to-date. This lease is in good standing with a term of thirty (30) years. It has an annual rent in 
the amount of $1,390.69. This lease is located in Puget Sound near Bremerton in the Port 
Washington Narrow in Kitsap County. 

RETURN TO: Aquatic Resources Receptionist, 2-1100 

SUMMARY AND BACKGROUND INFORMATION: The lease was renewed by 
Port Washington Condominium Owner's Association, Inc., Micheal Mastro, President. At the 
time of renewal, Port Washington -Condominium Owner's Association, Inc. , Micheal Mastro, 
President, sold the property to  According to Paragraph 7 .2 
Corporations. General Partnerships, Limited Partnerships, states: "a) Corporations. If Lessee is a 
corporation, any merger, consolidation, liquidation, or any change in ownership of, or the power 
to vote the majority of its outstanding voting stock, shall constitute an assignment of this Lease." 
Therefore, it is necessary to assign this lease to the new owners effective August 1, 1993. 

ISSUES: It is not listed in the Department of Ecology, Toxic Cleanup program site information 
report. 

CONTROVERSY: None. 

PRECEDENTS: None. 

ANYTHING ELSE: No. 

Reference Code: 22-002332 
mm/ww 17 /cox/22002332.grd 
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RAINIER FORECLOSURE SERVICES, INC. 
c/ o Schweet Rieke & Linde, PLLC 
575 S. Michigan Street 
Seattle, WA 98108 
(206) 275-1010 

NOTICE OF DEFAULT 

PURSUANT TO THE REVISED CODE OF WASHINGTON 
CHAPTER 61.24, ET.SEQ. 

TO: Seven JS Investments Limited Partnership 
Estate of Mildred G. Johnson 

1. DEFAULT: 
You are hereby notified that the beneficiary has declared default on the obligation secured by a Deed 
of Trust, dated December 11, 2003, recorded on December 12, 2003, under Kitsap County Auditor's 
No. 200312120332 from Seven JS Investments Limited Partnership, as Grantor, to Pacific NW Title, as 
original Trustee, to secure an obligation in favor of Frontier Bank, as beneficiary. Union Bank, N.A., 
as successor in interest to the Federal Deposit Insurance Corporation, as Receiver for Frontier Bank 
successor in interest to Frontier Bank, is the current holder of the obligation and beneficiary of the 
deed of trust which was assigned to Union Bank, N.A. The description of the real property which 
said deed of trust affects and to which this Notice pertains, is as follows: 

Exhibit A attached hereto 
Abbreviated Legal Description: All of Port Washington Condominium and Portion Lot 10 and all of 
Lot 11, Supplemental Plat of Bay View Garden Tracts. 
Tax Parcel Nos: 8054-000-000-0206; 8054-000-001-0007; 8054-000-002-0006; 
8054-000-003-0005;8054-000-004-0004;8054-000-005-0003;8054-000-006-0002; 
8054-000-007-0001; 8054-000-008-0000; 8054-000-009-0009; 8054-000-010-0006; 
8054-000-011-0005;8054-000-012-0004;8054-000-013-0003;8054-000-014-0002; 
8054-000-015-0001; 8054-000-016-0000; 8054-000-017-0009; 8054-000-018-0008; 
8054-000-019-0007; 8054-000-020-2004; 8054-000-021-0003; 8054-000-022-0002; 
8054-000-023-0001;8054-000-024-0000;8054-000-025-0009;8054-000-026-0008; 
8054-000-027-0007; 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 
8054-000-031-0001;8054-000-032-0000;8054-000-033-0009;8054-000-034-0008; 
8054-000-035-0007;8054-000-036-0006;8054-000-037-0005;8054-000-038-0004; 
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008; 
8054-000-043-0007;8054-000-044-0006;8054-000-045-0005;8054-000-046-0004; 
8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007; 
8054-000-051-0006;8054-000-052-0005;8054-000-053-0004;8054-000-054-0003; 
8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009; 
8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003; 
8054-000-063-0002;8054-000-064-0001;8054-000-065-0000;8054-000-066-0009; 
8054-000-067-0008; 9054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003; 
8054-000-071-0002;8054-000-072-0001;8054-000-073-0000;8054-000-074-0009; 
8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006; 8054-000-078-0005; 
8054-000-079-0004;8054-000-080-0001;8054-000-000-0107;8054-000-000-0008 
and 3711-000-010-0002 

NOTICE OF DEFAULT- I 

DNR-00018852 
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the postal address of which is more commonly known as: 

1805 Thompson Drive, Bremerton, WA 98337. 

~:,,,,,,,,,,, 

li) 

2. STATEMENT OF DEFAULT AND ITEMIZED ACCOUNT OF AMOUNTS IN ARREARS: 

The beneficiary alleges that you are in default for the following reasons: 
a. Failure to pay the following past due amounts, which are in arrears: 

Monthly payments: 
& Delinquent payments at $10,315.00 each 

(6/15/2012-8/15/2012) $30,945.00 
Accrued Late Fees: $1,547.25 
Additional Default Interest from: $ .00 

TOTAL MONTHLY PAYMENTS AND LATE CHARGES: $32,492.25 

b. Default other than failure to pay to Promissory Note: 

·•NONE 

3. OTHER CHARGES, COSTS AND FEES: 
In addition to the amounts due as specified above, you are obliged to pay the following charges, costs 
al"td fees to cure the default under the deed of trust if cure is made before recording of the Notice of 
Trustee's Sale. 

a.Title Report 

b. Recording fees 

c. Posting of Notices (Estimated) 

d. Photocopying Expenses -Notice of 
Default (Estimated) 

e. Postage Expenses - Notice of Default 
(Estimated) 

f. Trustee's and Attorney's Fees 

g. Appraisal 

TOT AL CHARGES, COSTS AND FEES: 

4. CURE: 

$2,500.00 

$16. 00 

$100.00 

$45.00 

$85.00 

$1,250.00 

$8,400.00 

$12,396.00 

a. UNTIL SUCH TIME AS A NOTICE OF TRUSTEE'S SALE IS RECORDED, THE TOTAL 
AMOUNT NECESSARY TO CURE THE DEFAULTS UNDER YOUR NOTE AND DEED OF 
TRUST IS THE SUM OF PARAGRAPHS 2a AND 3 IN THE AMOUNT OF $44,888.25' PLUS 
ANY INTEREST WHICH HAS BECOME DUE SINCE THE DATE OF THIS NOTICE OF 
DEFAULT. 
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IN ADDITION, BECAUSE SOME OF THE CHARGES CAN ONLY BE ESTIMATED AT THIS 
TIME, AND BECAUSE THE AMOUNT NECESSARY TO CURE MAY INCLUDE PRESENTLY 
UNKNOWN EXPENDITURES REQUIRED TO PRESERVE THE PROPERTY OR TO COMPLY 
WITH STATE OR LOCAL LAW, IT WILL BE NECESSARY FOR YOU TO CONTACT THE 
TRUSTEE BEFORE THE TIME YOU TENDER CURE SO THAT YOU MAY BE ADVISED OF 
THE EXACT AMOUNT YOU WILL BE REQUIRED TO PAY. 

Cure monies should be tendered to the undersigned Trustee in cash, certified check or money order. 

b. If your default includes a default other than failure to pay payments when due, then in order to 
cure the defaults under the Note and Deed of Trust before the Notice of Trustee's Sale is 
recorded, you must cure such other default(s). 

5. CONSEQUENCES OF DEFAULT: 
a. Failure to cure said alleged default by paying the amounts in default within thirty (30) days of: 

1) posting of this notice on the property; or 
2) mailing of the notice, 

whichever occurs latest, may result in the recordation, transmittal and publication of a Notice of 
Trustee's Sale, and sale of the property at public auction not less than 120 days from the date this 
notice was mailed or posted. 

b. The effect of the recordation, transmittal and publication of a Notice of Trustee's Sale will be to: 
1) increase the costs and fees of foreclosure, which will have to be paid upon cure; and 
2) publicize the default and advertise the property described herein for sale. 

c. Notwithstanding a future recordation of a Notice of Trustee's Sale, you may reinstate the deed of 
trust, and cure the defaults described above on or before the eleventh (11) day before the 
Trustee's Sale of the property at public auction. 

d. The effect of a Trustee's Sale of the above-described property by the Trustee will be to deprive 
you, or your successor in interest, and all of those who hold by, through or under you, of all 
interest in the above-described property and satisfy the obligation secured by the above deed of 
trust. 

6. RECOURSE TO COURTS: 
You or your successor(s) in interest have recourse to the courts to contest the alleged default on any 
proper ground. 

7. NOTICE TO GUARANTORS: 

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency 
judgment to the extent the sale price obtained at the trustee's sale is less than the debt secured by 
the deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or 
repay the debt as is given to the Grantor and Borrower in order to avoid the trustee's sale. Any 
guarantor will have no right to redeem the property after the trustee's sale. Subject to such longer 
periods as are provided in the Washington deed of trust act, Chapter 61.24 RCW, any action 
brought to enforce a guaranty must be commenced within one year after the trustee's sale, or the 
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last trustee's sale under any deed of trust granted to secure the same debt. In any action for a 
deficiency, a guarantor will have the right to establish the fair value of the property as of the date 
of the trustee's sale, less prior liens and encumbrances, and to limit the guarantor's liability for a 
deficiency to the difference between the debt and the greater of such fair value or the sale price 
paid at the trustee's sale, plus interests and costs. 

DATED: September 4, 2012. 

NOTICE OF DEFAULT- 4 

Rainier Foreclosure Services, Inc., 
Successor Trustee 

By,►~ 
Laurin S. Schweet, President 
RAINIER FORECLOSURE SERVICFS, INC. 
c/ o Schweet Rieke & Linde, PLLC 
575 S. Michigan Street 
Seattle, WA 98108 
(206) 275-1010 
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NOTICE OF FORECLOSURE 

PURSUANT TO THE REVISED CODE OF WASHINGTON 
CHAPTER 61.24 RCW 

TO: Seven JS Inveshnents Limited Partnership 
Estate of Mildred G. Johnson 

The attached Notice of Trustee's Sale is a consequence of defaults in the obligation to Union Bank, N.A., 
successor in interest to the Federal Deposit Insurance Corporation, as Receiver of Frontier Bank, the 
Beneficiary of your Deed of Trust and owner of the obligation secured thereby. Unless the default(s) 
is/ are cured, your property will be sold at auction on MARCH 29, 2013. 

To cure the default(s), you must bring the payments current, cure any other defaults, and pay accrued 
late charges and other costs, advances and attorneys fees as set forth below before the auction on 
MARCH 29, 2013. To date, these defaults are as follows: 

Monthly payments: 
Delinquent payments from 06/15/12 
in the amount of $10,315.00 

Late Charges 
Advances for Taxes () 
Trust Accounting Foreclosure Fee 
Insurance: 
Expenses: 

Fees: 
Trustee's fees (estimated): 

Trustee's Expenses (itemized): 

a. Title Report 
b. Recording fees 
c. Posting of Notices (estimate) 
d. Photocopying Expenses 
e. Postage Expenses (estimate) 
f. Publication (estimate) 
g. Telephone Charges 

TOTAL 

Currently due to reinstate 
On December 19, 2012 

$72,205.00 

$3,610.25 
$ .00 
$ .00 
$ .00 

$3,000.00 

$3,350.00 
$150.00 
$270.00 
$100.00 
$125.00 

$0.00 
$0.00 

$82,810.25 

Estimated amount due to 
reinstate on March 18, 2013 

(11 days before the sale date) 

$103,150.00 

$ 5,157.50 
$ .00 
$ .00 
$ .00 

$3,500.00 

$3,350.00 
$~50.00 
$270.00 
$100.00 
$125 .00 

$1,000.00 
$0.00 

$116,802.50 

To pay off the entire obligation secured by your Deed of Trust as of the 19th day of December, 2012 you 
must pay a total of $1,267,384.17 in principal, $49,292.33 in interest, $3,610.25 in late charges, plus other 
costs and advances estimated to date in the amount of $6,995.00. From and after the date of this notice 

co?"' 
~~,~ 
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you must submit a written request to the Trustee to obtain the total amount to payoff the entire obligation 
secured by your Deed of Trust as of the payoff date. 

As to the defaults which do not involve payment of money to the Beneficiary of your Deed of Trust, you 
must cure each such default. Listed below are the defaults which do not involve payment of money to 
the Beneficiary of your Deed of Trust. Opposite each such listed default is a brief description of the action 
necessary to cure the default and a description of the documentation necessary to show that the default 
has been cured. 

DEFAULT DESCRIPTION OF ACTION REQUIRED TO CURE AND 
DOCUMENTATION NECESSARY TO SHOW CURE 

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95 plus 
interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54 plus 
interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the 
amount of $184.32 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the 
amount of $156.98 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the 
amount of $132.38 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the 
amount of $105.08 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-000-
011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-016-0000; 
8054-000-017-0009; 8054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-0003; 8054-000-
022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008; 8054-000-027-0007; 
8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001; 8054-000-032-0000; 8054-000-
033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004; 
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008; 8054-000-043-0007; 8054-000-
044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001; 
8054-000-050-0007;8054-000-051-0006;8054-000-052-0005;8054-000-053-0004;8054-000-054-0003;8054-000-
055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009; 8054-000-059-0008; 8054-000-060-0005; 
8054-000-061-0004; 8054-000-062-0003; 8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-
066-0009; 8054-000-067-0008; 8054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002 
in the amount of $94.06 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054-000-
074-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus interest 
and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-000-
080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties. 

NOTICE OF FORECLOSURE - 2 

DNR-00018857 



You may reinstate your Deed of Trust and the obligation secured thereby at any time up to and including 
the 18th day of March, 2013 (11 days before the sale date) by paying the amount set forth or estimated 
above and by curing any other defaults described above. Of course, as time passes other payments 
become due, and any further payments coming due and any additional late charges must be added to 
your cure payment. Any new defaults not involving payment of money that occur after the date of this 
notice must also be cured in order to effect cure. In addition, because some of the charges can only be 
estimated at this time, and because the amount necessary to reinstate or to pay off the entire indebtedness 
may include presently unknown expenditures required to preserve the property or to comply with state 
or local law, it will be necessary for you to contact the Trustee before the time you tender reinstatement or 
the payoff amount so that you may be advised of the exact amount you will be required to pay. Tender 
of payment or performance must be made to: 

SCHWEET RIEKE & LINDE, PLLC 
575 South Michigan Street 
Seattle, WA 98108 
(206) 275-1010 

AFl'ER THE 18TH DAY OF MARCH, 2013, YOU MAY NOT REINSTATE YOUR DEED OF TRUST BY 
PAYING THE BACK PAYMENTS AND COSTS AND FEES AND CURING THE OTHER DEFAULTS 
AS OUTLINED ABOVE. The Trustee will respond to any written request for current payoff or 
reinstatement amounts within ten days of receipt of your written request. In such a case, you will only be 
able to stop the sale by paying, before the sale, the total principal balance ($1,267,384.17} plus accrued 
interest, costs and advances, if any, made pursuant to the terms of the documents and by curing the other 
defaults as outlined above. 

You may contest this default or foreclosure by initiating court action in the Superior Court of the County 
in which the sale is to be held. In such action, you may raise any legitimate defenses you have to this 
default or foreclosure. A copy of your Deed of Trust and documents evidencing the obligation secured 
thereby are enclosed. You may wish to consult a lawyer. Legal action on your part may prevent or 
restrain the sale, but only if you persuade the court of the merits of your defense. You may contact the 
Department of Financial Institutions or the statewide civil legal aid hotline for possible assistance or 
referrals. 

The court may grant a restraining order or injunction to restrain a trustee's sale pursuant to RCW 
61.24.130 upon five days notice to the trustee of the time when, place where, and the judge before whom 
the application for the restraining order or injunction is to be made. This notice shall include copies of all 
pleadings and related documents to be given to the judge. Notice and other process may be served on the 
trustee at: 

Rainier Foreclosure Services, Inc. 
c/ o Schweet Rieke & Linde, PLLC 
575 South Michigan Street 
Seattle, WA 98108 
Telephone: (206) 275-1010 

If you do not reinstate the secured obligation and your Deed of Trust in the manner set forth above, or if 
you do not succeed in restraining the sale by court action, your property will be sold. The effect of such 
sale will be to deprive you and all those who hold by, through or under you of all interest in the property. 

In addition, the trustee shall cause a copy of the notice of sale described in RCW 61.24.040 (l)(f) to be 
published in a legal newspaper in each county in which the property or any part thereof is situated, once 

NOTICE OF FORECLOSURE - 3 

DNR-00018858 



between the thirty-second and twenty-eighth day before the date of the sale, and once between the 
eleventh and seventh day before the date of the sale. 

On the date and at the time designated in the notice of sale, the trustee or its authorized agent shall sell 
the property at public auction to the highest bidder. The trustee may sell the property in gross or in 
parcels as the trustee shall deem most advantageous. 

The place of sale shall be at any designated public place within the county where the property is located 
and if the property is in more than one county, the sale may be in any of the counties where the property 
is located. The sale shall be on Friday, or if Friday is a legal holiday, on the following Monday, and 
during the hours set by statute for the conduct of sales of real estate at execution. 

The trustee has no obligation to, but may, for any cause the trustee deems advantageous, continue the 
sale for a period or periods not exceeding a total of one hundred twenty days by (a) a public 
proclamation at the time and place fixed for sale in the notice of sale and if the continuance i$ beyond the 
date of sale, by giving notice of the new time and place of sale by both first class and either certified or 
registered mail, return receipt requested, to the persons specified in RCW 61.24.040(1)(b)(i) and (ii) to be 
deposited in the mail (i) not less than four days before the new date fixed for the sale if the sale is 
continued for up to seven days; or (ii) not more than three days after the date of the continuance by oral 
proclamation if the sale is continued for more than seven days, or, alternatively, (b) by giving notice of 
the time and place of the postponed sale in the manner and to the persons specified in RCW 
61.24.040(1)(b), (c), (d), and RCW 61.24.040 (3), more than seven days before the date fixed for sale in the 
notice of sale. No other notice of the postponed sale need be given. 

The purchaser shall forthwith pay the price bid and on payment the trustee shall execute to the purchaser 
its deed; the deed shall recite the facts showing that the sale was conducted in compliance with all of the 
requirements of this chapter and of the deed of trust, which recital shall be prima fade evidence of such 
compliance and conclusive evidence thereof in favor of bona fide purchasers and encumbrances for 
value. 

The sale as authorized under this chapter shall not take place less than one hundred ninety days from the 
date of default in any of the obligations secured. 

NOTICE TO GUARANTORS: 

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency 
judgment to the extent the sale price obtained at the trustee's sale is less than the debt secured by the 
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the 
debt as is given to the Grantor and Borrower in order to avoid the trustee's sale. Any guarantor will 
have no right to redeem the property after the trustee's sale. Subject to such longer periods as are 
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a 
guaranty must be commenced within one year after the trustee's sale, or the last trustee's sale under 
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have 
the right to establish the fair value of the property as of the date of the trustee's sale, less prior liens 
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and encumbrances, and to limit the guarantor's liability for a deficiency to the difference between the 
debt and the greater of such fair value or the sale price paid at the trustee's sale, plus interests and 
costs. 

DATED: December~ 2012. 

NOTICE OF FORECLOSURE - 5 

RAINIER FORECLOSURE SERVICFS, INC., Successor Trustee 

By, x'a._ ~ 
LAURIN S. SCHWEET, President 
Rainier Foreclosure Services, Inc. 
575 S. Michigan Street 
Seattle, WA 98108 
(206) 275-1010 
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• PROMISSORY NOTE 
(Continued) Page 2 
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·• COMMERCIAL ·GUARA~. 
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COHTINUINO UNLJMrT1!0 QUMIANTY, l'OI' good iind ~ Cll,Wltlderellon, lillldNld 0. JolvlllOII ("Quanlnll«") IIIJllolultly Ind 111C!011dltlan1Hy 
~ ind proffi1Ne ID tiiii, ID l"nffltl• Bink ("Liiiidtir") Of HI ... In llgll lllinclll'. ol Ille Unltld StNI ol An1111oa, Ille lnd.1111, .... <• 
lhlrl W1!1 11 defined bllollW) or ._ J'• 11111•-III Umltld Plrfn«'llhlp rl'klfflMIINII") m LandW on ltll llrmt 111d oundttlont Hl forth In 1h11 
Quannty. lPilrlhlt ouiiranly, tNllllllllly of Q...., ■ unllnlllld lffll 1111 abllpUanl of Qunntor-cm,llnlllng. 

IND£11Teottal QUARANTEED, TM lndetllldr,... QUlflll1INd by HI G~ lnC:ludal Ill?/ and all ol BollvWer'1 lnl:l8bl8clnNa ID Ul('ldlt and le 
usiid n lhol ino,i con,iieliiinllve ,.,, .. and mDnll and ncl\ldn fl'/ anl .. d l1017owtr'I RlbllllN, cbllgallcr8 rd deb9 IO Landll', now ,,dating 0f 

........... lncul'lld or «-llld, ~ 1MlllaUI llmlllllan, Ill .1oan1, adv1111C•, ntartlll. • ooa-. dlblll, ov..-drall •. hdlbllldl-, orlldll oll'd 
Ind~ IDN otlllglltlonliott!Gf ct,llgallonl, andllablll!IIII ol Bom:lWfJJ, or ""I al them. iiind.,,, ,.._. or fulln ~ agUWt .._, or 
any ol ltlen'I; 111d wheih« arry ■uch ~ le vol~ or inl,cl\l)llllly lnoum1d, dUI. or not dUI, t,bld~ or ~- llqumlld or 
unllquldJW, dllltrm!rllid or~; wtMlfler 9om:Miif may III llalllt lnrMlllly or~ wlti clhen, at prt,wrty er INIOOtld!IIIY, Ill' 11 guiiranlor 
Of ,urtoty; wlwlher NICCIV-,Y en .. lndllblilcNII llllY Ill Of INI'/ blconl9 llarlod Dr ~ agalnat Ber- for 1!11' - -~ and 
whdliif lhol lnd,lb1Bdn1111 111sM Iran ll'IIIU,C1l0nil Midi ffllY 111 'ltiildatlll !11"1 ·IICX)Ol.ffl ol w.,,q,, lnlanlly, un 1111"11, or dNll'WfM, 

DURATION OP GUAAAHTY. Thia Qua,ai,ty wll Ilka IIIICII whln l'IOIIIYld by Ltndar wllhllUI H lllc:lliltlly al lll'f arioepllnce by l..lndar, a q nallce 
IQ ~•ntor or 10 eor-, ancl wt! <Ollnll In ful lorcll untll al I~.~ or oonlTIICled DllfQlll 1IOlipt by UllCflllr o1 111y rctloal ol 
mocaaon 1111111 hrle tiNn fulY.and hly paid and ullllled and II of~ otwr~ llldw lilt GllalWIIY 1111111 tav, blln peitonr,ld In 
tul. • Guarantor g1ect,a ID revoke 1t1i11 Q1,11111IIIJIY, OU11111111Dr fflllY only do IO In \lllti,g. ®11an101'1 wrllllln nolbt ol rwoea!!on tr1.111l.bll rnallllld lo 
lliridar, by.oar11ftad 1'11111, at ...,.._uflNI llltldabov9 or IUCII.Glhlr ,,i-u Lendll.llllY ~ In~. WlltM r-aan al 1111 Quarirly 
wit.apply only lo~ or~ lnelubllldB- cfllallld-"" ~Ill r"IClllipl by l..lndllf of GUIIWID'I wrttlllll l'll'IOl;lllon. For !hill pu,p.>111 llld wllhout 
11m11a11an, 111 Miim ._ hidlblod-■-" clolii noc n:1u11a lndabllldnNa which 111 tw 1m1 o1 na11ce a1 l9IIOCli1IDn 11 ~ unllquldllld, 
undetelnmlld or not dul and .tllcl'I llllllr b1COmM1. lllblOI.UII, lquldlllld, ddllllmll'lad at dull, TNI Quarllliy wl conllnUt to bRI. Ol./olQl'ICl'Jf. lot II 
1l'llllbildn,in hMNld by aor-r a ciiimnilllild i,, Lftllr pr1clf I:> IIOlliiC ol ~ ....,. rlCllloe of ~ h:tudrll lnY IXllnllonl, 
-·• albllltutlonl or .. ffllld!leAl!Onl ol.lhl b~I. All..--, 111!(Wlllanl, 1~ •. and.modffic:a~ ol lhl lnd1bladn111111 pl1ld 
aflllr Oillnlntor'a moi:&UOii, n ~ lr<dlr 11111• Gmranly and, ....-r wl nal Ill ocnlldlrld to bl l'tllW tndlllltdnln, ~ Oualll'lly 
at.JJ bhd Guaranp'a •111• u.10 IIQlllbladnell ~lad bclh . .,., lil'ld •flllr. G~ranlr:II'• dDlh or lnCllpaC:fty, ~-- .t,1 land•'• a~ l1Clllcl 01 
G111r8"111r'I dellh; Sublec:t 10 lte ~- OulrllllDl'e llllCUIIII' OI ~tndllr or olhlr legll nipialinla!Ne 1111Y llffl1lnlle ltlill OU.,anly In lie 
lllfflill msmar In Whk)h 01111,anlOr mght haYI llllmhlled ft and with lhl 111/1111 allecrt. Rlleu• .. of any othlf guat,nlot or lll!Tnlnlllon. of any ollll 
guaranlr ol 1he lnc!llblad'leia thd nat allaci lhl lllllllllY of C3uiimltor \rodw ltlill Gua,wily. A ~ ...,_ NCll¥M from 1nY - a miiN 
G1.11rl!lnlo<S lh&UOOI ahel the llablity al any ren:u1lnQ Gu111~.lildll' .. lhlll .. GuaranlY, 11..1.~ at!Jdpll!Bd tl'llll iluOIUallana l'llllf OOIIUr In.the 
■iliJn,olite IIIIOUffl ol ............ OOYW9d by lhllll Qu.-nty, llnCI Glilra'IIOr lfllOIIIOdY aclrlowledgill and lllf'NI that '-'Gilani In ll1e 
amount ol 1~, iw..n to wo dollln (IQ,00), prior IO Qull'-,1«'1 wrttllln r..-uan ol 111111 Oia"lllty 11'1811 not oonlllltut. ■ l8fflllnltlon 
ol Dita Oulirant,, TIiie Qua,iinty Iii binding upon Quaranlar and Guaniiltor'I hllrS, 9Ucc-llDl'II 11111d ...... lio king • 1111Y ol 1111 prana.d 
lndlltltldnMI ramatn• unpaid and.~ lhOU9h U,,,, I~ gu,an,nlled may from llmt .. lo time be ui:o d11lllll'a ($0.CIO). 

OIIUOATIONS 01' MARRIED 111eiiiiiioHS. My niiimed pm •l\til> algnt '111 Guaranty herllby 111p1NS1y ag,_ 1h11 reco,;,_. IKld« lhla OU11renty 
bl l1ad lgant bollt hll or i.. ■apa,111 poparty and l)DlfflU1lly p,ap.ty. 

Nf(lfl'I. AI/THORIZATION .TO. Lll!'.11101!11, Quarill'dllf IIJlhartza Lender, •.llhel' .. betore 01 an .. , 11ny revacalll:ln hlfeol, wtlhO\lt notice or 
· ■net without laNnlnt GU1n11tor'I llablllly liiidot 11111 auannay; rrom 1m 1a 11m1: • (Al p1or 10 l"'10CM1on •• .. , 1ar1t1 a1i1M,10 inlk• 

man addltlonlll sllC\lrt1<1 or .ll'IMC\Rd loan1 ID llcicTo'Mllr, ID 1-~ ot ohw goocll IO Botro,11111t, or. olha!WII• !II U'llnd addlli0NI 
Bomlwiir; (8) ID 111.r; 00,,,,. ...... ;.,.w; e,ttiiind, eo;■llrllii;or ........ cliangj ont Ol fflllnl lmM Ill Un,e I« payineii\ or ollllf limit ol 

. ~. Of 111'1 part al lhl lndllbllldnlll, n:ludlng ffll'IQIIIII erd d8cr•- of 111 1811 of lnlere,sl on d'lo I~; tl11nakn may be 
. rllpMllld and may be lot lci,,g« lhllll 119 orlglnal loin win; (C) Iii llliii 111d held MIClidtf l0r Iii Pl~ ol lhlii Gu■nllily a· .. lndetllldmiu, lnCI 

IIJll:Nlllgll, enb'oll, wam, 1ubQ!dln&le, !al or dlclde 1101 ID~ ancl ,...... arf/. luoh 19CIUli)', wllll OI w!ft,014 111, ,ubl1llullan ol ,_ callallllll; • (D) 
ta ...-11. tublttlMi •11N ncM IO 11111, or dtiiil wlll 111'1 cn1 a mont al lloiiower'• 1UNlliie, .,.. .. , or o1111' p,anlOII on lnY llfflla or In lf1Y 
f11!11Y1!11 .. l.Alrodar rray dloolll; (E) lo dalllmiil. toN, wlwl 11111d wti,.t ~ d paymelllll ancl. C1'ldilll llhd 1111111111• 1:111 1111 .. I~ (F) .. 10 
apply luch ll1C\111ty and dliecl Iha onlef or rnann« ol Ille t,nc,I, lnCludlng wth:lul llmlallon, wrt noriudlolal IN plllril1ld bi' lhl llm1I ol 1111 
oantrolllng ,ecurty agr""""4 or dlld al iru.t, u .. Lendar In Ill dllOl'lllon may dill~•; (0) lo MIi, uanafe,, UIV'\ or grWII ~lknl In al or 
any pert ol t,e lnd8blldnnii; 11111d (HI 10 111191 or -■n1fwr flll Oiiiran!Y n wholl or In part. ···· ······· · · ·· ··· 

QU~Nf'OR'I REPREIEN1'ATIONS AND WAIUIANTIEli GlaMlor •-- and wiinam IO Llndir tat (A) no rvpr-.ntallunl o, ~ 
ol any kind have bo11n rnede IO G1111'!1111or ~ wolM llmft Ill' quallly n 1ny way d'lo wme ol 11111 Guaranty; (Bl NII Qu■ranty II lll!IC'Uled SI 

~~~--c!,-::':nn":' ::",;'~~r~~ ~~~: -::;::::v:;:r~:_~ ~l ,!-,~::,': 
vtollllon of any lew, l!lllullllan. -..I d■aw ar order appllcalll9 ID Q---,r,. (E) • Glllrllllliif hli not Ind MIi nol. wllloul Ill pita, wrllliin ocnllll al 
L.-,d,lr, HI, kla.M, ,...1gn, "'11C\ffti«, ~. lranelllf, Of oiWfWIM diepoM ol ■If·°" 1lbllllnli6Uy d 01 Guaran101'1 ...... or ll'lf lnllnll lhltlln; 
(F) upon l#ldt!'• riiQullt, Oiarana wll pnwldll 10 l.indir tllWICIII llrlll oredll infannlllort ii toni\ ~• ta undlr, and •• ,ui:h tlria,_, 
inlomiallon wl1lch QIJl'Ttlfllly !>ill bNf1, and 111 luturl ftnllncilll lnlom,ellon which wll bll prow:lilld lo Ulf1det ill Ind will bl !NI and ODfllCI In 111 ffllllerlll 
Niiil,-cl8 and ~ pitiiMnl Qua,anio(1 bnolal ciandltliin It ol lhii di■- N lnlnclll lnlamllllan la pvvldld; (0) no 11111■1111 ■dvelH cNngl hit 
OCOIJfTed In G1111ran101'1 llnanclll C0l1dlllon lllncl 1111 data of lhl moat _, lnnclal ~ povldlod II) UW'ldllf lM no !Mini hu oi:cumw,j w!U';h 
may 11'19111rllllY ldvlne!V elllic:I ~- fhlroW canclliiiin; (H) no llllgallorl, olllm; IMltlgition, ~- pitxiiiiidtlQ Of llmlar action 
(lncludng lt10IIII IOI u,,p;ald Jllllllil) llgdwt Gillfll'lllfflOI ,, (llli'ldl!1g or 1hrfttellod; (I) Lendw 11111 nllCl.1 no rllPl'llllllallDn ID GU11111111lr u ID lhl 
craidlwor1hlnll1 GI BonvMr; end (J) • GIIIJalilor 1111 Ntlllllllhld iadlqiate .,_.. al dllalnln9 floln Bomlw.i' on ii cciiiilnuliiii ball WorriiiiillDn 
reglrdlng Bomiwvl'• linanc111 .. 00lldlllon. GW111nlor •11- to iNP ~Illy ll1lomllld lrtrn luch "'911'11 ol .llT'/ i.,::l!I, _., or clro11n11111ne11 which 
rnidlt In any way lfllcl Ou■lllllllf'I rllkii iiidlt till OUll'lllty, ... Giinnlar liiifwagriiiiil NI, .... ....,.,tar lrilonniUon. l..-idef ,hal h- ro 
cbllgella'llo ~0111110 Ci1111'11111Dr .1M1Y.111lol'INIICIII or~~lrldby~ln lllll.~• c1' ltllrat•~ w1111.~· 
GUARANTOR'& WAIVl!l'IS, Elccapl 11 ~ by appbble iaw; Guiian!zi WIINN lfff ~ 1111 r,qulre Ltriilei (A) ID 00i'1llnul ~ mon■y or 10 
extlnd Olher Clrldll ID BomMer; •· (Bl ID male• llnl pNientWIII. prQINI, daNnd, o, l'IClllcl cl .,.,, kind, Niludl".111 nal/ol l!I any ftD!WYll'!d ol 1118 
In~ or ol llll)' nor,paymsit 18111.ad ID any cd1a1111t1I, or notlol of any ac1b'I or l'i£li'l8CIICln oo lhl part ol Soffllwlllr, Lender, any linty, ll>l'llllo,Hr, 
o, 11hr ~ In c:crn■cto,, with lhl h.r:lltlildrllllll. 01 .In 0CllllllCllon wltt lhl _.,.111:ln ol ,... or llddlllanll 101111 er obllglllknl: (Cl 10 ,_, lar 
paymanl or to pmol!ld dlnlOlly or at Cli'IQ9 .inat ant pffl(lll, lnclludno 8omlwvr or 8TY'/ 01tl« gu■,.,,ior; (D) lo prOCNll dlnlocll)l 11g■lnet o, ellhouol 
.,.,, oolllllnll. held by l.lrld., trom Borrow«, -, oe-. guaranlllr, a 91'1'/ OlhW. s-r-i; (E) ID. puraue any other ..,,,..iv ~n l.arldef'• power, or (F) 
10 -" 11'1'/ IICI Of onie•llll'I ol any kind, or Ill any lfnw, wllh n,aplCt 10 any ,natl;, whallowar. 
In ll!dllml lo 1h11 welVIII Ml lollh ......... I now o, hlfaalllr eanuwer II or ...... beaOn18 lnldwrlt and lhl lndlblldillNI .,,., not 11 ... ~ lmll paid 
bl9 fully MOUllld by colllltmnll plet1Qlld by Borrower, Gllllllllll,Jr llilrilby lofr11111 Wllv• and gl\'11 up In la- ol L~ and Bor'rowlr, and l.lrdt<"■ lll'ld 
eor-'• ,..i-u,,. ~-. .,.,, dim or rvit ID pay!IW'II Gllfflflllf may now have or ""'8IIM' haYt or ac,qulrl iigalnlt ecw.-, ~ 
eubfogl!IIIOn OI ~. IIO.lhll• .. •1 no.,,. shall Ql,llrllllll'Jf bl .or bloome 111 'orlldllor" ol e-.- wllhln !M~ol 11 U.8,C. He11on 547(b), or 
any --provlllan ol tw Fiidlnll bilnkn.lllCY l■wt, . . .. ... ... .... . .. 

Gue~ 41110 waweoa .lll'IY .. and all rights or def1■1M1 a,lllng by l'1IIIOl'l d (Al -, "°"' ■ollan' or 'll'IIHllflalllney" 11w a any Cllhll' laW wt,1ct1 1"1Y 
pNIYtnl Lender !rem bringing any IICllon, lneltdnQ a clllm b dllllclancy, agelnet GUllllll1tor, ~ 01' afltr L,iv:W1 !JllmmlflCl!il\iinl·or oompltlllon c,I 
anvJorecloeur• ICllcn, llllh« JudlCl■IIY or by 11<en:le• of• l)CIWflf.,,., (B) anv t1K1Jcn.ol ~ IIV.l.ll'llllr which dNlrop « ~ adYer..iy 
alftc:l!I Ou11ranllor'■ 1\lllftlollon rltfd• Cf 0~ rlghta 10 prooNd ag■ lnld BomlW• tor re~I, lndudlnli wllh0ul ~. iff( 10M 01 
nghls GualWl'll:lr nav !lllltllf by ,_or1 o1 •nr 111111~ quallfytng, 11r dac:hllrglng 11:111 lndllbtldnlU; (C) lll1Y ~-a o1w c111 .... d ~. 
d any Olhll' QUtlranlor, or ol 1ny olhlr per,on, or by l'MIKln d 1w Ctll■il!OII ol BoffQWll'11 lllblllly from any CIIIIIII w!lltaoeYII', obi ·r,en paymtnl In 
lull.ln leg,.i llllliSW, of ltoll lndtlbtlldnll1II: (DI ant rlgtt ID~ dllc/1al\Jlol of 019 I~ on tile bll.11 ol iqUllltled ~ ol 111)' callllllltl lar 
!he lndeblet!Msa; (E} en, slalUl!I of Hmhalionll, I al any !me llf1Y action or 1lill brought by L!li1dW 1galntl Guliiilntor II 00nffllflClld, tiem Is j 
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ou11\and1no ~ of ecirmw•., ~-wNclt .. rtCII blmld by any~- 111aWcf I~: or IF) any ...... glllMID plWIIDn 
at iaw or 1n eqully Olhlf. fllll'I adllll paYf11111" 1111d prlflQlfflllll) rt the lndltlledl\"6, .11 paylnlC1I ■ !Nida by eor-. MWIIW ~ty or olht.~. 
or by any 1-.n1 pany, on !he~ and~ \«Id«• foi-1 • !11ffll!tw--ol tlll paymn ID aan-'e lrllltee In~ a, ID 
.,.., a1m1ar J)ll'IOl'I under 11tf fedlnl a, -■ blnkrupley 111W or law lat !he rlllef of dlblcn, hi lndebllldnal ■hd be conlldlll'lld ur'@kl IOI 11w 

purpoet ol 11111 o1nf01-clllffllll ~ ol til OlllrlJntf, 
Ouar■inlDr IUrtl9I' walvtt end ac,,iea not to -ii1 a, clun at llrf llnw ""f decu:IIDIII to 1111. 9fflllUIII guaran!Nd IJIIIII' .,_ GUU'IIIIY IDr -, c:llm ol 
sllfall counttwcllilm. ooun1llr derrland, 1IIIOIJUl)IIWII o, 9'mlll.l rlghl, ~ 1uch clam, demand or filt-.l may be aflMH1td by 11t BonOWlr, 11t 
a~. or boll. · · ·· ······· ·· ···· ··· · 

GUARANTOR'S tMDal'IIITANDINO Wffll FISSPECT TO WAIVERS. GUIIW!b' _,anta @1 agr..- Iha\ llld'I ol li!f ~ Ml 10111\ 1111cM Is madll 
wllh Oliii,anli:ii'1 IIJI ~ of b ii~ and~· and l!al, l,Rlllr 11w clrcUnlllancet, 11w WIIIYft 11r1 ,-cnlllle and nolcoohlY to 
piAlllc pilcy.CII' ~- II any•~ ::!!fll II~ ID bt aon1n11Y 1£> l,IJ/ ~ l!IW 0! pidc ~. luch waNer 8hal b■ elldYO. otti 10 .,_ 
u'lln1 Pll'ffllaild wr law or pu.,_ ......-,. ···· • 

RIGtfl" OF SliTOff'. To 11, .-•·•..,mllled by ~ li.w, Landll' - a rtc,d ol. Nlllfl In II ~ ~ wltll a.-,., (wllella 
ohllQl!lng, u'linQII, or tOmll dh• 11£lO(U'O!)· ~ lndudR al _,. Gr.111rmilar haldll Joln!l)I wlll ICll'M0IW 111111 an.I al II000llnll Oldtlllllllilr may opel'I 
In 118 Mure,•Ho,liijw(,11111 d09I not n;tudl.,,. IRAar~a0001P1, or ""f 1ru111 aoaoi.- tor.wli0h NIIIIIWlll.ld bt p,al1iblllldby law. OUIIW1l!lr 
IWlhclrl?N l..rdllf, 10 tllt 1:dlnl l)lffllltlld by ~ law, ID h0ld ._. tundl. K hlW II a ~ ll"!d Lender nw.y appy lh■ Mdl In ltlllfl4' ~ 
ID l)tY wl,al CkJa,anlclr OWN pldlr lie WIN of Ihle Gllarlnly. . . . . 

SUBORDINATION OF l!IORIIOWER'I OPTS TO OUAAANTOfl. Gu11anlor aur- bl Iba l~I ol llcifflMlr ID IICW, wti■lhllf I? 
exllllnQ Ill' hiiiwftif crilatilid, 1ta11 bi ,~ lo any dun '1111 Gila,._ may i,ow ...,. or tiilftlltl9I' ~• agiilnll llomlwlf, ~ or !IOI 
l!cJrlowtr b1oOmN ndvlnl. Qua,antor .. ~ .~ .IWOl'lbl-- ""'I clam Gullw,lar may hllve .,.1 llol'ruwa, upon lff/ I000ll'II 
w1'1111108Yllf, 10 aii; datm bl La1tlef mr, now oifllinilllit' lwft aglhll ~. In !hit 1\'&111 al NCIYenOY and~ l,iquldlllon of hi 1111ft 
cl Borrww ~~.by 111.~~ lor 1111.banlll al cnd!lrn, by VOlunlarf ~ or ohr#lllt, IN. •NIii ol aon- 1111P~ 
to tw pa~ cl tie diilma ol bClh lMlder and 01.111iianllrlhd be paid 1D Lande!' and shill bellnl1 ~ by Lender 1D lh9 lnrilblt!CNM d Bor-
io l.8nder. ouar.,,ior c1oee hll'tby a,lgn ID l.nlM 11111 Clllinll wlich ll rray hlYII or _.,.. agakvll ~. ar a;uat any aul;nll cir trutlN In 
bllnkn.ipll;y al BornlWtt; pllivldld however; lhllt IIIUCh ••~ 1hlli!tie 1119CM mt b' IN pu,pc,H al 11uwtng 10 l.9ndcf 11A peyffllllll In llgll 
tender al N hldlbtedl-.11 Lllndllr 10 l'lq\lt'III, 1/11'1 IIIJIN orcrtdll lQI-- IIIIW ar h8l'IMIIW ~ W'f dllbtl or obllglllol'e ol llomlwt■r ID 
G~ ,hall bi1 O'llllcld wtlh a '9glnd NI !hit IIIIIW 11re ·~ 10 11111 0~ and ehllll bl dllMn:l 10 undlr. Oial'll\1!:ir "-""· and lnlerll 
hereby 1111h0rlzed, In tie .,.,... of a ......... horn tlnw m 11ml ID lllKIP 111d tile lrllnolnQ ,11.....,. and conlln~tlon atatt111111111 lflCI IO exlOlie 
auch ollef doeumenil and 10 11kt 11uc:h ofllf acllanl U Llllldtr dlllml -111,Y or appropllalll lo perfect; prNIIVlf and tmOIW b rlghll lf1dlr thil 

o .. ren1y. 
MISCELLANl:OUS PROVIIIONI. The lolowlnQ mlllcelllll'IIIO,,NI j'lf~lonl 11re II pert ol HI Ouar.,.iv: 

Amtlndmlntl. 1h11 01.1111anty, tog;,iher ~ 1ll'fY A91aled Ooo,inanll, oonall!Uln tw lllllnt undlrall!ldio and ,giNmilnl cl lhil pallN u lo 1111 
mderS eel lorlh In Ill■ GutmllY, No ■1181111101'1 Gier~ 10 l1le GUIIWIIY lllwl be elhloM in- glv■n ti ~and all,led by flt .,-ty 
o, p,.riM l0U\tll 10 be ~·r'ged or boinl by ht ahdllon cir ~ 
AftomlP' Fiiee: l!Xplrl.._ Gullf■lll0t' agrNI. IO pay llpDII d■mand II cl l..aldoil'a COiia and ~ • ._ Llnder'a ■IIDIMVI' I- and =:;~=~==yui~:~::i~~~~==~===:~:::::i 
pPl!nlltl wl\9lhll or 1101 111.-. 111 laWllull, .lndUolnV •-r-· feM rd .. lllgll. •lfl'lll'1IMI' b' bankn.,pllt.")' p,.-111 IQII (lncludlng .... 10 modify or 
var:ata Illy aulDINIIC tlay or ~in:IIOn), appaala, and 111'1 ~tad plllt-fUlll,nlnl 0llllectlGn .,..__ GunnlOr llllo shlll PIIY al 001111 CCIIII 
and 1ucfl addlllcllal ,_ • may bl! directed bl' the aourt 
~1111 Heldlll'II', Ci,pllon hNdlnQe In 1111111 Guarani)/ 111 for ~ purpoinia only and are 001 to bl utld to 1nllllJ)IIII or dllfll1II lht 

~ olth■ GUIIIWllY, 
Govwnlng L,sw, 11111 Guaranty Will be governed by, oonlltrUlld and enlorclld 11'1 IIOOOniallOI with ledlnl 11w a,d D'II IIWII ol 1M ltat■ of 
Wllllhlngton; 11111 Quannty ha bNrl -.,lld bJ ..... In 1fMI Sllll9 of w.hlnglan. . 

Choloe of Ve,tu& If thaf■ 11 a llwsul, Qua,anlOr ac,N1 ...,anUIIIIM"l mqullt lO lutmll ID Iha lurledlctlan ol hi aour1a of Kbfp Counly, SIIIIII 
cl Waslllng!Qn. · 
~on, G.-.nlllt lul1hclr· ■grMI 1hal OUMIIIDr r.1 rlld and tuly lrdlnltandl .. lilffla d 1111 G-■nty; 0~ hA hid lhe 
opportu,11y lo be advlMd by Ouanlmll'1 .. 1111111MY wllh r.....,t 10.lhll Ouar9nlr, "9 Guar11nty lull)' rlllllle:l& .. Ouannlal'1 lnlllRlonl 1111d parol 
evldenol ta not ...... to W8IPI' "' llfflll d 11111 aunnir; OUllllfllllr llll'lb!I ~·and hcldl Landef llufflN• 11om·11-•idalml, 
darr&OI', and com (lnclo,g Landll'I 11110m41YI' 11111 lullllfld or '1cu'red by l.llrdllf .. I r1111IAI ol tn/ bffllch bl' Ouaiwlb' ot 1111. Wlfflllllla, 
repim■ntallan9 arid •~ ol 11111 P'flgraph. · ·· · ······ ···· 

1nr.pr.lalllin. In ■II C111t11 whir• ""9111 mDNI 111n ~ Bar'IOW9I' or Ouarlnlor, '1111 all wordl uald In Illa a .. 1'1111)' h 11111lnQl'ar:.,_. be 
dNTIIICI lo haVI been UHd In 11'18 plinl where 1111 oontMl and comitnJCllon IO rwqulnl; Ind lfflllf1 hl'e Ii more 11'1111 OM Boll'oWW rll/lWld In IIU 
Gultllllly or '"11!ii• 11111 .. G1111ranty Ill euculld by more lhiin on1 o-,iar, 1hl V<Oldl •eon-- and "Gaai:lnlll!" r■apec:IMlly ■hll- ii and 
1111y one or ffl0f9 or lhsn. The wordl "Quar111'111:1f,' 'Borrower," 1111d "Llndel" lndud• '1111 hlln, -• u,tgnt, Ind nnal- ol nch cl 
tlllln. · H a c:,ot,I 11nc11 tllal any pn,vlllan ol 1111 Oual'll'.II)' II not~ or lhDIAcl not bt llllmcid. lhlt lacl by 111.W wll rllll - hit 1111 , .. ,. of 1111 
QU1r11nty wit ncl bl Vllkl or 11<1lorcld. ~. a OOUl1 wll ■nbft lht r■II cl 11111 pmv!IIIMI ol lhll Oua111111)' ,~en I a pn)'tillOn ol !1111 ()--,ty 
niiiiy bl 1oon1 ID 11e ~ or ~•; • ln'f - or men of eor- or a-MIDI .,. OOIPO'■llal1ii, ~. lmltld llabllly 
~. or 111111at enlltlell, M ii nol .-ury lor l..llndel IO Inquire Imo the ~ ol Bamlww or QUllr■nlOf or cl tlle oftWI, clAlcianl, 
piiilnan; m■,iagll'I. or Olhlr. aganta •i!Clriil.or J1!11P0111n11 ID eel on..., blhllt; ancl .. ...V Loan hilblldniiiila made« cnallii:t In l'lllln0II upon !hi 
p,clnald •••role• ol 11.d1 powe,11 wll bl guaranllld l#ld8r thlB 0UM1111)'. 
N~I-; SIJbleci ID ~li.w, ··~ ~ fer·ntl!IOI ~red« .ilDWld by law IO bl~ In lllOltlll' mlllnl', 1ny nollee niqlkld IO bl 
QH9I\ undtll lllil Guaranty lhal bl given In wri11nu, and, axcapl lor IIMIClllllln noloaa by Gl/arMIX, si.u be .elladve wtwn lduely dlllveled. 
vnn eotullly N11Clllvld by tillef■ollmle (11111- ofwwtN reqund by law), wt1tn·• depoelld wltll a nlill0nall)' ~ild i:iV'lmlghl 00Ullllr; or; H 
!r41ed; whan dll!JOlllllg. In flll Unltedlihlll& mil, at lli'lt elUI, cll'.llfild or, .... mall l)Ollall9 p,at:ald, dlrliCWd IO lht addrNIII 111-' .-r 
11111 begm!rig of lhll Guaranty. M NMIC411on rtCIIIMI by 0~ llwll bl In Wlllliig end 11iidl be~ \lllO'I dan-y 10 ~ N~ In 
111 •ec:tton 01 1h11 Guaranty WIIIIM1 '.l)UfY-Tic:IN OF ouAIWIIY.' N!t pa11y nay cilanall• 111 lldlnal ro, nc:AIQa ~ .. 11111 a .. ren1y by c;wig 
1Drm1!1 W11!1en ~ 10 11W od1lr palllee, ~ NI lht pirpoN cl lhlt nclbt II 11> chllngl, 111 par!y'1 tddm1. For nolic. pulJlOHI, 
Guarenlllf agr~ to IINP Linder lnfolmt,CI at III lnlllll of Q-■ntor'• Clnll1l l!Jdrel•. l!lbllel ID. appllcilble llw, and exoept tor noliol raqulred or 
illllowld by law Ill bl given In 1111011111 "'8Mllf, W lharl Ill mer■ hlr1 lin1s G1111ramot, ■ny ,_. glvtn by L..ridtr 10 in)' OUlirll'l!lll' Ill dNmld to bl 

~ ~ ID al 01111111111art. 
No \Y1I.., by L11nder •. Lencler llhall ncJI b■ d!NIMd 10 haVI W!llv<ld any rlg'1la under 11111 Guaranty unllU ,uch Mlver Ii! given In wrlllng and 
1rv,wd by l#lda', • No d■lay Ill' onwtlOn orl Ill part d Lander In •xtn:lllnQ ■IT1 llgl1I alWI gpa,ata U a wall/Ir ol ludl llgl1I Of a/ff Oiiier llglll. A 

::7:E.=~*~£➔$=~~!~~~:e=~:r:.r:=~ 
l.lndlr 11 ,._,c1 unds Viii a-wii,, lie ~ of IUCh acnant by Lftllr h a/ff lnltllnliiii d not ocirillllUtl ocinlnuing C0l1ltnl 10 
•ubl~ lnatar,C1111!0hlre ludl ~ II rtqlllrtd Incl In •• - 1ucll cm11r11111■y be ~ o, wtthheld In 111101, IMCrlllon cl I.ender. 
IUOCWIMIA ~ ••• ,,;;.. SIJblecl ID any lfmtadcnl al.ad ~ .. OUII~ ~ nm• ol Ol.llllr~~ ~~ .,. 0-'Y 1miii bl blndi'tg 
upon ard lmn lO 11111 ... d III pa,llla, lhlllr 11110C1111019 ard ...... 

0Ef1NITION9, • Th.• follOl,Vlng t,l{lftellzed wordi ■rd I;.;. tt-1 hffl Ille lolloWlng fl'INIW when u■ed In lhl.1 01arllll'lly. Uni- 1peallk:•lly 11&ted IO 
.,. -,rra,y, al ,...,._ ID dollar __. nl nwan mnounta ti lawU ffl0nllV cl 0. Unllad Stall■ cl Arnarbi. WOldi end taiiM UMd ti 11111 
•~ ■Ml lndudt Ill pllnl, and Ille plUr• lll1all lnOlu:11 the linglW, II 1h11 0!lffllllll may IIQUifl. Wordl and 1811111 not O'NIWIM dlll'Md In lhlll 
Owranl)' 1n.1 have "9,neanlnglallrlbul..tlo auchWITl& In Ill Unll;lnnCtimmeidll Codi: 

l!lof_, Tha won:I •~ _. S-J's lfl'ltllnW\II IMMld Parlnerlhlp and n:ludN al oo-slgnlN■ end co-male .. tlgnhg ._ Nola. 

Ouw■nUII'. The W0l'd "01Ja1111111:lf' ~ IIIICh and ~fl/Y ~on or tnllly ■lgnjng Ml Ouarllln!y, Including wllhOUI llmllatlcn Mldmd O. Jctnlln 
Gu•onty. n,i,~ •ouanmly""'""' II• ~I)' flvm GUffllllor ID L...-, tr,dudlngW!lhoul llmlla11on II ~•"'"'Y ol .. or p,,rl ol lliii Noll. 

lrldabt■dn•L TIii word •~• ,_. BorlOWlll'l lndllbladnNa ID lM1der u mar■ parlloulally dlltGl1bed In 1h11 Guaranty, 

LMl.d.tr, :-i:t'• word 'Ll'Qlf' ,._,..FfC11111er £1 .... 1111 •~IIClrlend ~~-
Nol& lllf WO!'tl ·Nott" l!'lrlllllllt 1111d ll1dudlil wl!hClul llmlllatan 1111 of Sonower'1 p!llffll■ IIOfY MN andt'or CtlldH aorMITllll"III ~ ~­
!pan obllglllonl In lavor al Landtar, klgllhlr wlll Ill -11 ol, lllenllonl of. mrxtllclltuw ol, reli1lnc!ngl ol, coneolldallonl ol and 1i..tll~ion1 
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lor ~ oolH at CNldll ~-

COMMERCIAL GUARANTY .( 
(Continued) Page 3 

l'lellllbld DoolllNflta. TN wordll "Relalllld Olioumllnlll" ,,_ Ill prorr4Moty l'ICIIN, ~d IIO_., lollln ■gr---., !llfM1'01111'111111B 
~. ~. MCwll), IIO•-• rnangagN, dNdl ol WW~ NCUly dNdl, «l1l■ral /ll0f1glgN, ard al Olh« lnlllNwlnlll, 
-,-111 and docUm.111, ...,.._nowo, IWN!llr .,,.i.,g, •~In oama10nwltiN ~-

EACH UNDIMION!D QUAftANTOR ACKNOWUDOU HA ..... Q f'll!AD AU. nta l"ROVIIIONI Of' THII OUAAANT'Y AND AO!'RI TO IT8 
Tell,_ IN ADDfTION, 11'.ACH QUARANTOft UNDl!RtTANDI THAT 1ltl QUMANTY II ll'RCTl'n UPON QUMANT'OWI DICUTION AND 
DIILJVVIY OF nta QUAftANTY TO LINDEi AND TliAT TH& GUARANTY WILL CONT1NUa UNTIL TENINATID 14 THI IIANNM NT l'Olffli 
IN THI lliCT1ON TTTLID "DURATION 01" QUAAAHrf•. NO FOAIML ACCIPTANC& •Y LSNDl!A IS N!CIAAJIIY TO MAKI 11ill GUARANTY 
ll'Pl!CT!Va. THII OUAIIANTY IS DATE> Ol!CIDlallft 11, 21111 



.. 

RETURN ADDRESS: 
f'ronllwS..nk 
a11M11M1e 
10705 •IYwllll• WIY NW 
PO BoxJ071 
a"-11811, WA "31:1 

DATE: Decem!Mr 11, 2003 

DEED OF TRUST 

Reference # (H applloable): §IL -XX12.56 · Ult No, 320 29 
Grantor(a): 

1. Seven J's lnveetments Limited Partnership 

Grantee(s) 
1. Frontier Bank 
2. Pacific NW TIiie, Trustee 

Additional on page __ 

Legal Oescr1ptlon: ALL OF POAT WASHINGTON CONDOMINIUM ANO 
P0RTION LOT 10 ANO ALL OF LOT 11, 
SUPPLEMENTAL PLAT OF BAY VIEW GARDEN TRACTS Additional on page 2 

AsseHOr'S Tax Parcel ID#: 8054·000-000·0206; 8054·000-001•0007; 8054·000-002-0006; 
8054-000-003·0005; 8054-000-004•0004; 8054-000-005--0003; 8054-000-006·0002 
8054-000-007·0001: 8054-000-006-0000; 8054-000-009-0009; 8054-000-010-0006 
8054-000-011-0005; 805+000-012-0004; 805-4-000-013-0003; 8054-000-014-0002 
8054-000-015-0001; &054-000-016-0000; 8054-000-017-0009; 8054-000-018-0008 
8054-000-019-0007: 8054-000-020-2004; 805-4-000-021 ·0003; 8054-000-022·0002 
8054·000-023-0001 ; 8054-000-o24-0000; 8054-000-025-0009; 8054-000-028-0008 
8054-000-027-0007; 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002 
8054-000-031-0001 ; 8054-000-032-0000; 8()5,4-000-033-0009; 8054-000-034·0008 
8054·000-035-0007; 8054-000-036-0006; 8054-000·034•0005: 8054-000-038·0004 
8054·000-039-0003: 805-C-000-040-0000; 8054-000-041-0009; 8054.000-042·0008 
8054-000-043-0007; 8054-000-044-0006; 8054-00D-045-0005; 8054-000-046-0004 
8054-000-04 7-0003; 8054-000-048·0002; 8054-000-049-0001; 8054-000-0S0-0007 
8054-000-051-0006; 8054-000-052-0005; 8054-000-053•0004; 8054-000-054-0003 
8054-000-055-0002; 8054-000-056-0001; 8054-000-057 •0000; 8054·000•056-0009 
8054-000-059-0008; 8054-000-060-0005; 8054-000·061·0004; 8054-000-062-0003 
8054-000-063-0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009 
8054-000-067-0008; 8054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003 
8054-000-071-0002: 8054-000-072-0001; 8054-000·073•0000: 8054-000-07 4-0009 
8054-000•075-0008; 8054-000-076-0007; 8054-000-077·0006; 8054-000-078•0005 
8054-000-079-0004; 8054-000-080-0001; and 3711-000·010·0002 

THIS DEED OF TRUST II dated Decemb« 11, 2003, among Seven J'I lnv.-.tmenll Llmlllld 
Partnership, whoN addrNIS Is 29 5 ltlRH 3 SNttle, WA 118112; a WHhlngton 
Limited P•rtn•rahlp ("G,antor")i Frontier Blflk, who•• malling eddNH la SIiverdaie, 
10705 SIiverdaie Way NW, PO Box 3075, SIiverdaie, WA 98383 (rel'erred to below aometlmea 
a1 "Lander" and 1om1tlme1 as "Beneficiary"); and Pacific NW Title, whose malling addr .. s 
11 Po Box 3607, SIiverdaie, WA 98383 (referred to below•• "TrustH"). 
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Page2 

all 
of Waahlngton: 

SN EXHIBIT A, which h1 attachlld to thle Deed of Trust and made a part of thle Deed of 
Tru111t &Ill If fully Nt forth herein. 

1:1,,,....,....,., or lta llddnN111 1111 commonly known •• 181115 Th,,..m,,.,.,,,., 
RMI p,.,...,,r1v tax ldlllntlflcatlon numbar 801!14-00l>-CJIXl-t[l21lltl: 
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WARRANTY; DIFENIIE OF TITU!. TN lobmg l)<'Ollitlcitll rNllng b ownenhlp al 'tie P10pe11y 11111111 pell ol IN! Dffd ol 
TM!: 

&NIRll:y lnWNI. Upon l'IIQ!Mtl 
i. noq..aled by !Mod« lo plllfect 
10 reooo:llng 11111 llNcl of 
from OnmlOr, lie lllllCUIIG 
1111111 lllmblnll l..lodlll' lor 1111 lli:pllf"IH lncumid In perfdlg or conllnulng 
llhllll 1101 ,_,,,_or tWlad1 lht Pll1IONI f'rQpiny from lht Pmp,11,ty. Upon !111111!11, Ol'lll'llcf ahall 1-1111embll lllyY 
P4NIOflll ~rty not e.lftxed IO .. Proptrty In • IIIIIYIII Ind al • place rlUClNl,ly convenlllit IO l1rvD and Lender 
and nake tt avdlble IO IAndtr wlll1n ttna (3) days Illar r'I08ipl of wrkten demand lrcrn L.-.dlr IO die IX1anl permltled 
by appbbll law. 

~ The rralllng addr- ol Orantor (deblor) 11'111 Lender (MC:Ulld perty) lrom which lnlormallon OOR:emlng 
lht 11Curlly lnterNI gnw,ltd by 1h11 ONd cl T1111t may bt oblllnlld (Heh • IWqUlrld by 11,t Unrcnn Comman:laJ COde) 
art 11 1llttd on flt flrat pag1 cl 1h11 Deed of TMI. 

FURTHER AISURANCU; ATTORNIY~N-FACT, The lollc:wM; pnMllonl rtllllng Ill f\.rlhtr 1111nnoe1 and 
11IOl'Nl)l•ln-lacl are I pan ol 1hl1 DNd of Tru1t 

Fllr1IMlr ANuran- Al 11'1)' llrnl, and from llrnl 10 11ml, upon rlqUllt of Lender, 01"11'1101 wll ll'lllkl, IXICWI and 
dellver, or wll caia• IO bl rnadt, 11180U1ed or clfll/Vlt9d, IO,..,._, or ti Ltnclill'I dllllgnel, 1M when fl(llllllllld by 
Lendar, caldll 10 bl flied, IIIOOn:lld, IIIIIIICI, or rwnioan:llld, 11 llit 0111 may 119, II ,ui:ti tlmN and In luch ol1lole and 
pllctil 11 Lender may clMrn IIPl)lllpriallt, l1f/ and JII luch morlQION, dNdl ol I/vii, MC:Urlly deal, MCUltty 
lllll'HITWnll, flnlnclng 1111..,,.,.,.., oon!lnulllon llllln'llntl, inlliVnllnll of furltlll' IHll'■nol, ctl1lftcalll, 11'11 athlr 
dacumentt 11 may, In 1hl toll Ollll1lon ol lM1der, bl~ or dellrlbll In on!« 10 .n.otuni, oornpt111, PlffllOI, 
oontlnul, or prllt1V8 (1) Oranl0r'1 lltJllgidklr19 t.nllr 1111 NOit, 1h11 DNd ol Truat, Ind lhl Rc!lallcl Dacun.,., Ind (2) 

11111111111, w~r.:: 
flftfflC 1M ll~ - .... ·'"· - ,. • ...... . ' ...... -- ... -- -
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Page 5 

1i- on hi Pl'tlPlllrtY, whelW now OWl1lld 
Ill ll'le ocnlnllY In Witting, ~ lhall 

!Mlff'IKI lo In 1h11 pllllQll!ljll,, 

do 

l'lll:II. 
1!VENT11 OF DEFAULT, Each of !he l<IIOwlnll, II l..llndlll'I cpllon, lhlil etnlll!Jlll 1111 Even! of Oelauft undllf INI 01111d of 
Tl'llllt. 

!'llymenl llefll>Ult, Gnll'IIDI 1111!1 !0 mu111 llll)' paymllfll whM1 dw undllr IN lndll~. 
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DEED OF TRUST 
(Continued) Page I 

cue In &000ltlllnCe wi1II 1111d ID the M 1X11N11 pa,,kled by llA)llOlllill law, 
ucc hMdlN. Wlh ,..ct ID al or.,.,, partd lh• ..._,..Prape,tv, IJlndlr llhall hive iii 1111 ~ end NllnedlN crl 
I IICUl'lld party ll'ldel l1e Unl'tln'n Canman:1111 Code. 
Cola.ct ,_..._ Lender 1111111 haY8 lhe """- wllhcli rlOlloe ID Bnnor ID lllk• ~Ian GI and fflWlllllll the Properly 
and D0lltCt the Renlll, hlliidlng .,,_,. pat dul II/Id ~ end apply lhe nit plOCllldl; - 11111 ~• I.A,,dlr'a 
001111, 1galnll lhll lndllllllodnna •. In lurtllr!n:;e cl 111111 ~ IJlnllilt rrey r9qur1 Ir')/ tenant or 011w UUf ol the Pm9irty 
lo llllk• peynw,111 ol 111111 or 111., ... dhoty III Lend■r; If ,_ Aanll .... ~ ~.Lend■r; llen .Granw lrrevaclbly 
dlilgn!IIIN Lend■r a Brw:m"I a1101n9y-ln-llCI lo tndonle ~ ,-M14 1n payirMII lllll'IOI In lhl nemt of 
Gr,IIIIOr end 11.1 neg0llnl the NIIII and Q0l«:t the p,:lOIICII. Payffllll'llll by __.. or Olhllf .... rs II.I LIIUII' In r11p0nae 
to L.iinder'i denWnd lhill ullafy th■ dillgilllmii· fllr wlllch lhe p■ym1nil .,. miiiill, WNIW. or nol It¥ proper grOlnla 
for lhe ~ exlllld. l..s"del m.y tictrclllll 1111 Jlghll inilr .. ~ IINf In plROII, by lglllll, or 'lll"0lql a 
IIICelvlN. 
Appoint....._, ...... lhd hlv. th■ 111;111 Ill havl. rl0llwtr ~ID •• sa-lan or d or.,.,, pan of Ille 
Proparty, wlill 1111 p0WII' to pOUlel and prlMIW 1111 Property, l0 ~• 1111 PflllPll'1Y pnocldlng or plldng forOlldollll'I 
or ule, 111d 10 cohct 1111 ... ~ ~ ,_ Plqllrty ..-d llPJIIY N ~. over,and.~ .. ooe1 of 1hl raoelvlll'lhlp, 
ag■liwt 1111 ~ •TM '-'""nay•- wlOl0III bGnd I pe,rnllllld by lllw. l.ar1der'I ,v,t III lw ajlpol"1lmlnl 
of I reallMlr 1h11 ullll whllhtlr or 1101 1111 IIJPlll"llnl Yllua of hi Proplrty excelldl .,. lrdlllltdnlll by I albl,anttai 
~ ~ by . .,.., ..,.. 11111 cllqually ■ pll'IOl'I 11om urv1ng .. ~ IIIC8Ntf. 
T-,iey .. Sufl..,N, II G!"l11111lf IINllU'lll In poueellon of 1lie Plqllr,y lilllir 1h11 Pl0PINtl' " 1101d .. provldld above or 
I.Andw olhllrwlM ~ ~ ID pol)Mlllon 01 the Proplrty 14)011 dlllut 01 GIVIIOI, Granto, 11h11 bllcoml 1 
tarWII at euflerl!IC9 cl Landef or 1111 purdl,IIW or iii Prapirty 111d lhill; at l.eilda(1 apllon, .._. (1) PIY a 
fflllCNl:ilt 18111111 tor Ille uae of tit Proplny, or (2) vacallll 11111 Proplrty lmNdlllllly ~ the dlmlnd ol l..rdlil'. 

Olhar Remedlll. Trua• er LM1der 8h11 have any ollllr ni,11 er rl!Mdy pRIVldld h Ihle o.1111 of TMI or tw Noll or 
by~ . 

Notice ol Sale. L,end« INIII glv1t Gl'IIID" ~• l'IOIICI of lhl tlmfl and plact of llflY putlllc Ille ol lhe P«IONII 
Ploperty or or tw tlml afllr v.tlklh any private Ille or Olher lnllndld dllpodlon ol llllt ,.___, PJUP9rt)' Ill lo bl_,_ 
RUIOWN nollct 1h&II fflMll riollca glYln ii 1 ... 1 ltn (10) dlyl blllol'i.1111 Urre of the lllle or dlspotlllon. NI'( Ille ol 
llll PlnOIIII Property ffll)' bl~ In C011Uric:tian wll\ any ... ol hi R.-1 Property • 

..,_ of III Prvi-r'J. Ta Ille •Xlllnl piNmltlld by~ llw, C3ranlClr --""" any 111d al rlglllS 10 t.v9 1he 
PIOpllrty r,'lill"llhllllld. In IQl"Clslng b ~ and f'l1mll(IIN, 1111 TrualN Ot lander 11111 bl "" lo HY au or rry part or Ille 
Proptrty tagelh• or upa,1111)', In Dnl Ille o, by ..,.._ .... Lander 11111 bl enWed ta bid ■I f//fft ~-on al 
or any ponlon of lhii PIUpelly, 
At10mey9' .--; bpl'lleL 11 LlndlN lnstilulill any lull Of IClb"I lo onlcrct 11'1)' ol lhe .llrml cl 1h11 o• of Trua~ 
Linder 111111 bl~ IO IIIC(JV9( eu:h .- u 1111t oourt n-v·~.,_iinab1911•,itor'iwp' I- al 11111 and 1410'1 
any llflPNI. Whether or ncl any ll0Ult 'IICllon II lnvdwd, and ID tw 11ldatl 111."11 prohilllld by law, 1111 r11101'11b111 
11•i-r-. Lllndll Incl.ft thll In l.llld4"'1 oplrOI 111'11 ~ al In/ time. lor Ill prol8Ctcrl of 1111 ""''""I or 1111 
•lfarcemllil cl la ""9 lllal bllclOrnt I part or III lndlblednell p■yabl9 an dll!llnd 8'111 ~ bNJ lnllrN111 lhl Nolt 
n,11 from 1h11 dal8 cl t,e •~ 1,11ti1 nipeld. ~ oovnd by 1111 paral!l'IIPh lncludl, wllhoUI llml!dan, 
~ ~ .11:1 MY 1111111 ~ ----laW, Ullldlr'I 1llrlln8p' I- and Lllndlr'1 legal llq)lll'.Wa, whdllr a, not 
- la I liwlull; nr;uling IIIOmllya' ,_ and lllllJIIW far~ ~1111 fh:IUdlng.lffQnl ID lnodll)' or 
v101111 tll'f al.ll<lffllllc Ill)' Of lnjunc11on), lljlplllll, and 111'1)1 ll'1llolpll8d pocl~uc:igmrlnt .COIICllon IIIM:11, llll 0011 of 
INlchlng r10onit, obtlJnlno 1111. rapalta (Including foracbUII. rvparll), SUN8YOf11 reporlll, .and apprailll f-, dlle 
lnaurance, and ,_ tor 1w T1111i.., 10 ... llil P1inl pa!liill■d by apptlc■llle l&w, Glllnlor allo wl pay .iy 00Ult COIII, In 
addhkln 10 ii 01111 IIUIT\S pl'OYldlld by llw. . ... 

Rlflhll of Truatll& TNIIM 1h11111w al!.cl the ""9 and dlillla of Linder u Ill fol1h In 1111 Mellon. 
POWl!RII ANO OBI.JOA TlOHI o, ,.,.IJll'ill. 1l1t lollowlng pnMtlona rll11lng IO hi JJ0'W"'1I and obliglltlona of T11111N 
(purlUlnl ID Lllidllt'I lnslrucltcn) art PIWI of l!\lt Deed of Trust 

"-9 of Tl'Wl1N. In addlllon III d pown of TMIM arlllng ■I I ffll(l8f ol law, Trualt1 11h11 NV■ Iha power ID Ilk• 
Ille lollowlng aodon• wllh ,-pa:I lo 1h11 Propllr1y upor, 111., wr1tlllrl NlqUIIII of Ltndlr and Orantor: (a) join In pnipll1ng 
and tllng I IIIIIP Qr plat ol fll Relll PloplltY, lndudlng .. ~ of ll'NII or olhlr rti,111 IO lhe publlc; (b) torn In 
i,iilli"10 any tuamenl or «eating any rt11r1Cllcn on Ille Rell Propir1y; lll'ICI (c)joln In any suboftllMllon or Olt1'f 
agr~llnl 11ktlrlg ll"ll1 Dlllld of TNIII or 1h11 lnlilrllll d Ltndflf llldllr ltlll DNCI o1 TNIL 
Ollllplloill ta Notify. • TIUl!H lhd IICII bl obllglllld IO nollfV any olw party ol ■ pandlng ule under .,.,, o4hlr 11'1111 
dHd or Atn, Of ol any tielicn o, procMdlng In which Qrar,lor, l..endlM', or TNIIN lhall be I parly, ur,1111111 required by 
appllcabl• llw, a, uni., '19 IIC1l0n or pRICINdll1g le br0lqll by T11111N. 
Trualll. TM'" llhall l'TINI Iii qulllllloallom riq\llflld tor TMIN lrdlr ljlpllclblt law. In addlllon ID hi rights and 
rtffl8dl11 HI lcf1h elXMt, wtlh IMpecl 10 Ill or lff/ plll1 d the Propetty, 11111 .TIIIIIN ehlll NW !ht rti,1110 loNcllM by 
notice and lllle, and Ldlar 1h11 have lheni,11 ID lor8Cl0l9 by.judlclll fareclollA'e, n elhlr cu, n ~ w111 and 
10 lhe lull eiitlll'II pl)Yldlld by ~lcabl1 llw. . 
SU00- Trvtla Lindi!, II L.,tndll'I opllc!n, 11111)' from linl I> 1me IA)Oinl I lucce■IOI' TIUIIN ID 111)' T111111e 
appoln!9d unmr 1h11 DNCI ol TRIii by ■n inl1IUiiwnl ■-lllldllid IGlln0k4ldgtd by Linder and nl00ldld In the olllOI 
ol Iha rllCOlder al KIIUp County, SIBII of WalNnglOn. Thf lnllnl!Tllllll 111111 0orlllln, In lddllkln ID Ill Ollllf rretllrl 
raqund by 11111 law, the namu cl the.•Clllglnll unc!W, Tn.alll, IW1d Qninlor, 1111 IXdl and Pfl{III a, ... Audlllx'I Fl• 
Nimbat whtr9 lhll Dead d TRIii. ia ,-did,· and tha -and lddl9II ol 111 ■- tnil!N, and 11111 Nlnffllint 
11h11 bll 1xlCl,ll,id and II~ by Llflder er 1111 ■UCIC- In lnll-L TIii •-II\IIIN, wllhoul OOffl/illyll'ICe 
o1 1111 Praperty, lhlll 1UUCllld ta aH 1111. •• pow111, and~ conl9mld upon b Tnrlllll 1n 11111 DNd ol Tnr1t and by 
~. law. 1h11 pnx:■durl for aiatlludori of TIUIIN. 1h11 gtMIIII to 111 llldUllan of al •olhef prot;lllonlJ tor 
1uballlullon. 

N011~ ~ IO appllDlbll law, and iilii8PI for nollce ~ ot allowed ~. law 10 bl ~ In llllllher IIWYl9f, .lflY 
rQl!ce requlnld 1> be glvilin undll 1h11 0Nd or TMII, lncludlnO wl1h0UI llmllltlan ll'l'i r10llcl of dlllault lllld any nollca ol • 
shall bt glv1n In writing, w,d th.111 ... be ellectMI ~ IIC'llllllly d4111vind, wlw1. IC!Ullfo/. rllCllllllld II)' IMl11t;11lmll (Ul'llllM 
ollefwlle reqUlrtd by law), ¥ffltll dape111111d wllh • ndondr rticoiriled CMiinlgl'!l oourllr, or, n fflllldi wlllln dlpD■llld In 
1h11 unllld 8111111 mall, U tlrlt clUII, ciN1fttd Cf r,gleterad mall p0llltgll prtp.ld; dlnlcllld l0 lhl. adinAK lhaMi 11111, 1h11 
be<,IIMlng 01 11111. Offd al TML AU 00jlle1 CJI no1io. ol lorldc■lnJrom 1w holdlr ol any lilln .. which hllt plorly CMll lhla 
Deed crl T1111t 1h11 be llfll I> undlr'laxlral, u -.n ntllr lt,e blglnnlng ol lhll Deed ol TNIL /ltPi Pll1)' rrey ~ Ill 
a.dd1111 lclf naai- under lhlii ONd cl Tr1.11t by giving km-.! w,1llan rdloll lo 1h11 ot1er parllie, !ipdylng hi hi pu,r-e ol 
1111 no11c, II to cl1llll'lQII 1111 party', lddr1111 •. For notice pllpllM, (3mnlllf ·- ID klllP l.lndillr lnl0fnllld Ill Ill llmft ol 
Grantar'a cuntnt adlbt-. Wljlcl lO applic■bll taw;lilld UOIPl for nollcl recprtd or lllawed ~ law ID bl glvllil 1n ~ 
ffllMllr, H lhirit II mere lhan me Orlnlor, any nollcl glvln by Llndlll" lo Irr( Oranlllr II clNmid 10 bl nollcl given 10 all 

111111111"11200312120332 l\ll!DIIM ,m ,m 11 ~~~/,~: :,up 
. . . . . ..... , ........ £ OT Jll ae Kl\sap Co, II\ 

--~trll;.li\l_TITJ, _ - -- -- ,_ .,,. • , · · 
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DEED OF TRUST 
(Continued) 

f • 
M&e&UNl!OUS PROVIIIONS. Thi lallowlng ~ pn,villona ■r■ • p■nd ,- Deed al Trust 

Page 7 

~ Thia DNd of TMI. ~ wl\h .,,, Fllla'1ld Doculnlntl, cxnllhDII Iha llflln Wldlnllndlng ll'ld 
~ d .. pa,111■ • to Iii mallinaatJiiljl In 1111 Dlld olTIIIIL No .... of orMWldr!llnl tollll Dlld of 
Truil ah■II b<t affactlye id- glYIII In~ 1111111,gnad by 1w pmly ar,.,.. IIOUltll ID be Ohll,vld ar bound by 1111 
IIUlrJllon or ama,,c1n.-.t. 
Atn1■1 Alpa,1I,. I .. Praparty.111 Ulid far PlfPOIII OIIW lllln 0,.,._.• lllldancl, Ollfllllr llwl llmllh IO IMldlr, 
upon rtqUNI, 11 0llffld llllla'llelll of 1111 IJP'fllllng lncXmll IICIMld t,gn, 1h11 Proplil1)' during Gnnar'I pr.-Aoul ftllCll 
'{NI In IUCh 101111 and delll • landar lhlll NqUnt. •r.t opnllng lraml' .... n■n !di cdl ,-. 1rarn 1h11 
~-■ 11 C■lh ~ rrada In aameodan wllh tw Qplfdon of tw Proplfty. 
~ ·~ ~ h~ In INI Dtld ol Tl\llt _. far OOl'Mll1"'1011 purpo111 only and ■re nol lO be UHd lO 
-..arddlll Iha ~a..fll llU 01111d oli"ruil 
Mlrp'. There lhd b11 no l!llll'gll of 1118 lnloirlll or ...... er■lllld by tlil DNcl of Trull"'"' Illy ollllf im-t Of .... ,. 
in tw Proplrt)' al any llrra hllld IJJ or lor 1119 ~ ol Lendill In lff/ Olljl■Cly, wlll0UI ... wrll1en OOl'lltnl ol Lander, 
Qowmlng Law, TIIII DINd of 1".-t wll be~ by, -s!Nlld int tnfaroiiid II, IIICIOOldll,c:,. wlltl tidlnl law 
n:1 111'1 111W11 of. !he l1lttll ol W■lhlngton, Thill ~ of n-u1r1 tlall i-, lllllClipll■d by IAnClllr In the amt1 ol 
Wlllhlng~ .. .. 

CIIOlc:a ol ven111. 11 lhllfe II II llwaull, Grlll'lll:K IIQl9M upon I.Mlelll"1 requeat 10 lubmll 10 hi Jurlldlotlon of 11141 oourta of 

~ eo.,ty, Stllle ol~ 
No wmviir by Llndlr, Ll!nd<ir 111d not bll deernlld 10 ~ wal'lld MY ""1111.rder lhll Deed of TM1 lrl.a ■ucn 
wllvlll' II gjven In wri!Jng 1111d 1lgnld by Lend«, No dllay or omllllm on 1h11 ~ ol lMldlf In 1xercltlng any right lhal 
operate a 1 _.,.. al 1111111 ,vii or IJfi olter rll#ll A wailvilr• bJ under ol a provl■lan of .11111 Dlld of nu.t shlill nol 
prtljudic11 or IXIMlllul8 I w1l1111r al Ul'ldll'1 right allllWIM ID dlmrd ·111r1c1 ~• wlt'i lhlt pl'OYlllon or 111'1)' "'1• 
pravtllon of lhll ~ of Tri.Ill. No prlDr WIMW by l.llndlr, nil!"·"" ~· of ~Ing b4l1WNn Lllndtr and Gramor, .lhall ccnlibM a walvW ot 9ll'f d Lendll'1 .rlglU or .. of arr, GI o.....-, ollllglllDIII 1,1 to 1111Y ~ ~-•• ~ 
lhe i:onl_,t ol Lindef II required under till o..d of Trull, lht t1Mlfnll ol 11dl coneail by Lander In any lnll1an091hi.ll 
nol comllllllll con~ OClllllffl ID 11.t111equ1nt lnlllancet where luch _, II requlrKI and In 11111 Clltl such eonttnl 
may be p,lld iii' wtlhhjild In 1111 .!ale dlicrlCiall al Lenlle!'. 
94Mnblllly. II I c:oo11 o1 ~ Jur11Klk:11on lllldt liny provilllcrl ol 1h11 DNd of Tl\ltt to be ileglll, lmlllllld, or 
ww,lorcNlll1 a . to any clrQllllllanee, hit lnlinll lhllll nol fflllke 11111 ofta,dlng pra,,illon Illegal, lmrlllld, or 
1M1!omelllle ■I IO "'rJ ohr ~ II ft■llllle, lh■ olllrdig provillan lhil bl 00IWldanld madffled 101111 l 
l.l800mN IIQIII, Vllld 11111 enlonltlbll, II 1119 off.-dn\1 pl'Ollillon Clll1IICIC bi IO rm.lllild, ~ 1h11 bl OOMllld9rld deltlld 
ham 11111 Died of TRIil • Urlel!I OIIII\VIN rtqlftd by law, .. llegally, lnvdd!IY, or -1olcNbllly of any pruviuln d 
"" ONd ol Trust lhlll not IIIICt h klglllly, 1/lldlly or ll'latabllty ol any other pmvllfon ol Illa DNd ol Tnat 
s--- and ANl;inL Su~ to any lin\allcnl 1lallld ln.lllol O!Nd ol.Tru■ I on l111n11.!tr ol 0~• irltlnll. lhll 
Deed al Trult 1111111 .. be bll1lllng upanand lnllrll 11:1 ... bllrlalllallh■ patllM. hlr~ and ..... If ~al 
1118 Property ~ w,,bld In a pnon 111W than Or■IID', Llndlr, wlto.C notbe ID 01'1111~, 11111Y dNI wtlh 01111/1101'1 
·-wlltl r~ ID 1h11 OMCI ol TMI and h lnd!lllbldlllla by way CII lclbNranoe or ~ wlhoul 
rel11Ulng Oranlllr from lleolQllanl of 111111 DNd of TIIIII orllllll'/ irllllr .. •lliltllllllr••· .. 
Time 11 of 1h11 Eal- Tfflll It of h ~ In the plffllfflllll'I d 1h11 Deed of Trull 

Wlllwr ol Ho~ .enm,ton. Ollllllar ..._ ·•. and _._. al l'lghll and blnefla of Ile hamNtlad 
exll'Tll)IIOn laM d hi Slate of W'8ti,gllii\ .U 10 11 I~ UC1ll'1ICI by 1h11 Deed ol Tn,el 

DERNrT'IONS. .The laloM,g gaptallzld ward1and 1111111 lt!d !lava ... loll~ ffllrilgl when Ulld In 1111 Oeld ol Tlllll 
Unl&11 · tp11Clllcal)' at■tld ID 1w contllJY, II 191erencil IO dalllr MDlnll lhall - .,_.. In law!IA minty ilf !he Unliad 
BIiia of Amerlcll. Wordl and 1111m1 uNd In h 1lnpr lhlll l/dudl the pllsrai, and hi plurlll 1hlll Include hi 1lngular, 11 
1118 canlmd may requlr•; Wonll and 1111111 nal OlhllwlH dlllnld In Ills 011d of TMI lh■I haw llie mellnlngl lllrlrulld to 
such ,_ In Ille Unllolm Carmwcial Codi: .. . 

B-1101■ry, Tht W0l'd •~ 11111/W Fron\1111' _., and ill IUOO~ 1111d alllgna. 

---• The WOid "8om,wtr" rr.- S- .h lnveetnenlll United P■rtrwrl~ and Inc~ 1111 CO-IV"91'1 and 
oo-mllk"' algnlng 1119 Nale. 
DNCI ot .. Tiu,t. . lh9 ward• ·o..ci of TMr mNn lhia o.■d d Truat among Orantor, l#ldar, and Tn1118e, 111d lneluclN 
without llmllallm Ill u11C,,menl and wcUl1ti' inliiiml provilllanll rllallng to 1h11 Ptnonal Property and Riirnla. . 
Dlfaull Thi word "Otll■ult" ~ Ill DtlNl Ml lartl In 1111a Deed d Tl\llt In lie alCllon tlllld "Defllll". 
E~II of 01i11u1L The wo1111 •e~1111 d Ovlaidr ~ mnv al tw _,. o1 d8laull 111 lo,1h In lhill 
IIVtrllll of dllaull HC1k1n GI 111111 Owd of Truat. 
G~. ·T1ie 'NOid "Gr■nlcl( ~ _, J'l lnveelJNrttl United Parl!leflNp. 

GI TMII In 1h11 

Guanln1Df, The word •ouaranlOr' _,. .,, gLIIIIIIIOr, ■uniy, or _,1110ct■lic11 party d any or 1111 GI 111 lndllllecnill, . ..... ... .. . ... 

Ouannty, Th111 word '0111,anty' lllM!1I 1h11 gul,-nly from Ou■ranlOf lo IMder, ildudlng wt1h0ut Umllallon I QU!il'IIIII)' of 
all or pall GI 1h11 Nole. 
lmpra-tl. The word 'lff'4ll'4Mlfflll!U' na,w 11a uilllng 1111d Mure mpro,,emenlll, bulldingl, tllllCIUIN, rnobl4 
'-alllHd lll'I the RNI Pmperty, faolNN, lllc!IIIOnt, r~ and OU. oona11111)11on Ol'l lhe A..i Prapmy. ~--11. Tl1e word '1~0 matn■ II pmclpal; lnlllrt■~ lltld ol1ef 1mcUl'ltl, 00111 and lllllJIIUI payable 
under ht NOie or Rlllalad Documtn'II, l0gelhtr wlttl al ren11W11la ot, e.-.lanll ot, modfflcadonll ol, ~llanl of 
UICI •ubll!!ulb1I liir tw lllala 11r RalellCI Documanta and anr ~ npindld or llllv-■d t,v lM!der to ·dldlalgll 
Qranltlr'I cllllgltlcna Of IJCptnlll lneUl\'ed by Tn.alee or Lllndolf ID enton::11 O!'lll'IIOl't Cltlllgallenl .. (mer 1h11 Oeld al 
Trull, ~ wl'1 lnlsrNI on ,uc11 -· u pltNldld In Ihle 0Nd GI TIUll 
i...ridw. Thi 'MIid • ._..... Frdtr Bri. II MCNm and Ullp. 
Not.. Tht word "NI.M' rnNn1 lhl l)llllNIIICIIY nqle dalld D~ 11, :i!ll03, In th• orlglnal prlnclpal 
amount or $1,540,000.00 llOll101'111111110 Linder, .,_ WIii ii IWIIW■II d, u111i111an1 of, moilllcallonl GI, 
111f!nMelnge ol, OOMIICllldatlonl of, and ~ far 1118 ptinlu!lfy note or IQIMtlln. 

Plnon■I Proplrty. The IIIOfdl "l'IQOl'III Piql■lty' nan 1111.~ tllllll'W, and Oil1llf addN !If panl0fllll pRlPllty 
rw:Nt or hillNllllr owllld bf GrlntDr, and now or hll'Nll9r ■1111Ghed or IIIIIUdlD twRNI.Propll'I)'; lllglfltf wtll lH 
_klnl, per!■, and addltlont 10, 111 r1pl--,1a ol, and •• 1lblll!Ulk)nl tor, 1i1'1Y GI lluch pmp,1111y; and log8hilr wtlh 
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111 llllllUN d ,,_..,_. ~ 111d ~ ol pn,rr,lurra) 
from 111)' 

l'l"Openy. The won:! 'Pl'Df.1!W1Y" ffillll'III coller:llvely hi RMI Pltlplltly and the Pell0AIII ~-
Propwly. Thilt won:111 'RMI Properly" ,,_, 1h11 111111 P'Ol)lll'!Y, nllll'llllli and rlgtlll, 1111 lunhllf dNOl'lbld In lhlll Deld 

Tn.lllM. Thilt word "l'NIIIN' 1'1'Mn11 Paclflc NVi Tldl, wtcll malllng addl'IIN II Po Ball 3807, Sllwrdllle, WA 1183113 111d 

My 1ablllluill llf ·-- lrul-. 
u,., .. ,.,,u,. A!,;IIU'KIWl.,IIW'UIA HAVING READ ALL THI! PROV.IONS Of THIS DEED OF TRUST, AND GRAHTOR 

GRANTOR: 

PARTNERSHIP ACKNOWL 

IITATI! OF _""'W""a"'"s.:.;.h""'i n"'g'""t""o"""n _____ _ 

COUNTY 01' __ K_i_n_g ______ _ 
)U 
I 

Aelldlng Ill =~::.:...:-=-"'""'-"-"-''-"-LI"'--

Nobwy PYbllc: In Ind lor 1h11 Rite ol My commlulon IXplrN ...il...&.WL&""'-''--

~ •Steven C Johnson as rnr•no,,_ of Mildred G. Johnson, general 
partner *and of said Mildred G. Johnson 

-------------~TNIIIN 
1n<1almld11-NClll'td lhlaDNdcfTIW1. Vou11111 

P'll'IJl1II '4'1111111d lhM!o, O..teo:______________ lllnlftolllrt: ______ _ 
Br, ______ _ 
111: ______ _ 
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EXHIBIT "A" 

PARCEL A: 

LEASE HOLD ESTATE fN APARTMENT NO. A. 1ST F\.OOR, AHO APARTMENT NO. B, 2NO-FLOOR, 
AND APARTMENTS OR MOORAGE SUPS 1 THROUGH ao, INCLUSIVE, All IN PORT 
WASHINGTON MARINA CONDOMINfUM, PHASE I, A LEASEHOLD CONDOMINIUM LOCATED IN 
THE LEASEHOLD ESTATE CREATED SY TiiAT CERTAfN LEASE DATED AUGUST 1, 1993 ANO 
RECORDED JULY 30, 1993, UNDER-AUDITOR'S FILE NO. 9307300429, AS SHOWN ON THE PLANS 
AND SURVEY RECORDED ON DECEMBER 29, 1983 IN VOLUME 3 OF CONDOMINIUMS ON PAGES 
127 THROUGH 130, INCLUSIVE UNDER KITSAP COUNTY AUDITOR'S FlLE NO.1312290199, AND 
AS IDENTIFIED BY l'HE DECLARATION RECORDED ON DECEMBER 29, 1983 UNDER KITSAP 
COUNTY AUDITOR'S FILE N0.1312290200; • 

. . 
TOGETHER WITH THAT UNOMDED PERCENTAGE IN THE COMMON AREAS AND FACIUTIES AS 
DEFINED IN R.C. W. 84.32.010 (8) AND ARTICLES 8 AND 7 OF SAID DECLARATION APPERTAJNING 
TO SAID APARTMENT AND/OR MOORAGE SUPS TO BE DETERMINED AS PROVIDED IN 
PARAGRAPH 23.2 ANO SCHEDULE C OF SAID DECLARATION. 
GRANTEE'S PRESENT INTEREST IN THE UNDIVIDED fNTEREST IS SUBJECT TO POSSIBLE 
PARTIAL DEFEASANCE UPON fNCLUSION OF ANY SUBSEQUENT PHASE (S) TO THE 
CONDOMINIUM. · 

THE APARTMENT ANO/OR MOORAGE SUPS ARE fNTENOED FOR MOORAGE PURPOSES AND 
USES ONLY. 

PARCEL B: 

THE NORTH 60 FEET OF LOT 10 AND ALL OF LOT 11, SUPPtEMENTAL PLAT OF BAY VIEW 
GARDEN TRACTS, ACCORDING TO PLAT RECORDED IN VOLUME 5 OF PLATS, PAGE 19, IN 
KITSAP COUNTY, WASHINGTON • 

. . . END OF EXHIBIT "A• , .. 

111111~111111111 ~~~312J~?332 

·--~[IG_ ~ l[TL;. ·- . - - .. Q! - . _S31 . 88 [f(!~,~~ 'tJl4: 1 lP 
I ., • - '"' • - "'• • • 

-· -----·····------- ·---- ··--------·-~ 
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EXHffllT B 

LEASEHOLD DEED OF TRUST RIDER 

1. Borrower is the lessee and the State of Washington is the lessor of the following 
tidelands, to wit (the "Leased Land"): 

That portion of the Harbor Area situate in front of government Lots 6 and 
7, Section 11, Township 24 North, Range 1 East, W.M., in Kitsap County, 
Washington, included in a tract described as follows: 

Beginning at a point on the Inner Harbor Line, said point also being the Northwest 
comer of Lot 11, supplemental plat of Bay View Garden Tracts, a recorded plat in 
said government Lot 7 and running thence along said Inner Harbor Line. North 75 
degrees 43'57.8" West, a distance of 128.168 feet; thence continuing along said 
Inner Harbor Linc North 69 degrees 38'00" West, a distance 38'00" West, a 
ctistance of 148.126 feet; thence continuing along said Inner Harbor Line North 74 
degrees 55'00" West, a distance of 334.594 feet; thence continuing along said 
Inner Harbor Line South 60 degrees 44'00" West, a distance of 126.00 feet; 
thence continuing along said Inner Harbor Linc. South 48 degrees 10'00" West, a 
distance of 125.00 feet; thence North 29 degrees 25'40" East a distance of 403.64 
feet to a point on the Outer Harbor line; thence South 74 degrees 00'00" East 
along said outer harbor line, a distance of 802.403 feet; thence South 16 degrees 
00'00" West, a distance of 210.901 feet across the Harbor Area to the Inner 
Harbor Line; thence North 75 degrees 43'57.8" West, a distance of 132.290 feet 
to the Point of Beginning as shown on the official maps of Bremerton tidelands on 
file in the Office of the Commissioner of Public Lands at Olympia. Washington. 
Also known as Lease No. 22 - 002332. 

2. For purposes of the attached Deed of Trust, the term "Property" shall include (i) 
all right title and interest of Borrower in and to the Leased Land created pursuant to that certain 
lease from the State of Washington, acting by and through the Department of Natural Resources 
("State") as lessor in favor of Borrower as lessee, made and entered into by written Lease (No. 22 
- 002332) dated August 1st, 1993,(the "DNR Lease"), which is recorded with the Kitsap County, 
Washington Auditor under File No. 9307300429 , and (ii) all of Borrower's marina, 
floats, piers, docks, breakwaters and other improvements located thereon. (Borrower hereby 
authorizes Lender or escrow agent to complete the foregoing blank with the recording number of 
the of the DNR Lease.) 

3. In addition to the terms of the Deed of Trust, Borrower hereby represents, 
warrants and covenants to Lender as follows: 

a. Borrower shall, at its own expense, at all times provide, maintain and keep 
full force, or cause to be provided, maintained or kept in full force, all bonds and policies of 
insurance as required by the DNR Lease in form and amounts, and issued by companies, 
associations or organizations in accordance with the DNR Lease; 
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b. Borrower represents and warrants that (i) it holds a good and valid 
leasehold estate in the DNR Lease, (b) it has authority to grant this Deed of Trust, (c) the DNR 
Lease is free and clear of all liens and encumbrances whatsoever, and (d) it will warrant and 
defend title to the DNR Lease against the lawful claims of all persons until all Indebtedness has 
been satisfied or performed in full. 

c. No material default by Borrower as lessee has occurred and is continuing 
under the DNR Lease and no event has occurred which, with the passage of time or service of 
notice, or both, would constitute an event of default. The DNR Lease is in full force and effect 
and all rents and all other charges due and payable under the DNR Lease have been fully paid 
when due. Borrower is the owner of the entire lessee's interest in the DNR Lease and has the 
right and authority under the DNR Lease to execute this Rider and to encumber Borrower's 
interest therein. The DNR Lease has not been amended, modified, extended, renewed, 
substituted or assigned except as described herein, and Borrower has delivered to Lender a true, 
accurate and complete copy of the DNR Lease as amended. 

d. Borrower shall, at its sole cost and expense, promptly and timely perform 
and observe all the material tenns, covenants and conditions required to be performed and 
observed by Borrower as lessee under the DNR Lease. H Borrower shall breach the foregoing 
covenant Borrower grants Lender the right (but not the obligation), upon three days' prior notice 
to Borrower, to taJce any action as may be necessary to prevent or cure any default of Borrower 
under the DNR Lease, and Lender shall have the right to enter all or any portion of the Real 
Property in order to prevent or to cure any such default. All sums expended by Lender in order to 
cure any such default shall be paid by Borrower to Lender, upon demand, with interest thereon at 
the interest rate(s) provided in the Note. All such indebtedness shall be secured by this Rider. 

e. Borrower shall notify Lender promptly in writing of the receipt by 
Borrower of any notice (written or otherwise) from the lessor under the DNR Lease noting or 
claiming the occurrence of a default by Borrower. Borrower shall deliver to Lender a copy of 
any such written notice of default. 

f. Borrower shall not without Lender's prior written consent, which may be 
withheld in Lender's sole wscretion, surrender, tenninate, forfeit or suffer or permit the 
surrender, termination or forfeiture of the DNR Lease, or change, modify or amend the DNR 
Lease in a manner that materially adversely affects the rights or benefits of Borrower thereunder. 
Consent to one amendment change, agreement or modification shall not be deemed to be a 
waiver of the right to require consent to other, future or successive amendments, changes, 
agreements or modifications. Any acquisition of any lessor's interest in any of the DNR Lease 
by Borrower or any affiliate of Borrower shall be accomplished by Borrower in such a manner so 
as to avoid a merger of the interests of lessor and lessee in such DNR Lease, unless consent to 
such merger is granted by Lender. If Borrower or any affiliate of Borrower shall acquire foe title 
to the property subject to any of the DNR Lease, this Deed of Trust shall automatically be a lien 
on the fee title. 

h. To the extent permitted by law, the price payable by Borrower or any other 
party in the exercise of the right of redemption, if any, from any sa1e under or decree of 
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foreclosure of this Deed of Trust shall include all rents and other amounts paid and other sums 
advanced by Lender on behalf of BoITOwer as the lessee under the DNR Lease. 

i. All suble~ses entered into by Borrower of the DNR Lease (and all such 
existing subleases modified or amended by Borrower) shall provide that such subleases arc, at 
the option and election of Lender, subordinate to the lien of this Deed of Trust and any 
extensions, replacements and modifications of this Deed of Trust or the Note, and that if Lender 
forecloses under this Deed of Trust or enters into a new lease with lessor under the DNR Lease 
pursuant to the provisions for a new lease, if any, contained therein, then the sublessee shall 
attom to Lender or its assignee and the sublease will remain in full force and effect in accordance 
with its tenns notwithstanding the tennination of the DNR Lease. 

j. A breach or default of Borrower under any condition or obligation 
contained in the DNR Lease which is not cured within any applicable cure period provided 
therein will result in and constitute an Event of Default under the Deed of Trust, in which event 
Lender shall have all of the rights and remedies available to it under the Deed of Trust and the 
Note. 

k. Nothing contained herein shall operate or be construed to obligate Lender 
to perform any of the tenns, covenants and conditions contained in the DNR Lease or otherwise 
to impose any obligation upon Lender. Prior to actual entry into and taking possession of the 
Property by Lender in accordance with this Deed of Trust, nothing herein or an any Related 
Document shall operate to place upon Lender or any Lender any responsibility for the operation, 
control, care, management or repair of the Propcrty·or any portion thereof, and the execution of 
this Deed of Trust by Borrower shall constitute conclusive evidence that all responsibility for the 
operation, control, care, management and repair of the Property is and shall be that of BoITOwer, 
prior to such actual entry and taldng of possession. 
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Rofo,oncu fn 1111 boxo ■bov■ ■ro tor hndar'1 UN only and do not llmlf IM •ppllc■bl~ty of lhl■ dowm,nt I<> •ny p•rli<ul•r loon o, ltom. 
An ham ■bow conrolnl • • • • • hH bHn ornln■d duo lo t•xt Ian th llml1■tlon1. 

Borrow11r: SEVEN Jlii INVEITMENTI LIMITED l'ARTNERIIHIP 
l'.O. BOXH7 
BURLEY, WA 111322 

Lender: 

Prlnclp•I A111ounI: • 1.390,844.53 lnt11roat R11t11: 8.fJOO'Hi 

l'roollor Bank 
lllvo,ule 
107011 Sllwrdale Way 
1'0 Bo• 30711 
lllwrdale, WA 98383 

Oat, of Agreoment: D11cemb11r 15, 2008 
OEIICRfPTION Of EXIITINO INDBTIDNl!II. ON DECEMBl::l'I l I, 2003, BORROWER BECAME INOESTEO TO FRONTIER BANK ON A NOTE IN 
THE ORIGINAL PRINCIPAL AMOUNT OF tl,1140,000.00 AND ALISO TO INCLUDE All SUBSEQUENT CHANGE IN TERMS AND RENEWALS. 

Dl!SCl'lll'TION 01' CHANGE IN TERMS. THIS REPRESENTS A CHANGE IN THE MATURITY DATE. All OTHER TERMS AND CONDITIONS 
REMAIN THE SAME. 8Ei BELOW FOR NEW PAYMENT SCHEDULE. 

l'ROMIIE TO PAY, SEVEN JS INVESTMENTS LIMITED l'ARTNEIISHIP' l"BOtTowtr"I prD1N1u lo pey to Frontier BIDIII< l"Lender"I, or ordo,, In 
lawful money of lh• United 11111■1 of Amerio■. dw prinolpal amount ot One MUlon TlvH Hundirod Ninety Thoueand Bght Hundred Fony-tou, & 
113/100 Dolw, ttl,3110.144,1131. t-thtr wllh 1nto,■1t on the unpaid prlnelpal bll-• ITom December 111, 20011, oeloulll1d ao IIHorlbod In Ille 
"INTEREIT CALCULATION METHOD" p111graph ualng M lnUrHI ,at• of l.1100~ p1r IUlnllm, until p•ld In lull. TIMo lnllfHI rolo INiy ch1n110 
under lho l•rm• md condldom ol lh• "INTEREtT AFTER DEFAULT" soctlon. 

PAYMENT. Borrow•• wil pay tt,la loan In 1 r1111ul• paym111t1 of no,4011.:14 each and one lrr1111ular l•n payment 111im111d 11 0,3115,769.02. 
lorrow■r'• lint Pl'Ym•nt 11 d.,. J-:,u■ry 111. 2009, and •U ,ui.■quenC p1rment1 111 du• on the 111m1 day c,f Heh monlh 1f11r !till. Borrowtr't 
lln•I peyment wAI be duo on i:..1>ru11ry 111. 2001, end wlll l,1 '"' el prlnclp•I end •I accrued lnl••••I nol yol paid. 1'1y,....n11 lnclud■ prlnolpal and 
lnlllHI. Unlou othorwl■e opeod or requked by appllcebl■ law, payn,111111 will b1 1ppl1d lhl lo any acoru■d unP111d ln11r111: then lo prlnolpol; 
•nd th•n 10 1ny lalo Gh1rg11. lom,w1r w■ P•Y Llftd1r 11 lender'• •lldtHt 1hown above ,,. •I ■ uoh othlf plac■ ao lond11 may d11lgMII In 
wrltlna. 
INTEREST CALCULATION METHOD. lnl<irott on ~ loan II 1111mi,u1ed on • 311131& '"""'' lnllll'NI IIHII; 1h11 II, by applying lho 1all11 ol tht 
lntorHI ,111 avor Uw, n...,blt ol dayt In I yHr 1311 dt.wln11 leap yo1r1I, m11lllpled by 1h11 -tandlnl prlnolpll belanoe, multlplled by tho •01ial 
numbor ~I d•Y• lhl Pflnolp•I b1i.- 11 oui.t.,dln(I, Al lntorHI l"'Y•lll• und•r thl■ loMI lo o-puC•d win■ 1h11 method. 
P/lEl'AYMENT. B<>rrow11r m•v pay wllhou1 penolty all o, • portion <ii 1h1 ,mount ow•d Hrllar than It 11 du•. E11ly paym•nta will no1, union 
1g1Hd 10 by L1nd1r in wrlllng, roll1v1 Borrower ol Bo11ower'1 oblg1tlon lo continue to m1k1 paymenll und11 1h1 p1ymon1 1chedult. R11he1, 
oarly p•vm•ntt will roduc• th• p,ln0lp1I b11.!1noo du1 and m,y ruult In Bom1war'1 miking f1w1< p1yrnent1. Borrower 1grt-■ not 10 urid Landor 
payment• mark1d "peld In full", "without recoun••• 01 1lmll11 l•ngu■g1. II Bom,wo, 11nd1 1uch I p•ym■nt, Lender m1y 1cc1p1 II without 
losing any ol land1r·1 rlghu under thi1 Agr11m1nl, ind Bonow•• WIii 1emaln ol>llg111d lo pay any further omounl owod to Linder. All w1i11on 
communlca1ion, concerning dl■pulld amounll, Including 1ny check or olh• p1yman1 ln11n.wn,nt 1h11 indlc11aa th11 the peym1n1 con11i1u101 
"poym•nt In lull" ol tho amount owod or 1h11 I• t•nd•rad with oth•• condhloN or lmh•tlon, or II lull 111l1l1c1lon of • dlaputad 1moun1 mull bo 
moiled 01 deNw,od lo: Frontlor Bank, Sllvord1l1, 10705 6ilvtrd1I• Way NW 511vtrdalo, WA 88313. 

LATE CHAIIOf. 11 1 peymonc l1 10 d1y1 or mora lat1, Borrower WIii be cllorged li.000% of 1M r,011ulllrly 1ch1dul1d P•V""'"' o, U0.00, 
whiol,1111v•r i.1 gnn11ter. 

INTEREST AFTER DEFAULT. Upon d■ laull, Including ,.11 .. ,111 lo P•V upon llnol mllurily, lhl lnllfHI ,.,. on 1hi1 loon lhlff bl il'ICIIH•d lo 
12.000'!11 por annum ("Oofault R11e•1. II judgment io •nt1111d In connocllon with 1h11 Agr11men1, ln1ereo1 wNI con1iriue 10 1ccruo ohtr tho d110 
ol Jud11mon1 II 1h11 Default Raio. How.var, In no •v•nl wll th• ln111111 roll ••teed th• maximum lntetHI r110 llml111lon1 und•• 1ppllc1blo low. 

DEFAULT, Eich ol tho l0Howln11 1h1II con11l1u11 •n Evon! of 01l1ul1 under 1h11 A11room<1n1: 

Paymont Doloull. Borrower l1U1 10 m•ko 1ny p1ym1n1 whlln duo undo, th• lnd1b11dnau. 

0111•• D•l•ulb. Bo,rowor loU. lo comply with o, 10 p•form 1ny oth• torm, oblgatlon, cov11111n1 o, condition contolnod in !hi• AgrHmonl 
or In •ny ol tho R&IB!ld Oocum<1nt1 or to comply wllh 01 10 p11lorm any tarm, oblgotlon, co111111n1 o, condition oon11ln1d In 1ny other 
1grnmon1 botwoen lond11 and l!orrowor. 

011,ull In f1vo1 ol Third P1nlo1, Any guarantor o, llo110wor dol1ull1 under any loin, 1x11n1lon of crodil, 11cu1ity •gr11men1, purchBH o, 
uiH 091nmon1, or any 01h01 ■grHment, In favor or 1ny other cnidltor or pa,son 1h11 m•y m•t•rl•lly olloct 1ny ol 1ny gu.ir1n1or'1 o, 
Bolfower'• p1op1r1y or 1blll1y 10 pertorm th■ lr re1p1cllw obligo1lan1 under 1hi1 AgrHm1n1 or 1ny ol lhll R1l111d Docum•nt•. 

fllu 1101,monh. Any warr1n1v, repr111nt•1lon or 11111mo111 mod• or luml1hlld 10 Lendor by Borrower or on Bo110wor'1 behalf undar 1111, 
Agreomonl or tho Rel•l•d Documonts 11 false m mloludlng In any m1terl1I 111p1c1, 1l1he1 now or II Iha tlm• mllda or lurnlshtti 01 bocomu 
11111 or ml11Hdlng 111ny !Im• lhlr11II••· 

Duth o, INolvonoy. Th• dl11olu1lon or 101mln1tlon of B1mow1<'1 ••l111nc1 H • going ll<,1lrn111 or "tho dulh of 1ny ponne,, tho ln1olv1ncy 
ol Bonow.,, the 1ppoln1men1 of • nc•ivor lo< any pan of Borrower'• p,oporty, •ny 1ulgnman1 lo, tho b1n1lil of cradlton, any IYP• ol 
crodl101 workoul, 01 the commonc•mont ol 1ny prooaldlng under 1ny bonkruptcy 01 ln1clyenoy l•w• by or 11ga1r111 Borrower. 

Crodi101 ,,. fmf•IUrr• P'roo• ... nt•• Comm1nc:1m<1n1 of lor•cl1mn• er lorloituro proc11dlng1, whether by judlcl1I procHdlng, Hlf-hotp, 
roponeulon o, 1ny other melllod, by 1ny credit"' ol._ lkmower or by any go•11rvn1ntll agency a.goln■ t any coll11or1I 11curing lhl 
lndeb11dn111. Thl1 Include• 1 gsrnl1hm1nt ol any ol llorrowet'a accounte, Including dllpo11! 1ccoun11, wlrh Lendor. However, 1h11 h•nl 
ol Ooloull •h•U 1101 tpply If lhlllf• II I good 111th dispute by Bo<rowll H Ill th• v•lldlty "' IH10n1bl1111111 ol lhl cl1lm which lo tho baal, of 
tho crodltor or 10,1111 ... p,oaHdlng ond If Borrow11 9've1 Londu wrl1t11n nollc• of lh■ c,edltor or l111lal1.,, procHdlng and dopo1i11 with 
lender monln 01 • 1uro1y bond for th■ c11dl101 Df for111tur1 proceeding, In 1n 1moun1 d1111mln1d by L1ndllf, In It, 1010 dl■oralion, 11 b1lng 
on 1d1quo10 1110,ve or bond lor 1h11 dl1pu11. • 

Evon11 Alf1cll"11 Quar1nl0f, Any ol lho prec1dln11 1vent1 occur• with rHpaot lo ■ny Ouer1n10r ol any ol lhe lndebttdntH or any 
Guu1n1or dll1 or becom11 lncompe1en1, or 11vok■1 llf dl1putH !he valldlty ol, or li1bUlty under, 1ny Guaranty ol tho lnd1b1edn1u 
1videnc1d by Ihle Nole. 

hone, ANootlng Gonoral l'onMr ol llorrowo,, Any of tho p11cod1ng 1ven11 occu,1 with ro1pec1 10 1ny g1nu1I panr,11 of Borrow11 o, ony 
genar1! partner dl11 01 bec11m11 lncompe11n1. 

Chang• In Own•nhlp. The raalgnallon or expul■lon ol •ny 111111111 panner with 111 ownarthlp lntar111 of 1wen1y,flv1 percent 125'161 or more 
In Borrower, 

Adnn• Change. A ma111ial advtrH changt occur, In Borrower'• lln1nci1I condition, 01 Lendor b1fltv11 lht pr01pect ol p1ym1nt 01 
p1,10,m1nc1 of lhl lndlblldMII ,. Impaired. 

Cu11 Provl1lon1, II 1ny default, other than • doleult In payment la cur1blt ■nd II Bor,011111 h., not been given a nollo1 or a breach ol the 
11m1 p1ovl1lon of 1h11 Agr11m•nt wllhln tho pracedlng twalvt 1121 mcn1h1, It may bit cur•d If llotrower, elm rec1lvl1111 written nollc• lrom 
Lendor d1m1ndlng cure of 1uch d■loult: (1J cur11 the d1laul1 within tin 1101 day11 01 121 II the cur, requlr11 mo,a than 11n 1101 day1, 
immedl1t1fy lnltla111 •t•P• which lendar d•1m1 In lenc:le,'1 1011 dl1crttlon 10 be 1ulllcl1nt ta cure the d1f1u11 end lhllroallor continue• and 
complo111 111 ,aa,on1bl1 and nec1111,y 1t1p1 1ulllcl1n1 ta p1oduc1 complnnc1 11 100n II r111on1bly practlc11. 

L£f'lDl:'.R'8 RIGHTS, Upon d1f•ult, Lender may decl111 IIM 1ntlrt unpaid prlnclpal bel•nc, under 1h11 Ag111ment end 111 accrued unpaid lnttrHI 
lmm1dlataly due, and then Borrower wlU pay 1h11 amount, 

ATTORNEYS' fl:'.ES: EXPENSES, lender may hire or pay 1om1one 1111 to help collecl thi1 Ag<11m1n1 II Borrower do11 not pay. Borrower win 
p1y L1ndu lh•t amount. Thia lnclud11, 1ub)1cl lo any llmlll under 11j1pllc:1bl■ l1w, Lend11'1 1ttorn<1y1' l■-1 end L1ndar'1 l1g•I .. pen111, 
whether or not 1her1 11 1 low1ul1, Including attorney•' 1111, axpen111 tor bankruptcy proceadlng1 llncludlng •lfor11 to modify or v1c111 1ny 
1u1om11lc 111y or Injunction), ind appe■ l1, If not prohibited by 1ppUc1blt1 llw, Borrow11 1110 will pay ,ny coun co,11, In addition 10 111 othet 
1um1 provld•d by l•w, · 

QOVl;RNINO LAW, Thia AgrHmenl wUI be 1ovem1d lly f•deral law appllclble t11 Lllld1r IU'ld, 10 thl 11rt1nl not pteemplad by f■d1ral law, !lit 
l•w• of lht 81•1• ol W11hlnglon wltholl1 r•gud Ill Ill aonllall of law provlolone. Thlo AgrHmenl hat b11n ICClpltd by L■ndll In tho St•t• ol 
w .. t,1n~ton. ' 
CHOICE Of VENUE, II 1h11, I ■ • l ■w■ult, Bcmowu au••H upon Lender'• raqu1111 ta oubmlt to thll )urltdlctlon ol the coun1 of Klll•P County, 
S1■11 of Wuhlngton. 

1 
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• CHANGE IN TERMS AG REEM 
(Continued) Pago 2 

OIIHOl'jOREO ITEM fEE. llonow•r will P•V • IH to L1nd11 of '28.00 II Bom>wor makH • paym1n1 on Borrower'• loon 1nd th, chick or 
pruuthorlud charge with which Borrow.., pay• 11 l11or dl1honond. 
RIOtjT Of BETOff. To tho u11n1 pumlt11d by 1ppllo1ble l1w, Land11 rHll'VH I right ol Hiott In 111 Bo11owor'1 account• with Lendor lwhollm 
checking, 11vl11111, or 1omo other •tcount). Thi1 lncludH ail 1ccoun11 Born>wer hold1 Jointly with 1om•one IIH ond •P accoun11 Borrowtr m1y 
open In th■ lutu,o, How1v1r, 1h11 doH not lflclude any IRA or K■ogh 1ocoun11, or •ny IIUII accounts tor which 111011 would bo p,ohobi11d by 
l•w. Borrower 01.11horl:u• L1nd■r, 10 the exronl p1rml111d by applloablo law, lo oh■rg■ or 1110II 111 ,um, owing on the lnd•bt1dnn1 1g1ln11 any 
end •II ouch 1ccoun11. 
COLLATERAL, llonowor actnowledgu 1h11 Agrumtnl It 11ccw1d by IAI A MORTGAGE OR DEED Of TRUST IN FAVOR Of LENDER ON REAL 
PROPERTY LOCATED IN KITSAP COUNTY, STATE OF WASHINGTON 

!Bl AN ASSIGNMENT OF RENTS IN FAVOR OF LENDER ON REAL PROPERTY LOCATED IN KITSAP COUNTY, STATE OF WASHINGTON 

!Cl All FIXTURES AS DESCRIBED IN A COMMERCIAL SECURITY AGREEMENT ANO FINANCING STATEMENT. 

CONTINUING VALIDITY. Except 11 .. p,auly ch1nged by 1h11 Agrument, Iha term• ol the orlglnal obligation a, obligatk>n1, lnoludlng 111 
egraom•n11 ••ld•nced or Heuring the obllg1tlon(1I, "'"""In unct>ang■d and In lull lon,o ind affool. ConH'11 by Linder 10 thl1 Agr11men1 do11 
not waive L1nder'1 right 10 11rlct perfom,1nc1 ol Ula abllg11lon(1I II changed, nor obll;ata lend.., 10 m1h any lutur■ oh■nge In tum,. Nothing 
In 1h11 AQreomon1 will conadtuta • Hli.lfaclklo ol Iha obllgatlonl1I, II 11 Iha Intention or L1nd11 10 11taln H liable parliH 111 m1ken and 
1ndor111t ol lhl origin•! obllg■1lonl1I, Including ■cconvnod11lon p1nl11, 11nl1n • party 111 a1cpu11ly r•IHHd by ltndtr in writing. Any m1k11 or 
1nd0r11r, Including 1cc0mmod11i0n m1ker1, will not b• r■IHHd by vlrt"' of 1h11 Agr■■ment. II ony pe110n who 1lgn1d the 01lgin1I oblgatlon 
da11 not 1lgn thla AgrHm1n1 below, then 1D peraon• 1lgnl119 below 1cknowlod111 1h11 1h11 AgrHmlnt I• gl.,•n conditlanally, bu■d on tho 
11prH■nt1Uan to L■nd■ r mu the non•1ignlng party c0,-ant1 to th• ch1ngea ind provt1lon1 or thl1 Agr11m1nt 01 othorwiH wlll not b• rel11ud 
by 11. Thi• woivor 1pp!l11 not only ta •nv lnltlal wxt■nalon, modlrlc.tllon or ,eluH, but al10 10 au 1uch 1ub,oqu11n1 oc1lon1. 

SUCCESSOR& AfiO ASSIGNS, Sli!J1ct to any Umltallona 11111d In 1h11 AgrHmtnl on t11n11ror of 8ofrowar'1 lnllfHI, 1h11 Agrumont 1h1ll bt 
binding upon ind lnur■ 10 th• berpe/lt at th• partial, lhtlr IUCCHIOfl and 111lgn1. II OWl'lllflhlp of Ille Coll1111al ti.comH "81!N In I p«1on 
other than Borrower, Linder, without no1lc• ID Borrow■ r, m1y dHI with Borr0w11'1 1ucc1nar111 with 11f•r1no1 to 1h11 AgrHm■nt and tho 
lnd•b11dneu by woy of forbe■r ■nc• or extension without 11l111lng Borrower from Iha 0blig1lion1 or 11111 Agreement or llabllty under tho 
lndeb1od11eu. 

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AOENCIU, PIHi• notify u1 II w1 r■port any lnoccu,att 
lnlorm•llon about your 1ccounlf•I lo I conaumer raponlng agency, Your written notice dHtllblng th• 1peclllc \n1ccuncy(l11) ahould be oont 10 
u• u tho lollowlng 1ddren: Fronll•r B•nk 332 SW Ev1111t Mall Way Everett, WA 118204. 

lyllSCEllAI\IEOUS PROVISIONS. II any part of thl• AgrHmont c•Mot be 1nlo1c11d, 11111 fact wll not attect Ille 1111 of th• Agr11men1. L•nd•r 
m•y dal•y ,,, Iorgo •nlorclng any al it1 right• or r"'"•dlu 1111<11, 1h11 Ag,NnMnt without lo1lng !h<rm. Borrower ond any olh<tr penan who 
1igno, gu111n11111 or on<larae• thi1 Agreement, 111 lh• u11nl •llow1d by law, w1lv1 pr■11ntm1nt, d1m1nd for p1ymont, ind notice al di1hona1. 
Upon 111y ,hong• In tho 1e1m1 ol 1111• Agr11man1, and unltu 111horwiH uprenly 1111ed In writing, no pony who 1lgn1 1h11 Agr••""""'• whothor 
11 m1k11, guorontor, accommodation mak■r 011ndo111r, lh•II be 1111111d tram ll■blllty. All 111ch panlt1111,11 that Lender may ron•w or urend 
(roputadiy and lor 11ny langth of llmoi 1h11 lo•n o, ••IHH 1ny pony, p■rtn■r, or ;ua11ntor or oohtaral; or lmp1lr, l1H 10 rullu upon ,,, porleot 
L■ndor'• 11cu1i1y ln1ereot In th• collll•nl; ind 11k1 ■ny oth•• ocllan dNmed n1c111uy by Londar wilho111 the con11n1 ol or notlc■ 10 1nyo110. 
Al 1uch P•"IH 1110 1gre1 1h11 L•n<l•r may modify thll loin without Ill• con11n1 ol or nollc• IO lnyDN Olhor lh•n th• pony with whom lh• 
modlllcatlon Is mlldo. Th• obllgo1lon1 under 11111 Agr■em■nl •ro joint and 11v111I. 

PRIOR TO IIGNl~O Ttill AGREEMENT, BORROWER READ AND UNOERSTOOO All THE PROVISIONS Of THIS AGREEMENT. BORROWER 
AORl:EI TO THE TERMS OF THE AGREEMENT. 

BORROWER: 

'· 
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•. COMMERCIAL GUARAN,.. 

Ral•r•ncu In tho bO><OI lbOW .,. lor Lender'• UH only and do not llmk th• 1ppi01bllkY ol thi1 d~ument 10 Illy ponloul,r loin or "em. 
Any illm abow contain ••• •• hH bem ornlnad due 10 t•~I !en th llmtt1don1. 

Borrower: IEVl!N J8 INVESTM!NTI LIMITED l'ARTNERIHIP 
P.O, IOXA7 
IURLEY, WA 98322 

Gu11r11ntor: MILDRED a. JOHNSON 
P.O. IOXH7 
IIURLEY, WA 11322 

&..nd11r: f111nd1< lonk 
111111 .... d&I• 
107011811v.,.dllt W•y NW 
PO lox 3076 
lllvardale, WA 11313 

CONTINUING OUARANTl!E Of PAYMl!HT AND PERFORMANCE. For good ind v11lullble conolderadon, Gu1r1ntor 1b1olut■ ly and unconditionally 
gu■rantHI lull ind punctual p1ym1n1 and 11d1f1ction ol the lndllb11cr,111 of Borrowo, to lender, ond the perform1nc1 ond dl1ch111111 of 111 
Borrower'• obllg■tion■ under the Not• and tho R•l•tod Oocum•nll. Thia 11 1 gu1r■nt'( of p■ymllf1t and performance ind not ol oolectlon, so 
L•nd•• c•n ■nlora■ thi• Gu1r1nty 1g•ln11 Gu•r•ntor •v•n when Linder hu nol 1xh1u1t1d Lendor'• remadiea ag■lnat 1nyon1 olH oblg111d 10 
pay th• lndobtodnou or 1g1in1I •nv ooll111ral Heuring the lnd•bt•dnuo, 1h11 Ou1ranty or ■ny other Qu••nty of !he lndtbt1dna1 ■ • Gu■r■ntor 
wlll m&ke any p1yminl• 10 Lend•r or 111 order, on dem1nd, in 11111I lender of me Unlt•d 811111 of Amerlc■, In 11m1-d1y lund1, without ut•ofl or 
deduction or ccunttrcl1lm, ind will othlrwl11 pe1l01m llorrow1r'1 oblig1tlon1 und•r !he Noll ond R1let1d Dooumanll. Under !hi• Guennry. 
Gu1ron10r'• t,abillty Is unlimltod •nd Gua11ntor'1 obligation, ••• continuinQ. 
INDEBTEDNESS. Tho word "lndebtednoH" 11 uttd In 1h11 Guu1nty mtan• 111 al !he prlncipllll 1moun1 ou1011ndlng lrom um• to limo ond •I any 

0,,.. 01 mar• tlmH, accrued ..,paid lntorHt th1r1on ind 111 coN•ctlon co1u ind 1111111I uptnH1 rel1111d lhtrllo permlned by law, enorn1y1' ltH, 
■rloing from any 1nd oil d1b11, ll1bllltl11 ond obligetlona of every n11urt or lorm, now txl11in11 or hlr111!11 ■rlalng or 1cqulr1d, 1hll1 Bo,row1r 
indlvldu1lly or coll1cliv1ly or lntarch1ng11bly with other■ , OWH or wll owo lend••• "lnd•bt1dn111" lnclud11, without limlt ■tlon, 10101, 1dv1nc11, 
debts overdroh lndtbt1d11111, orldil ctrd lndtbtwd,,.11, IHH ob•111tlon1, li1blltl11 1nd obllg1tlon1 under 111y inllrHI 1111 protection 
111, .. ;,,enll or for,lgn cu,r•nc:Y axch1n11• ■gratmenta or comm~ prlc:1 prot■otlon lllf■■ m•ntt, other obllg11ion1, ind lllllliMIIH of Borrowar, 
ind 1ny pr••nl or future IJJdQmen11 1g1ln11 Borrower, fU'IUr• lldv1nc11, lo1n1 01 tr1n1ecdon1 1h11 renow, utend, modify, r1lln1nc•. con1ollda1• 
or 1ub1titute 111<111 debt1, ••blllde■ and obllglltion ■ whether: volunuirtly or lnvolun'llrtly lncurrllld; du11 or lo become du• by their 11rm1 or 
1cc11<t1•tlon: •b1<ilul• or conttnoont; llquld111d "' ...,lquldated; dtlarmlnad or und1t1nnln1d; direct or Indirect: prlm■ry or 11condlry In n,m..,, or 
arl•lnll from • guaranty or ■urety; 11c:urld "' un11cur9d; joint or HVlfll or joint ind Hv•r•I; evldanc•d by 1 111111111!11ble or non•n1god1bla 
lnitrumonl or writing; originated by lender or another or othtn; blllftd or u,,.nforc11bla 1g1in11 Borrow•• lo, •nv ,.a.on wh111oov11; for any 
1ran1■ ctlon1 mat may ba voidable !or any reaton (ouch H lnl■ncy, lnnnlty, uhll vlr11 or otherwlul: llf1d orlginltad then reduc•d or 
11rtingui1h1d and th•n •horword• lncr1111d or r1lnot111d. 
If l•nd•r pr•••ntly hold• on• 01 mor• gu■rantl11, or horeelter reclllvH 1ddhlo111I vuer1ntlH from Guarantor, bnd1r'1 rlghl1 undor •II guoranli•• 
•h•II be cumulotlvo. Thi• Gu1renty 1hlll not tunlH1 1pecltlc1ly provided bolow to 1hl contr■ryl 1fl•c1 or lnv■lldne any 1uch 01h11 ;111111111111. 
Gu1111n1or'1 Jiobilily w~I be Gu1r■ n1or'1 •u11r•11•t• ll■ bllily und•r thl t•rm• ol thl1 Ou1r•nty llf1d onv 1uch oth•r un1ermin111d gu1flntlH. 

CONTINUING GUAIIANTV. THIS IS A "CONTINUING GUARANTY" UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE FULL AND 
PUNCTUAL P'AVMENT, PERFORMANCE AND SATISFACTION Of THE INDEBTEDNESS Of BORROWER TO LENDER, NOW EXISTING OR 
HEREAFTER ARISING OR ACQUIRED, ON AN OPEN ANO CONTINUING BASIS. ACCORDINGLY, ANY PAYW:NTS MADE ON THE 
INDEBTEDNESS WILL NOT DISCHARGE OR DIMINISH GUARANTOR'S OBLIGATIONS AND LIABILITY UNDER THIS GUARANTY FOR ANY 
REMAINING ANO SUCCEEDING INDEBTEDNESS EVEN WHEN All OR PART OF THE OUTSTANDING INDEBTEDNESS MAY BE A ZERO 

BALANCE FROM TIME TO TIME. 
DURATION OF GUARANTY. Thi• Gu■ ranty will !Ike 1f11ct when r<Kolvod by Lond1< without Ille nKenily ol ony 1cc1pt1nc1 by Londor, ur any 
noUc• 10 Gu111on101 or 10 Borrower, ond wlll contlrru. In lull lore• un1N 11 the lnd11b1odn•H Incurred 01 conu1c11d batoro r<K■ lpl by Lendor ot 
■ny nodcv of •••01.edon 1hall hive be•n fully •nd fineny paid end 111t11Ued and 111 of Gu11ran1:or'1 other obllg.-tlon ■ under thlt Gu1rantv 1h1II htv1 
been perform•d In fuU, If Gu1rentor 1lecc. to revoke tt,i11 Qu■r■nwj Guu1ot01 mey only do 11110 in Wfitlny. Gu■,1nt01'1 wtf'U11n node• of 
rovoc11ion mull be m•ll•d '" Lander, by cenllltd mill, II L1nd11'1 1dd1111 ll1lad abow or 1uch other pllCI II L1nd11 may d11ign111 in writing. 
Written revocotlon ol 1h11 Guaranty will apply only 10 now lnd1btedn111 c, .. 1od Iller l!C'lll■I receipt by Lender ol Gu■rantor't written r1voc1tlon. 
For 1hi1 purpo11 1nd wlthoul llmlt■llon, the 111m •now lndtbltdMn • d1>11 not Include 1h41 lnd1bt1dn111 which •I th• limo ol notico ol 
1•voco1ion 11 conllng■nt, unllquld1led, undotermln•d or not du• ind which 111,r bacomn 1b1olu1e, liquld111d, dotermlned or du•. For 1h11 
purpoH ind without limilltlon, •n•w lndllltrtodMn" d1>11 not Include •I 111 pan ol Iha lnd•l>l11dn<111 1h01 lo: lnounod by Bo11ow111 prior lo 
revoc•tlon; lncun•d undt1 a commltmonl 1h11 bacam• binding belo11 revocation; 1ny 11new1l1, 1x11nalon1, 1ub1dtutlon1, ind rnodflc1tlon1 of 
1h11 lndebtodnoH, Thi• Gu1renly •h•I bind Gu1ran1or'1 ut•II II 10 the lnd1bt1d11111 CIHl•d both bafort 1nd ,,,., Guar■ntor', dnth 01 
inc1p1clty, rogordlon of L,nd11'• oc1u1I notk:o ol G1m1nto,'1 death. Subject to th• fo,19oing, Gu1r1n101'1 ... cuto, or ldmini,111101 or other 
111111 ropr1oontotlv1 moy 111mln1te 1h11 Gu■rllf1ty In th• Hm11 manMr in which Gu11an11>< might h11V111 tormln1111d ii 1nd with th• HIN ofltct 
RolHH ol any oth•• QU■r■ntor or 11,mlnHion DI 1ny other ll'J•flnty of tho lndeb!edMH thlll no! lllltl lh• ll ■ bllty "' Gu11•n101 undor lhi• 
Guoronly, A r1voce1lon Lendo, ,1coi11H l,om any on• or mor1 Ou11anl1><1 1holf not 1llecl !hi ll1bllily of ■ny r1m1lnlng Guaron1011 und•r lhi• 
Guaranty. 111• ■ntk:lpatld IMI lfuclUlllono may ocour In tht IQgreg,t• •mount ol lh• lndtbtednHt cov1<■d by 1h11 Ou,,.nty, 11nd Guar•nto,e 
epeallloaly eoknowledgea •nd •II'"' !hit reduotlon• In th• a..-nt of lhl lndllltrt•dnoH, IIY!lft lo Hr,> dolllra 00,001, lhal nol con1IIIWI• 1 

tarmln1tlon ol 1h11 Qu.,.■nty. Thll O•r■nty lo binding 11pon Ou•<11n10, 1nd Gu■ren.,..•a h■lr■ , 1ucc1111H1 •nd 111lgn1 10 long •• any of tho 
lndoblodnou r•m•ln• ...,p■ ld ontl 1111n ltlo119h lh• lndebt■dn11■ mly from dm1 lo tln,e b1 .. .., dollra lt0.001. 
Ollll0ATION8 OF MARl'IIED PERSONS. Any m•rrlod p■ r■on who 1lgn1 lhi• Guarlnly hertby •xpr111ly •QINI lh•I 11cour11 und11 !hit Gu,11n1V 
m•v be hod •11oint1 both hi• or hor HparH• proptny end community property. 

OUAIIANTOR'II AUTHORIZATION TO LENDER. Guarantor outhoriHI Lander, •itll<>I belo10 or •h•r ony rovOCIIM>n h111ol, wllhoul nollao 1,r 

domond tnd without l1111nln11 Ou11,anto,'1 l\lbllly und•• 1h11 au■ ,.nty, from 11ml ID llmt: IA) prior lo r•vocollon H 001 l11<1h obovo, to m•k• 
one or more 1ddltion1I 1ecured Of un1er;urttd loan1 to lorroWM, to leue equ#prrwnt or oth•• good, to l!lorrow1r. or 01herwi11 to extend 
1ddillonel c••dit 111 Borrower; (Bl 10 11t11, comp1omlH, 11n1w, utond, 1cc1l1r1t1, or otherwlH ch1nge one or more tlm11 1h11 llm• for paymonl or 01h41, ,.,m, ol th■ lndeblldMH "' ■ny pan Ill Iha lndeb11dn111, Including incr•1111 and d1c111111 of Ille ,.,. of ln!trHI on Ille 
lnd1btodne11; 01<1on1ion1 m■y be •-at•d end ml'( l><I lor longer than th■ orlgln■l loln torm; ICI ID 111<1 1nd hold tocurily for th<! payment of 
till• Guaranty or IM lndllbt1dn111, and ••ch1n111, enforce, w■lw, 1ubordlna111, fall or d1clt11 nol 10 perfect, ind 111IHH ■ny 1uch 11curlty, with 
or without th• 1uboliMion ol n•w colluor1I; (0) to ,.1 .... , 1ub1IIM1, llgflO nol lo IUI, "' dHI with any "''" Of mofl ol Borrow11·, IUIGtiH, 
endor111n~ or other gu1rentor1 on any t1rm1 or in any m1nn1r Linder m1v choo1e; (&) to d11t11rmfne how, when and what 1ppli01tion of 
p1yman11 md credill 1h•II be m1do on !ho !"d•btodnon; IF) to 1pply auch 11curltv ind direct lht 01d1r or m1nn1r ol Hie thereof, Including 
wlthc,ut lim1tation, 1ny nonjudlcl1I ••I• perm,tt•d by th• t11m1 of th• controlllnll 11ourhy 1g,11men1 or dHd ol !full, 11 lond•• In lt1 dl1c11llon 
may d111rmin1; tG) to ,tll, lren1lu, 1uign llf g,ant p1nk:lp•tion1 in ID or any pll'I of the lndobtodnen; ond IHI lo 1ulgn or 11111ller 1h11 
Ou•••ntv In who'9 01 In p•rt. 

QUARANTOR'8 REPRESENTATIONS AND WARRANTIES, Guar•ntor ropr .. onl1 and w1,ran11 to L1nd1r !hit IA) no r1prH1ntation1 or 
•grHmenll ol •nv kind h1v1 been med• lo Gu111ntor which would llmil or qu1llty In any w1y !ho term• ol 1h11 Guaranty; (Bl thla Gu111nty is 
•••cutod II llorrower'• r1qu111 and no1 II the requ111 ol Lender; tCI Guar1ntor hi• lull power, right and 1u1hori1y to enlor Into thlt Gu1r1n1,· 
(0) the provi,ion• of 1h11 Gu1ran1y do not oonliot with Ill' 111ult In I d1l1ul1 undor •nv lgre•m•nt or other Instrument binding upon Gu1ran10; 
and do not rHult in • viol•tlon ol 1ny law, regulation, coon d1c,ae or o<dor 1ppllc■bl1 10 Guarentor; IE) Gu1r•n101 hH not Ind wtll not, without 
IM prior w•itl•n conHMI ol Land••· 1111, IHH, anign, oncumbar, hypotheCIII, 1r■ n1f1r, or oth1rwlH dllPOH of •II or 1ub1t1nti1lly 111 cl 
Gu11•n10•'• ■■HII, or any ln!•real therein; (f) upon L1ndar'1 r1que1I, Gu1ran1or wll pro,,idt 10 lendllr linancl■I ■nd credit lnlormlllon in l01m 
aco1pt■bl1 10 l1nd1r, llf1d 111 1uch fln■nol1t Information which currently h1a b11n, ■nd •II lurura lln1ncl1I inlormBtlon which will bo pro,,id1d 10 
Lander lo •nd will bo tn.i• 1nd corro<:t in 111 m111rlal rHpecu ind fairly pr■aont Gu11•n1or'1 flnencl■I condition •• ol th• dl!H tha lin1ncl1I 
inlorm11lon i• provided; IGI no motorlol 1d11•rae ch1nga h11 oeounod in Gu111n1or'• fin1ncl1I condition 1lnc1 Iha d111 ol the moil 11con1 
lln-:'~lol na11m!n11.1>10vl~•d.to llnd~r.•nd ~o 1111nt hH occurrod which ma_y met1rl11ty •dver .. ly 1lloct Guorantor'1 llnanci■ I condition: IHI 
no ltt,gat,on, clo,m, mvnug■uon, 1dmm111r11,v1 proc11dlng or tlm,l•r ac1,on t,ncludlng tho,1 !or unp1ld 1'a11) 1g■ln1t Gu■r ■ntor i• pending or 
1hrut1n1d; Ill L1nd1, hH m1d1 no rop11 ■ont1tion lo Gu■ran10r •• IO the er1dltwonNn111 of Borrowor: ond IJI Gu1ran10r h•• Ht1bW1htd 
adequat• m1u111n1 of obtaining from Bcmower on I continuing bl!li11il1 ln!Ol'm■lion re91rdln" Borrower•, Unanciat condition. Guarentor 1gr••• to 
k11111p 1dequ1t•ty informed froni such mean, Qf ■ny facu, ,wnu, Of c1roum1t1nce1 which m~ht In 1ny way 1ffec:1 Gu1rontori1 ri1k111 undu thte 
Ouer1nty. and Qu■r1ntor furU"M:lr eg,1e1 that, 1b11nt I teque:at for 1nform1don~ Lender ■ hilt have no obligation to d111u:lo111e to Gu1rantm any 
infornnatlon or documonu acquired by londlrr In mo cwroe ol 11• 1ol1llonohlp w11h Borrower. . 

GUARANTOR'II WAIVERS. Ex.cap! •• p,ohlblted by eppie1bl1 low, Gu1f1n101 w1ivH ony right lo require Lendor IAI lo conlinut londing 
monoy ,,, 10 o,rtend other cred,1 10 Borrowor; (Bl to make 1ny pr1Hnlmonl. P'«IHI, dtm■ nd, or nolk:t of eny kind, including notk:o ol any 
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• COMMERCIAL GUARANTY 
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nonpayment al 1he lndebtedn• .. ,,. ol any nonpayment 111111d to any collet■ral, "' notice ol •ny ac;tlon or nonaction on th, pen of Borrow■r, 
Ltndll, any 1urily, e!"ldorur, ,,. 01h11 gueranto, In conn,ctlon with the lndebtldrwn '" in 0onn1ctlon with thi cr11tlon of new a, additlonol 
101n, or obllgatian■ : !Cl lo ,e1on for payment or to prc»11d directly or 11 one• egoinll 1ny per■on, lnoludlng Borrowor o< eny olhl< QU••ntor; 
101 to prooffd dlractly ag1in1t a, 1Xhau1t 1ny collateuol hlld by Lender !ram Borrower, ony other guwento,, or any olhor peroon: IE! to puriuo 
eny other romedy within L1nd1r'1 power; or (Fl to co,nmlt ..,y •ct "' omlnlon of 1ny kind, or 11 11nv tlm1, with respect to 1ny m1lllf 

whataotv•r. 
Gua,•ntc, aloe welllH ,,..y and en rlgh11 or d1l1n1e1 ba11d on eur•t-,.hlp Of Impairment al coll111rel Including, bl.II not limllod 10, eny right ■ or 
oJ•••n•H orlolng by , .. ■on cl IAI •ny •on• action" c, "antl<t•llclancy" law or any olhtr l1w which m1y i-event Lend•r lrom bringing any 
action, Including I ol•im for dtflci•nDY, agaln11 Guw1ntor, be•ore or •fter Lender'• commencam•n< or co,npletlon 111 1ny l0racl01ur• action, 
,1111e, judicially or by oxerc•11 Df I pow1r cl a1•: !Bl 1ny •i•ctlon of r,m ..... by L,,nd1r which de■troy• or OU'lwwlH adYIINIY eff90le 
Guer•ntor'• ,ubrogetlon right• or Ou■r•ntc,r'1 rlghl• to procffd eg••n■t lorrower lor relmbureem1nt, Including without llmltetlon, eny lou ol 
rlghu Gu1r1n1111 m•Y ,ufler by rit11on ol ., ... l1w lmldnll, qu•llfying, or dlachwglng the lndebtedneu: ICJ any dlaeblity or other d•f•nH o• 
llorrowtr, ol any other guarantor, or cl 1ny oth■ r per1on, or by r1■1on ol the oeHatlon of aar,_.,., l1bllltv lrom IN'IY cau11 what101Y1<, other 
1hllln payment In lull In llg1I tender, ol the lnd1bt,odne11; (DI 1ny rlghl lo cla•m dlectwrve ol lh• lnd•bt•dneu on th• b11I• DI unju11ll"'d 
•mpalrm•nt of any coll■t•ral lot the lndebl•dn,ue: IEI 111y 1t11u11 ol Imitation■ , 1• 11 1ny time 1ny •cllon or ■ult bt1>Y11hl by Wind•• •v••n•t 
Guarenlor I• camffll!lnclld, thlfl la out■tanclng 1ndebt9dn•n which I• not borr..i by any applicable a11tut• of llml111lon1; or (Fl eny defan1H 
given 10 gu■t1ntc,1 el law or In •quity 01her thin 1ctulll peyment and 11•rl1MIM!\C41 of the lnd•bt•dn•11. ii payment i1 mid• by Borrower, 
whether voluntarily '" O(h-\11, or by any lhlrd perty, on the lnd•bl•dn•11 1nd thwe1ft1r lend1r 11 lorc•d to 11mlt the 11m0unt ol thllt P•yment 
10 Borrower'• tNIIH In bankNptcy or 111 any llmlar p111on under 1ny f1der1I or 111t1 b1nkrupt0y low or l1w for lh<I relillll ol debtora, th• 
lnd11b11dn111 1hloN be con■lderlld unpaid for the putpou ot 1h11 1nlorcom1n1 of 1h11 011111nty. 

Guoronlor furthel w1iv•• ind 1191e.1 not 10 1111n or cl•im 11 eny tim• any deduction• to the amount g1.1u1ntoad unde1 thi1 Guaranty 101 any 
cleim of 11totl, counterc•aim, count•• demand, 11c0upm1n1 or 1lmll1r r•ght, wholl>I• 1uch cl•im, demand or right m1v 1H ••nnod by 1hl 

Borrower, the 0\11r1ntor, or both. 
GUARANTOR•& UNDERSTANDING WITH AUP£CT TO WAIVER&, Gu1<1ntor werranH and agr•H 1h11 Heh ol the w1ive<1 HI lonh abovo i1 
m•d• with Gu•r,nt0r'1 lull knowledg• ol ltl 1lgnlllc1nC1 1nd con11quen011 1nd 1h11, under the ciroum,t•ncu, 1h11 woivors 111 roHon•bll •nd 
nol controry 111 pub•lc policy "' 11w, It •ny ouch w1lver 11 d1t1rmlned 111 bl con111ry 10 1nv 1pplic1ble law or pub~c pulley, 1uch w•lvtr •h•II bl 
1llocllv• only to th• e1<11nt p•tmitltd by ••w or public policy. 
RIGHT Of 1!11:TDff. To 111' 1xlenl permitted by 1ppla1bl• law, lender rHtn,11 I rifhl OI HIOlf In all Ou111nlor'• 10c11unll with L1nd•r 
(whothllr check•n11, uvinQt, or som• oth,11 account). Thi• lncludH 111 1ccoonl1 Gulf"'1tor hold• jointly wilh 1om11one ••11 1nd 11 11ccoun11 
Gu•rentor may open In 1he future, However, 1h11 do11 not •nolud1 eny IRA or K•ogh 100ount1, or any 1ru11 account• lor which Hloll would bl 
prohibited by law, Outrantor 1uthorlio1 Lender, to the 111t1nl permln•d by eppllcable l•w, ID hold lhell lund1 If tiler• i1 I dtlaull, tnd ltnder 
moy apply thl fund• in th•H eccoun11 lo PIY whit Guarantor ow11 und•r the ttrma ol 1h11 Gu1r1n1y. 

SUBORDINATION OF BORROWER'S DEITI TD GUARANTOR. GU11r11t1tor •grHI that '1h11 lnd11b1•dn111, whethlf now u!11lng "' hllrHl1•r 
cru11d, 1h1II b• 1uperlor lo ..,y cltlm lhtt Guarantor m1y now h11v• or hlruttor acquire 1g1in11 Bc,rowe,, wh,111hor or not Bofl'owor becomll1 
in1olv1n1. Gu•r1n10, horeby e•prouly 1ubordlnet11 1ny cla<m Guer•ntor m,y hava 11111111111 Borrower, upon any 1ccoonl what101v11, 10 1ny 
clolm 1h•t Land11 m1y now or htr11lter 11111• •g•ln11 Borrow or. In the 1v1n1 at ln ■olY9ncy and con■-qu•nt liquidation ot tho IIHII ol Borr cw••, 
through b1nkr1Jptcy, by 11n ■nignment lor the ben•lit ol creditor■ , by volunttrY 1...,•d•1ion, 11, otharwlea, tho .... 11 of llorrowar app•lc•b•• to 
the poymonl of th■ cl1lm1 of both lond•• 11nd Gu1r1n111r 1h1II be pa•d lo Landilr and ah■I be 11111 1ppll1d by L1nd•r lo Iha lnd1bt1dn111. 
Gua11n101 d""• horoby 111•un 111 L•ndtr 111 0l1im1 which I! mty h,.,. or acquire 1gein11 llorrowu or ag1in11 any •Hignee or ln.lllH in 
b1nkrupt~y ol llcnower; provldod howover, !hit ouch uolgnm•nl •hall b• •llectl.,. on•y for the purpo11 ol a11urln11 10 unde, lull payment in 
••11•• under of Ille lndebtedn111. II lond•r 10 req,.r1111, •nv nolet 01 ot•dlt agr11ment1 now or herutter •vld•nclng •ny debit 01 0bllg1tion1 of 
Borrow•r to Ou1<1nlor sholl b• morkod with • lagend that the ,..,, .,. 1ubject lo 1h11 Ou1r1nty Ind 1hall M dollvered ID Lendor. Guerantor 
1gret1, and Lender 11 he11by 1ulhoriHd, In the n•m• ol Gu1r1ntor, from time lo llm• lo Iii• financing 111111TH1n11 tnd continuation 11111m11111 
end to axecut• documonl• ond 10 tok• 1uch 01h<or 1ctlon1 H bnd<ir dHml n1c111ery ,,, 1pproprl11<11 10 porlocl, pru11v1 •nd 1nlo1c1 111 rlghu 

undo• thla Gu111nw, 
MISCELLANEOUS PROVISIONS. Thi following ml1coll-ou1 provi1lon1 1re a pan of thin Gu1renty: 

Am..,,dmen11. Thi1 Guuanty, togethlf with any R1•1t•d Oocumenta, con,tltutH Iha 1ntk1 undtratending ind •ur11m1nt ol the p1n1 .... 
10 tho m1nar1 Ht lonh In 1h11 Guarenty. No 11tor111l0n of or ■mendm•nt 10 1h11 Guer1nty 1h11i be 1lf1ctlve union given In writing and 
1lgn1d by the piny Of partiu 1ough1 10 be ch1rg1d Ill bound by Iha 1111111111n or IITlendlTHlnt. 

Anom1y1' hH: &p•nH•· 01.11un10r 11111H to poy upon dtm•nd 111 01 Llnde1'1 c01<t1 tnd ••pen111, including L1ncltr'1 1110,ney1' 1111 
end L•ndll'1 legal 1xpen111, incurred In connection with th• tnforc•mtn! cl 1h11 Gu1r1nty. L•nder may hirt or p1y 1om1on1 tlH lo help 
tnlorc• this Ou■r■nty, end Ou••n10r ,twin ,ey th• 00111 and up1n1u of 1uch enfo,cement, C01t1 and .. penseo Include L•ndt1'1 
11torney1' IHI end l1g1I 11xpenH1 whlthet "' not 11'1"'• I• • l1wauit, Including 11norn1va' 1111 1nd lag1I ••pen•11 lo• b1nkrup1cy 
procHd•n111 (Including 11fort1 10 modify or 111c1ui 1ny IUIOfniliC ■taY or lnjunct•onl, 1pp111,, and ■ny 1nt1c•pa11d po■l•judgm■nt collection 
Hrvlces. Guarentot al10 1hall pay 111 cou11 c11111 1nd such edditiona• •"• H may bl directed by the cour1. 

C•pllon HH..,91, C1p1lon hooding, in 1h11 Ouoronty trl for convonl•nc• pu,pooH only ind ••• not 111 be u1•d 10 lnto,pr•I or d•l•n• tho 
proviolon• of th11 Ouaran1y. 
Oovornlng l11w. Thl.o Guar•nty w■ INl goverRtd by ltd.,.11I law 11pplcabl1 to lond•• 1nd, 10 Ill• utont not prHmplod by lede,111 law, 1111 
,.,,,. ol lh• Stal• ol W•oh.,gto• wlb:lut ••ll"•d to Ito 00nftlot1 ol 1,w p,owi.lone. 

Chokio cl V■"ue. II !he•• 11 • low,ull, Guor1nll>r •gr111 upon lender'• <e(!Ulln 10 tubmll lo th• jurl1dlc1ioo of 1h1 couno ol Kit11p Cwn1y. 
S1111 of W11hlngt0n. 
lnl•llf•llon. Gu1ran10, lurt""'r 8gfl<tl 1h11 Gu1r1n10, NI IHd •nd •uNy und1roltnd1 the '"""" ol 11111 Gu11•nty; Gu•11n111, hH hod tho 
opportunity to bll advlaed by Gutrun1or'1 anCJffMfy with rHptct to thl• Ou■renty; th,, Guaranty tuly roll1c11 Oue11ntor'1 intentions ind pllol 
evidence i ■ not roqulred 111 lntorpre• the lorm• of 1h11 Guer1nty, Guarantor h•reby lndlmnlllH •nd hold• l•n<l•r h•ml•n from IU loHH, 
cl1im1, d1m1ge1, and coat■ !Including l1nd11'1 1nom1y1' f•11l ,ulltr•d or incurrad by lender 11 • retull of any b•each by Gu111n101 of th• 
w1rran1le1, ropr1unt1tlon1 end 1g•••ment1 ol thi1 pa,eg,1ph. 

Interpretation, In 111 cat•• whore there i• more thin on• Bo,rowor or G111t•ntor, 111111 all word• uoed In lhi1 Guerentv In the ■lnou•■ r 1ri1II 
bo d■■med to h1w beon u,nd In 111• plural whir• lho contul and coninructlon 10 requlr•: •nd wher• 1111,1 11 mor• then one Bor,ower 
n1m1d In 11111 Ou1rtnty or when thi ■ Gueranty 11 •••cutad by more thin on• Guarantor, the word• •11orrow11• ind ·ou11f1nto,• 
ru~ctlvlly 1h1ll moon all and any on• or more of !hem. Th• word■ "Ou■r1n1c,," "Bonow•••• 100 "ltndor" includo lht heirt, 1ucco11011, 
■11,gn,, and 11111sloro11 of ••ch or them. II I court find, 1h11 any pr0Yi1lon ot 1h11 Ouaran•y I• 001 v11id or 1hould not be •nfc,cad, 1h11 
l1c1 by Inell wm not mun 11111 th<! , .. , ol lhlo Gu•anty will 11111 be v1lid '" enlo,cod. Therefore, • coun wlll onfDJCI the r111 ol tho 
ptavltlon■ of 1h11 Ouoronty ovon ii • provlilon ol 1h11 Ou■renty moy be found to bl invalid or un1nlorcHbl1. II •ny on• or moro ol 
Borrow■r or Gu•••mm "'" corporetlono, p1nne11hlp1, limll•d ll1t,;llty compenl11, "' 1lmll11 •ntlt•11. II I• n111 nocoH11y lo, Lender 10 .,quir• 
inro Iha power■ ol Borrower or Gu•""'"' o, of 1111 ollk:011, dlr101011, pennen, m•A•g•••• or other •genii acting or purponing 10 1c1 on 
their blhlll, ond any indebtadneu m•d• or cro11ad In roh11nco upon the p111l1Hod •••rcl11 of 1uch pow1ro 1h1II b• guu1nteed und•r 1h11 
Guoronty. 
Nolle••· Subject to 1pphcab•• law, ind ••c•!"' for n01lc• requlr•d or •llow•d by law to !Ml glvon in an111h1r manner, any notice ••quired 10 
bo g•v•n under th•• Gu■r■nty 1hall b• u•v•n ., wr•tlng, and, uoepl for revoc■t•o" notlcH by Guarantot, 1hllll be 1tlectlv1 when actually 
d1llv•rld, when ectually race•v•d by •••••ec••mll• (union othlrwi11 r•quired by lewl, whln d1po■lt1d wt•h • netlon•lly 11c011n•11d ov11nlght 
courier, "'• If malled, wh•n d1po■lttd In the United Sl■tH mill, •• flr■t o•u■, certified or ragl1ttted m■M p01t1ge pt.,,..ld, dlrocted lo !ht 
oddrHtao 1hown near IIMI beginning ol 1h11 Ou■,onty. All tevoo■tlon notlc•• by Ou•r■n•or ahlll be In writing ■nd ahell be •ffecttve upon 
dolll/1iry 10 Lendor at provid•d In the 11cdon of 1h11 Gu•1111Y 1nt~1d "DURATION OF GUARANTY.• Any party may change ill llddreu for 
notlcet under thl• OU1ranty by giving lorm1I wrltt1n nolic• lo the 01h01 p1nl11, 1p•cUying th•I tho purpos• of the notic• i1 10 change the 
perty', add1a11, for n~c• purpo111, Gua11n10, agr11a to kHp lonller ln•c,mod 11 al tlmt■ ol Guarantor'• current •ddrau. Subi•~t 10 
applicable l•w, and except •o• notlc• required or dowed by l•w to bl given In 1no11Mor m1nnor, II there 11 moro lhlln ""• Gu111n1or ony 
not•ca glwn by L1nd11 lo 1ny Gu1r1ntor la d11m1d 10 bl n01ice giv«n 10 al Gu111anto11. ' 

No W11Y11 by Lend"'. lindtr a hell nD1 b11 deemed to hno w•lvod 1ny r•11hte undo, 1h10 Gu•rontv unloH ouch walv•r 11 given in writing ind 
1lgn1d by L~dtr. No delay e< omlulon on lhl pen ol Lind•• in e••ri::l•~g 1ny right 1hllll op111t• •• • wei\'11 of 1uch tight o, any other 
1<ght. A warvet by Lender of • provl11Dn ol •hi• Gu111nty •h•II nol pra1ud10• or conllltull I w1IY11 ol L1nd11'1 right othllrwl11 111 d1m1nd 
atrlct c0mpll1nc• wllh that proY11l,on or 1ny other i-ov•■•on ol lhi~ Oueranty. No p,lor w1lve, by, L•ndtr, nor 1ny c®'"• of deellng b<llwl<fln 
lond•• •nd Guartntor, thall con■t,tut• • w1lv11 ol eny of Lind••• right• Df ol 1ny DI Guarantor• 0blig1t1on1 u 10 1ny luturt tran■octlon■ , 
WIM!novor 1h1 consem of l•nd•r II roquifod under 11111 Gu••nty, th• gran•lng ol such c11n1•n1 by L•ndar In 1ny ln111nc1 1h1II not c0n1•11u1t 
continuing con,1n1 10 sub111quen1 lna1anco1 whllrw ,uch connnt 11 requi11d 1nd in •II CH•• 1uch con11nt may be granted "' w•thhold In 
lhe 11110 dl1c111ion of L•ndor. 
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• COMMERCIAL GUARANTY 
I Continued) Pege 3 

SuccoHor,i and Aaelgn,. SUbJ-ct 10 any llmlt11lon1 1t11~ in thl• Guwenty on vanoler of Guor•ntor·• lntaresl, 1h11 Gu1,on1v ohol !Mo 
bindin11 upon and lnur• to the t,enefil ol tt. partlla, their 1ucce11on1 end 111lgn1. 

OEFINITIONI, TM following c•pilllliHd word• 11<1d 11rm1 1tu1II hlff the lollowlng me1nlng1 whln u1ed In thlt Guaranty. Unlo11 1p101flo1lly 
1tot1d 10 thl c0ntr1ry, •II r1ler1nc11 to doll• amount, 11\all mean om""nto In lawful money of the United 611111 ol Amorlca, Word• -,d tormo 
uoed In th• 1ingul1r 1h1ll lnclud• !ha plur■I, ■nd the plural shin lnclud■ 1h11 1lnguler, 11th• oonl•xt mev require, Word• Ind 1erm1 not otharwlee 
d•llnod In tt,11 Guar■nry oholl h1v11 11'141 mo1ning1 1ttrlbut1d lo 1uch IIIIM In the Unflorm Comrmm:111 Codt: 

Borrow••• The word "Borrowor• m<11m1 SEVEN JS INVESTMENTS LIMITED PARTNERSHIP and lnclu!IH 11 co·1lgn11rs 1nd co-m1ktrt 
1i9nlng the Not• 1nd IN tNlr 1ucc111or1 ""d 1uign1. 

Ouer11>nl0f. Tht word "Gu■rantor• me-,, •wrvon• 1lgnin11 1h11 Gu111nty, includln11 without llml11111ion MILDRED G. JOHNSON, •nd In eoch 
CIIIUt, any algner·, IUCCOl!lliOfl ,nd eu6gn■ . 

Out1<1ntY, The word •au111nly" me1n11h11 guu1m:y Iron, Guar•ntor 10 Land11. 

lnd•bllldn•••· The word "lnd•btodnn•• m111n1 llom1w•r'1 lndebtedn••• to lendN ao mor• p1nlcul11ly IIHcribed In lhl• Guoronty. 

l1ndor. TM word "lender• m11n• fronll•r 81nk, ii• 1ucc.Hot1 and 111lgna. 

Nol•. Tl"' word "Not•• m1111n1 and 1111:ludet wlth""1 llmk11ion an ol Borrowor'• p1on,i11ory nolH 111nd/or cr•dil 1grMmenil1 1vld1ncing 
Borrow•••• lean Dblg11lon1 in 11111,r ol l,mde,, together with •I r•n1w1l1 of, uten1ion1 of, modilica1ion1 of, refin-,cl11111 of, con1olld11lon1 
of ind 1ub1titu1ion1 for promlno,y no111 or czadll 1111r11men11. 

Rotated OoourMn1.o. The wmd1 "Rel1111d Documonu• me■n all p1oml"'ory not11, cr•dit egre,ment■ , loan 1grMment1, 11nvl1onm1n111 
1grHm•n11, gu1rentlH, 11ou-1tv 1graement1, mort11•11••• d11d■ of truot, ..cu-ky doed1, coll■ter•I mong11191, ind •N ott.r ln1trum11nl•, 
•;1eomem1 end docum•ntl, wh•ther now or hereahtr ••fating, u■cuted In connectlan with lhe lndab11dn1■-. 

EACH UNDERSIGNED OUAMHTOII AClNOWlEDOElll HAVINO READ AU THE P'IIDV■IONS OF THII GUAIIANTY ANO AORE!I TO ITS 
TEIIMI. IN ADDITION, EACH GUARANTOII UNDERITANDa THAT THIii GUARANTY 8 119'1'!CTIVE UPON OUAIIANTOft'I EXECUTION ANO 
DELIVERY Of THIS OUAIIAHTY TO LENDEII ANO THAT THE GUARANTY Wl.l CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH 
IN THE SECTION Tm.ED "OUMTION Of GUARANTY". NO l'OIIMAL ACCIP'TANCI IIY LENDER II Nl!CEAARY TO MAKI! THIS GUARANTY 
EFFECTIVE. THIS GUARANTY IS DATED DECEMBER 111, 2001. 

X ('r)fr 

R-nnn R R? 



•· 

.. , 
i 

l 

•• ,HANGE IN TERMS AGRE ... I JT •................... ::::::····· -
Borro'IVIU SEVEN JI INVIITMDITI LIMITlD l'ARTNBIHIP 

l'.O. IOX 1■7 ...... · . . 
Lendllf: 

IURLEY. WA IIU:Z 

Princlpaf Amount: f 1,388,880.47 lnl.,NI Rate: 8.500~ Djt•••~, Ap~nt: Febnary 16, 2008 
DEICRll'TION OF EXISTING INOOTlDt,1111, ON DEC&MMR 11, 2003, BORROWER ■!CAME INDEIITED TO FRONTll:11 BANJ. ON A NOTE IN 
TH[ OIIIGINAl PRINCll'Al AMOUNT OF ... t 1,IIM0.000.00 ANO ALSO TO INCLUDE ALL SUBSEQUENT CHANGE IN TERMS ANO RENEWALS. 

DUCllll'TION OPCHANOIE IN TERMS. THIS RffflEIENTB "CHANGE IN THE MATURITY l)ATE. All OTHER TERMS AND Cl>NOITIONS 
REMAIN THE SAME, SU BfLOW FOIi NEW PAYMENT &CHEOULL . 

f'IIOIIIIE TO l'AY, IEVPI JI INVESTUENTII LIIIITID l'AlllNEIIIIW' 1"141t,,,_,., .....,.... ID p■y lo Ftonll" ""'~ C-L ..... "I, llf "'""'• In 
l■wful _, of IN United lta•• d A-,1ca. 11w prl,l•I _. Gf ~ . .,.._ Ttw11 HundNd 111111~1""' ThD.,.llld Eltfll HUn*td Sl■tf • 
471100 Dallon II 1,311,HD.471, ioe-11ief Wllh lnl .. 119'I .,_ ...... ,,.,.,,.. b■I-• frlffl i=.llrullrJ 11, 2001, nloulat<ill H de1ii,_d In lhl 
"INTUIEIT CALCULATION IIETHOD" ,.,..,..,.. ....,_ an inc.,111 rate 1f I.S001' ,_. ■nnoan, untU paid In 1111, TIM lnltr11l rife IIIIY chllnQt 
unde1 lht tumo end oondltlanl of~ "INTIRIIT APTIII Dl!.FAULT• Hdon, 

·PAYMUIT. lklffower wU! pey.lhl1 loll! In 1 ,...,._ ,._m, of tt0,401.34 •-•one lrvog\1111 INtpaW-IHtJ.n.lH al tt.313,021.41, 
...... _ •• lhl p,■ ytllllll II diii .ll•dl 11. 2001. and al ............ pa¥111tnll ... 111,t 11ft U.. ·-· ... , Df HCh month ..... ""'· ..,._., •• 
ftn■1 p,■ytn9111 wffl lie - an Ap,I II, 200I, - .wll lie for al.JMClplll iiiiiid al ._. hnltc1t Ml yet paid. Pll\'Nnla Include p,lnclpol 1nd 
.,, .... ,. u .... olhorwlllla .... ,II "' NOQUllt,11 "' ...,1ca111, llllw, paymonll wll 11<1 .,..d 1,n to ..,, NONld un;lllllll ln1w11t: lhon ID P<lnclpll: 
..,,,11 1h1n 10 any 11111 ohalll""• 11on-11 wtl PIii' L_., 1111 l.endtl"• Mkll'IN •- llllow "' II lucfi Olh<I, pa.c, u Lona, m1y deslgnalo In 
wll1inl; 
IHTfRIST CALCULATION METHOD. _,.., OIi .... loan It CllfflPUled on I 3111311 o!mplo lntl,.ft llulel 11\tt le, 1ry -'vlr'9 th■ rlllo al Die 
m.rut 1111 0•11 lht """11>11 of dap In t ,,,. IHI di.wine loa, y11nl, ilwtllplM lly 11111 IIUUI ........ ,....lpll b<lla>rlct, lhl.lhlphd by !ho ...,1uol 
lllJmlMlt ol drfi lhl pmcipol lNl-• 11 _,..,dint, Al ln!NIII pay- ..., llwo INn II eompu1ed U$lng 1h11 mtlhocl. 

PREPIIYl!IINT. aonowar me,,.., wllhllut pan■11Y••• _, I pottioll ol lhe ll'IIOUnl ow1d 11.U., lh■n ll II clut,• .. h•ly p1ymen11 wHI ncn. unllll 
•r,,-d IO llr L .... , lit ... ,111n11, 11U.v1 lonvw., 0Ulom1w11"1 ollllg1llon ,. oontlnue l1Mntk1 p1ym1n11 undll the paym1n1 •~hodul■, R■tlltf, 
.. ,iv p·oyffltnll wlll 1td11c1 lhl pr\nclpll bel1111C11 dui··•nd ffll'f ,,,·ill In lkinowtt'• mulnli fo,"" P•.,.,,,.nlll, 8onow11 •• ,. .. '101 10 und Lllfldll 
p1ym1nu morbd •poid In lull', "wilhDUI ,...,, ...... , a, llim!IM llnpgo. If Bonow• .. ,,. IUOh 8 p1ym1n1, lond•t "''' l<CIPI If wllNNI 
"''"" 111V ol l1nd11'1 1l11h11 und .. 11'11 Allft•meril, Ind knower will 11m1ln olllll!IIK 10 ""' ■ny ,_, lfflOijlU owed 10 l•nd••·. AU .. ,111,n 
communlCldolll conc,m,lng dllputed IIIIDlltlll, lncluclng '"'. chlGk or °""' • peymeilll lntu_, ""' 1nc11c11 .. 11111.thl PevrMfll 0-tkllltl 
•payN.nl in lul" al dw ■maW1t·-•cw·111a1 lo landtN>d wllll.olM; i:andlllliiia·arlmll.inlonl or• 11111 HIIIIHIICln ol I dllllpucad ■maunfmuwl bl 
moilod a, c1111 ... 11d loi l'ratlllll 8111k, &11\1111!111. 10705 ,u ... 111111 Wl/f'f NW Sllverdolo, WA D11313. . 

LATE CHARGE. II I peymonl 11 10 d1y1 or"'°" 1110, lb'IOWII will bt Chllfll"d ll,000'14, ol lht 11111.i.,ty nl'l<Hluled p1ymont o, ,10.oa, 
whlch■wii.r .I• ••-. 
INHIIIITiAFTER DEFAULT. Upon d■l111U. IMludlng f1lll.n to - ._, 1111~. m11wtiy, IN lnttrtll 1111 on 1h11 IDan 1hlll be··incrHHd by fi,000 
po,un1191 polnll, If Judllffllnl 1, tn!lrtd In OOMtClkll,I Oil Aortllffltlll, ll'IIUHI will Ollflllnuc lo ICCNI 1h11 lhl dllt al Judllmem II !hi 
mo In 111101 ot 1n1 11ma judgman1 I• onlor1d. How1vwr, no ,..,n, will II• lnlltt'1 1111 1<ned lhe mealmum lnllrHI 1111 llml111IOf\ll vndtl 
1ppllc1ble i.w. 
OEFAUL T, E■cll ol the foUowl,. 111111 COllllltUI■ 1ft Ewnl of 0.1•~· under !NI AglHIMnt: 

1'1ymen1 D1l1ult, Sorrow■, 1•11• IO .... k, ""' PIVffllN'II wllttl due """"' 11'1 ln<llblldn■u. 
011111 0,1,....111. llom1w1t 11u1 10 comply wllh 01 10 Jll<llrlo,m •nv CINI 10,m, obllg11i11n, cov1n1n1 o, conellllon eon1111lod In 1hlt AgrHmonl 
o, In 1ny ol 1111 • Rolal■d Documonll DI lo _...., wllh or IO "''""" ■ny term, c,llltltlan, CDW111nl or condlllon oontalMd. ln any atlllf 
19,11men1 1111w11n ltnotr NICI lklmlwer. 
D1f1ui. In f-- ol Third P1111N, Any 111111onn10, or llollOWtl dtloullt uno., .,., 10,n, •xtonolon ol 011,d~, Hcwl1y IOII'"""'"'· PUICIWIU OI 
1111, 1grHnH1n1, 01 ""'I' olhar f!ll't1men1, In ,._ of l!lf1Y 01h11 c<1dl101 01 pe11on lh1l m,v mlletll!IY 1ll1t1 ony ol 1nv 9u1nn1or'• or 
IDIIOWtl"I p,openy Of ,11111tv ID pNlllmt 111■1, u,aptcllw Olliglllolll 11111111 lllil ,..,.,men, or ....,. of Ille fttl1l1d Documtnll. . 

F1~~ 11a.--. Any ,.;~111n1y, 111pre1tn111iM or 11111men1 made or fumllhed ID I.Incle, by lkmow•• ar cm Barrow~r·, Nhtll 11ndtr 11111 
A9r1tm,,n1 o, 1hl Rtl1111d Doe-111, lolH 01 mltlolldlng In 1ny ""'""•I 11op,,01, 1l1t.e, now 01 11 11>1 lime mod<II o, lwni1hll'd or l>ocomu 
, .... 01 ml1lofodlng II 1ny limt 1hor11t11,. 

D;_,. o, lnoolwnoy. Thi dlHotulion Ill' 111mlnallon ol Borrowtr'I 1lllll1no111 t going buliMH o, Ill■ d111II 111 any peflnor, IN lntol.,.ncy 
ol Bonower, 1h1 1ppoin1-n1 al • ,,c.,;,,., for en, p.eri al• 1Drrow11'•• p,-ny, ..., , .. ...,..,,. fllf th■ "-111 ol c11dllo11. 1ny typo al 
credll!N workout, or tho comm1nc11mtnl ol 1ny PfOCHdlno under ""Y lllnk,upccy ~• ;....,iv_y l1w1 by a, 191in11 Ucurowu. 

cm1110, or ,.,,,11.,,. Proa,...... Commonc1mon1 t'' , .............. ar lorloillll'I P,O<>ffdlnH, w1M1t,,ar by judlclll .PIKIOdlng, loll•halp, 
11po111Hion a, · lfty olher : melhOO, IIY ant ani.111\or 0Ul11,rower ar. lly "'Y ID-■ntll.:• 1111ncy a11int1 ■ny collalt11f 11curlflll 111■ 
lndeb-11. TN, lncludal I g11nl11vMn1 11l 1ny .of Bono"'■r'• KOOUIIIS, includlnt 11■poalf11ccount1i•wllh Land■,,. How■w,, 11111 e .. nt 
ol Diil,ull 1hlll not •~v II lhar• 1,··, V"°" l1hh dl1pu10 by Bouowor ., .. IO Iha v11ldily o, ,ei1onabl•n111 Of lhl clilm which 11 lhl bHio of 
the c11di1"' 01 fa,l1llur1 p,o..,odlng end II llorrowtr Qlvfl Lana., wrf1111n nollcll ol I"" c:1,dllor or lorltllult proetlelinll 1nd d1po1iuo wjlll 
Lendl, moniel o, .• 1u111y.b0nd lor. lllt l:fldllor o,Jorf1llllfl.fHOCMding, In In lll'l'l!IUIII 011,nnl"'d by l1""-r, in Ill •• dlsc11tion, 11 bel"9 
., -qu111 11u,n,1 or IIOnd tor IIMi dlafhllC, · · ·· · 

Evtn11 AIIK!lnt a-.,.""· Any ol cha p,■oldlng ,vtr111 11<cur1 wlllt 
Guar1nio1 dlu o, t>ecomu lncOmPtllnl, o, 1tvokn o, dl111',1111 lhl 

IO Gu11.,.10< of eny of Ille lncl1b11dne11 or ony 
-- any Qva,111\IY ,ol Ille l""-b!edMII 

tvllll.l\014 by• lllil Nolf, 
Evant• Afleclln1. a.,_.i. htlna, of IDnaww. Any ol lhl p1teodlnD .. tv1n1a <o<:cur■ wilh ,.,p■cl ta 1nv ,.ntral pannu ol Borrow■, or •IIY 
111ntiill p■flNlr di■• o, ber:amH ~mptunl, · 
Ch-• In Own■r1hlp. n. 1111t!Nlion or -■9ulolon ol ony g1Nrli p,,,lner with II\ ownt<1hlp lnlltHI of 1w1n1v•tlv1 pcre,nt 126,.1 or mD1t 
In· Borrow•r. 
"-.. c11■n111. A macarill IMIM Chantl occur■ In .llllfrowu•, llnencl■ I oonclldon, OI Ltnelll b■U.ve• 1h1 PIDIPICI ol PIYmtr\t o, 
paiform,nc, of !he ir,doblodn,11 lo lr!,pai,1<1. 

Cw• P,ollllloftl, II ony u,111111, 01111, lhll'I I d1l1ul1 In IHl'lfflllll II CUl'llllt Ind II Born,wu "'' ""' b<lln 8'Y•n I nallct ol I bruch ol lhl 
11mo p,0\'111D11 ol 11111 AgN11men1 wllhin lhl pr•ctdinu 1w111 .. 112) niontht, ii mer. b1 Cllfed If BotrDw■t, afl•• ,ocelvlng wl'lnen nalioe from 
Ltndof demtncllng c .. ,. ol IIICll d<lll.11111: 111 CUIII .... defoull whluflln 1101 .,,.,.; "' 121 II Ille CUit IIQUlrH "'°" lhlft "" 1101 d1y1, 
!niiMdlat1ly lnhlelll 1t•Pt WNcll ltlllllt -· In Ltndor"I IOII dltcllllorl ID bl •utlllli.nt ID -· l"8 d1lu1 and lh■tHhlf continue, '"" 
i:omplet11 ell r1a,anebl• 1,,d nee•••lif\' 111sui 1utrlciant to p,och . .te• compJl•nc:• 11 1gon H re1.on111tHy Pf■Cttce&. 

llNDEll'I l'IIOHT&. Upon llol1uh, londllr m•y <1ocl111 Iha onllfl unpo>d p,lnclp<rl l>a .. nce vndo1 INI Ag,o•m1n1 ond oU 1ccru1<1 unpold in!IIHI 
lmmodl1io1y _ _. end lhln lkmDwe, wll 111y 11111 omo11n1. 

ATTORNIYC' FIU: IEXP!Nflll. L■mllt may hlll Clf Pt'I ,o_ ... , ,o Nip coloOI ..... Ag,••m■nt II Barrower OOH no, PIY, liorr11w11 wlU 
P•v L1ndor llwil 1moun1. Th11 iN:ludll, aubjocl lo ony limllll w>d"' appllc1blo low, Ltndol'I tUQfnoyo' IHI ond Londtr'o IIOIIII '""'°"""'• 
whothor or not 11, ... ,, I IIWIUII, IN:lulllng ll'IO<IIIYI' , .... ••Pl""' fO( l>riNplcy Pll>CNdlngo flnoludlnQ 0110111 lo modify or YICIII lftY 
1u1011U11io .. 1t,y adnjunctionl, ■nd 1pp11la. II nal p,olllbltllCI by 1ppl ........ t■w. lal'fll_, ,110 ... , PIY 1ny COIIR COIII, In lddldDn ID IU alllt• 

ouffll p,o,.,ldcd by lliw • 

OOVEA,tlNO I.AW. Thia Ap,.,,..nt w■ 1M l"Y"'nllCI lly 
low• of lh,o 111a10 DI WNMnl1on wloltOVI ro1•rd lo h1 
WNh!f191on. 

o"6,llllt ID lencl■t end. W Iha t ■INII na1 -mpltd by l1derll 
l■w p,ovlllDnl, Thll lllfftmont hM ltcln NO•p'"d by L,..., In 1111 

lho 
DI 

CKOICI OF VENUE. II lhltl II t l1w■uil, lortDw• "NH.Ullllf\ Ltndor'I t■que11 Ill l<ANIIII IO Iha jurl1dic:llan ol in■ co.,,., al Kfll■P Caunly, 

H. •.• "•--- -•---•----
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OIIHONOll!O ITEM FU, Sanow■r will pay • fw I<> l, ..... ol '21.00 II """D''"'' mlkH 1 """'"""' '"' Bo,rowll'I io..n and tr,■ choC~ ., 
pro■111horl1■d char91 with whlc~ 8anow1r p1y1 II 11111 dlallano,■d. · · · 

RIGHT o, IITOf'I', To lht 1a1tnl p■irnltud by ..,..ilc,111111 ...... Leno,, •NIN1IH I or HION In Ill lkmow1r'1 1<:cg.-,11 with L•ndtr lwhlll,■r 
checjdng. ••vino•• ar •- alh<l1 Nc.,...,11, Thi• lnCIUlltl 111 oeoor.r,111 llanow11 lolnlly with '°"'"""" 1111 11'1d 111 accaunto loriow■, .,., 
opon· In !hi IUIUl'I, HoWIWI, !Na dou IIDt inn.i. ...., IIIA o• ICeD9h 1ccounll, 111 1ny·11111t IC_,,.11 tor whloh .. 1att would bl p,ohllll11d lly 
IIW, ll<l111>w1, ...,11,a,1no Ltn<llf, \0 lN 1in..n1 p■tml!!lld by •~oi>le llw, 10 r.flll'II" or NICff •• ,u..,. owl"'"" Int .ilwlellllldn<IU .... , any 

""° 1ll 1ucll •••"""'1.1· 
COLLATERAL, Borrower acknowltclgeo 1h11 ..... ■-nl II .. cwad by 
IAI A MOIITGAQ! OR DUD Of TRUST TO A TIIUITEE IN FAVOII OF L.iNOER ON AEAl PROPERTY LOCAno IN 11:rTSAI' COUNT\', STATE OF 
WASltlNGTO.N . 
tlll AN ASSIGNMENT OF AENTII IN FAVOR Of LENDfl'I ON Rl!AL 1'1101'1:IITY LOCATED IN 1:rTIAP COUNTY, $TA TE OF WASHINGTON 

1111 ALL FIICTUAES DESCIIIKD IN A COMMellCIAL SECURITY AGIIEEMENI' AND PINANCING STATEMENT. 
CONTINUiNO 1/ALll>rf'II'. bcopl .,. • ..,,;~,tr ot,■o,u■d bv !lilt Agt111■,,_1, II,■ 1<11~ •I lhl o~ obllg111,m o, obll91llona, lnaludlne au 
ogrw..-11 1vld-ld 01 ucu,lng !ht IIOliglllon(II, rtmtln llnohlnotd end 11'1 11A 10101 ■nd olltol, C-1nt by L1nd1r lo 1h11 A;1N1Mnt dOH 
""' waive u-•· tiglll 1111blc1 ... r!Dmi■nc,e ol .lh■ oblig■liDnlll II oh ...... IIDf olllg111 llndtr Ill me.kl My futu,iii C1-gl In ,.,,,,.. Nothing 
In 1h11 AlirlNimom WIii CIIIWIIIUII I 1a11■ 1■ c11o,ro1 dw·allllg1118111■). ''II la lhl ln11ndllll ., Linder ID•·t■llln H ...... 1>1nlli 111 .. m1k11finl 
1ndon,,o ol !ht origiMI allllg11lontI1, iMludlng IDCllfflffiOClelion Ptniel, llnlNI I peny II Hlll'aUly lllllud by Landor In wrllin9, Any mokll or 
1nd1!!11r. lncludlno ■c:-odadan m1k111, wll llltl b■ ,. .. eel .lly vlrllle vi 1h11 AgrHrn■nt, 11 any. person who ■Jil!,■d 11111 ariglnll •llliv.••lon 
doll""' ■lgn lhl■ AIIIH""N balow, tlwn ... ,,.,_ ,1gn1ng. -- IICWWl■dile 1111, 11111 Aa,,■rn■nl ,, tiven QOftdltlon11y, IIIIICI an··lh■ 
,op111en10lion to L1!ldolr lhal lh■ nan,,lgnlng piflY canalm& IC 1h11 Chi1119H ■nd p<avlllOM .. , 1111• AgrHm•nl or olh.,WIH WIii ""' bl '""'""" 
by II. · Thll w.1lwr appllo■ ~• OdY la any lllltlel 111111111Dn. molllllc11lon 111 111e11~. 11111 ■Ito ID •• ■uoh tUO•■q•n• 1c11ona. 
SUCCESSORS ANO AIIIONS. Subject 10 Ifft llmlt11lon1 11111d In 1h11 •. ,..,_ on 111n1l11 ol 110/IOWll'I lnlOIHI, !hi• AQIHIMnl 1hllH>o 
blnclinQ upon ond in,., ,o tho 1>on■ /11 ol lhe p1111N11, lh■.k 1ucc1uw1 ■nd H1i11n1. If owMrlhiP ol lhl C<1111111III blcomH v11u.d.ln 11>111on 
011,■i-': thin 11or,ow1r, llndet, wllhoul 11Dtic1 10 lloffoww, m■y d1ol wkh Borrvw■r'I 111ec•-• wkh r1l1r1nc1 ID 1h11 Apr■omllll and 1M 
lfl<ltbrodnlll l>y WIY al lorb<o1r■nc1 or Ul"""kln wllhaul 11lt1tlng llorrowtt 1,om lh• ollll91don1 DI 1h11 Ag, ... ffllnl 0, KobllilV vndtr .!ht 

lfl<llbHd""81, 
NOTiFY u•· Of INACCURATI! INFORMAT!Ofol WE IIEPOIIT TO CONSUIIEII IIEPOIITWO AOUICIU. ,.., .. no11ty ut II w, ,.,.,,, any IMCC\HII 
lnl01m11lon· 1bo1i\ii/111 KCIOYnllll IA) 1 COMUfflOI r-,in9 ~Y., Yolll wrl111n nodct duetlblng lhl 1p1elllc lnooo .. ■cyllnl •hould b• Nftl ID 
u, ti llw lollclwlng 1ddro11: Fron~11 Bonk 332 IW lwroll Mill Way Ev.1.•.•11. WA .. 118204, 
IIIICEI.LANEOUI rtlOVIIIONI. II ■nr pan ol 1h11 Ag,tlffllllt Hnnol Ill anlOfOld, tNe l■C1 wll not 111,01 lhl 1■11 of thl A9rNm•n1. Lindo• 
ITIIY dolly or loruo ■n!orclng ,nv ol Ill IIUhll CN' ,. ...... , \indw 1h11 A11n11m■nl wltl,o111 lo1ln11 111'ffl, llorrowN Ind ony 01h11 Pltllln Wllo 
1111na, r,,,ar1n11a1 ,vr ,ndar••• 1111■ Agr■tffllnt. IO lht ut■lll ellow1d byJ■w, waive pn11ntlNIII, Mmand 1111 peym■nl. ind natlce vi dl1llallo,. 
Upon ■nr ch■np In the titmia of IN■ Ag111mant. ■nd Ul'lluo oVllltwlu 1ilp,111ly tlti.d,lfl wrlllnt, no party - ■lgn■ IN• Ag,1-nt, whelhlr 
•• m1k11, 9u111n1or, 1oeommod11lan malulr 011ndo111r, llwlll N roluoed lrom u.i,;ury. ir.11,uch p..nle1111••• 11111 L1ndlr may rtntw o, 1•11nd 
1r■p111edly Ind lvr ■ny length ol llmol 11114 loen Clf ,■11 ■1141 ■ny p■ny, ,..,_, Clf . ...,IAIOf or co1&111II; vr ,_,, 11111 lo r11ll11 upon or Pl'l■cl 
L■ndlir'■ ,~11-, 1n11ru1 In :w G0111iarlll: ■nd IM9 - 01hlr .!MIiion .. ....., ~c11ury ~ LIIIClw wllllCKn the conHnt of or nodoi( 10 ■riyona. 
All IUOh P"IIH allo 1grH 1h11 l•iidar m,,, modify IINll IOl<'I wl'lholll 1111 HMO/II ol 0/ ootlcl 10 IAyDM 01h11, lhtn "" parry wllh w~om lho 
modlllooilon 11 mId1, Th• oblig■ llo,,. undlO 11M A11111m1n1 '" )Dini end HVIOII, , 
,Ki~ TO IIOHING TH■ AOIIUM&HT, IOIIROWIR IIEAD AND UNO!IIITOOO ALL THE PIIOVIIIONII OF THIS AGREEMENT. IORROWER 
AOREU TO THE TPIMI Of THE AGREEMENT. 

IOAIIOWEll1 

DNR-00018884 



·'· 

J 

I 

( 1, 
caNGE IN TERMS AOREEME-:: 

Borrower: UVEN JB INVEITMINTI LIMITED PARTN!IIBH• 
P,O.IOXll37 . 
8RE~ERTON, WA 91337 

lender: frontier,..... C} .......... 
107011 lllverdllle ■Y 
PO. Boa 307& ••• 
SIVllrd•; WA 18313 

Principal Amount: $1,383,383.28 lntereat Ritt•: 8,500'KI Date of AgrHment: April 1 &. 2009 
DESCRIPTION Of EXISTING INDEBTEDNEH. ON DECEMBER 11, 2003, BORROWER BEC.f.ME INDEBTED TO FRONTIER BANK ON A NOTE IN 
THE ORIGINAL PRINCIPAL AMOUNT OF t 1,640,000.00 AND ALSO TO INCLUDE ALL SUBIIEOUENT CHANGE IN TERMS AND RENEWALS. 

D!l!ICRIPTION OF CHANGE 1H TERMS. THIS REPRESENTS A CHANG£ IN THE PAYMENT AMOUNT ANO A CHANGE IN THE MATURITY OATt, 
ALL OTHER TERMS AND CONDITIONS REMAIN THE SAME. SEE ea.ow FOIi NEW PAYMENT SCHEDULE. 
PROMISE TO PAY, SEVEN JI INVEITMl!NTS LIMITED l'ARTNERIMIP t•■om,wtr"I ~ .. I~ pay to frontle, Banlr. C-londet"I, Of o,der, In 
lawlul money ol tht Unitlld StlltM ol Am11rlc■, the ptlnlllp1I ~t al One Mltllon Thrtt Hundred Elghty•ltn• ThoUHnd Thrn Hundr•d 
Slxty•thrH • 21/100 Dal ... lt1,313,383.211, totethtr with. lnte1"1 an .the unpaid prlnalpal b■lan11.11 '""'1 April 11. 2009. o■lclllated a 
dHtrlbed 1h !he "INTl!IIEST CALCULATION METHOD" !Mfllll\il>h using 111'1 lnl,11Mt r1t11 Df II, 500'11, por .,num, untl paid In tvn. Tho lnleroll'I 
rate m1y ch•nve under th1 tel'ffll •nd ocmlltlona of IN "INTEREST AFTER D~AULT" Hi:11on. 

PAYMENT. Borra_;;,., wll pay ;hie i-n In 119 re9'11"' p■ym- af t10,311.00 tecll Ind lr••11ul■r i..1 peymenl t1'11m11ed 11 
11.1.4,317.71, lonowtr'• flrlt payment lo due M1y 16, 20011, ancl 1ll 1ullnqUenl poym1nt1 •• on the urM cl•v of "'oh "1Dfllh alt•• 11,.-. la,roW11r't irii_, p,iyrnMt WII be due ort April fl, 2014 • ..,d wlll !le for ■8 prlncTpal and all accrued lntereat not ,-t paid. Payment■ 
lncludit p<1r1clp1I •nd lnYrHt. Unlen oth•rwllt •trted ot r1qulqd by •pplo■ble law, paymenta wll N •pplltd flrlt lo any lccrued unpaid 
1n1or111: lh"1 to p,lnctp1I: and than 10 any lllt• 11h,rvN, lllfNlw•r wit IMIY Ltndlt Ill t..nd,r'• llddr1H 1hawn abow or 11 ,uch odl• pl,,ct lol 

Lendef ,_.,· dlslgnN In wrltl"I. 
INTEREST CALCULATION METHOD. lnllr■tt on 1h11 loan It compUled °" I 3H/3H 1lmpl1 lnlllft•I bnla: that bl. by ,applylng th1 ratio of hi 
lntarHt rdl over lht nllfflber of days In I y.ar 13111 dwtnll lt■p .,.-1. moahlplled by itw Dllletanlilnt prlnolpal ballln.,., lnuhlplled by the -• 
number of days the prtnclp■I b&l1nc■ Is outstanding. A8 lnhir11t pa,-1111 under ttia loe II carnplll■d Ullnt IN• m■lhcld. 
PREPAYMENT, Borrawor 1911111 lhat on loin fH1 end othor p11111ld fln1nct charge• '"' ~.•rn•d luUy •~ of the doll of lho 1011n ond will not bo 
1ubJ1c1 to refund upon a■rly payment lwhetticr volunta,y ot •• • ,.,uir at dertultl. e11cept H olherwlH ,eqr,ired br lew. Excepr for 1h11 
loro;oino, Borrower may pey without penalty 11 or • portion ol 1he 11m,.ml owod Hrl141r thin 11 11 du,_.. .. Eerly p1ym1nt1 will not, unleu ,;reed 
to by Lendor In writing, ,elltvt Bc..,owtr ol Borrowar'1 obl'911ion to conrinue 111.mah P.~vm•nll undtr th• payrn•nl 1ch<1dule. Rathor, 11rly 
payments wlU redun the prlnclpll belance due .,,d m1y rHUh In lorrow.tr"a making tawer pr,menll, , Borrower •11'11•• not to aend L1nclu 
p1ym1ntt marked "paid In full", "without roeourao•, or timllar langua;o. If Bonowor Hnd• such• p1ym1n1, L1nd1r m1y 1ce1PI It wltholll 
loolng any ot L1nd11'1 rlghll under thl• A;r1om1n1, ind Barro.w1r will...rem•ln obllgllld to.pay 1ny lurlhtr 1moun1 ow1d 10 Lender. An written 
communlclllon• coricernlng dl1pu1ed emounts, Including any check or orhjr p1vn\iint li\ii.trurneillth•f lndlc■IIII thaltha p1ym1nt con11ltu1e1 
"povm1n11n· 1u11• of tho 1m0un1 owed or 1h11 la 11nd1r■d willl othar condltlont or llmlt11lon1 or II lull 11tl1l1etlon of• dl1pu11d •mount mu■·i bo 
moiled or dellverod 101 Frontlor Bank, Sllv1rd811., 10705 sn .... rd1lo Way NW Sllv1rd1l1, WA 118383. 

LATE CHAIIOE. II I payment II 10 dty1 or more 1111, Banower wlR be chergtd 5.000% af Ille r19ulerly 1chedul1d payment or t10,00, 

whlch,vor 11 gruler. 
INTEREST AFTER DEFAULT. Upon def1ult, Including l1Hur1 to pay upon flnll maturity, !hi lntereat tete on thla loan 1haR be lncre■Hd by 5.000 
percantege point•. II Judgment 11 entered In connocllon with thhl Agrnmenl, ln1ere11 wll con1lnU1 ,ccrue 111•• the dete of Jl.ldgm1nt •' the 

.. ,., •. In ofloct .11 the llm• judgme.nt lo enterod. How•ver, In no event wlft the lnterHt ••te. ••cHd mlklmum in1,11n rote llmltadono under 
,epptlc.able 11w., 
DEfAUL T. Eich of the following 1holl con111tu11 en Event ol Default undor 1h11 Agrtlment: 

PaymMt Dafau!I" Borrower 11111 to rneke eny peyrnent when due under Iha lndabt1dne11. 

Othor Delaultll, Borrowor 11111 ta comply with or to porform 1ny othot term, obli',Jotlon, coven1nl or condition conlllned In thl1 Agreement 
or In any of 1h1 Related Document• Dr 10 comply with or to perform any tenn, obllg1tlon, coven1n1 or condition contained In 1ny other 
egreemenl betw1en Lender and Borrower. · 
Def null In Favor ol Third l>er1l11. Any gu111n10, or Borrower d1laul11 under any Icon, txlen1lon al credit, 11curlty egrHmant. purch11e or 
■ales 1grHrMnt, or any olhar · •ure•ment, In favor of any 01htr creditor or pe~n .111.lt m■y m1t■rlaly 1f11c1 any ol any gu■ran1or'1 or 
Borraw ■r't property or ablllty .. to porform their r11fM1Cllve obllgetkln• 11nd11 1h11 Agr111men1 or any ol lh• Relll•d Docum,nl■, 

F■IH Stllllternentll. Any w1rr1nty, r■pr■Hntltlon or ttaNm.nt nii!ife or l'uml1h1d to Lander byHorrvwar or an Borrow•••• behalf under this 
Agreement or the R•lot■d Doc:urnent1' I■ fall■ or mlllHdlng In any m1Mrl1I r■■p,1c1, •hher n<>w or 11 tfMI !lrM m■dt or turnl1h1d or become• 
false or ml1ludln11 11 any time thllr111t1,. 

D11tti or ln■atvency, The dl11olu1lan .. or termlnetlon of B.cirrower'1 •xl■t1nc1 •• • going bu1ln"• ar Ille death of ■ny partner. the ln■olV1ncy 
ol Borrowlf, th• oppolntm1nt of I rec1111er for 1ny part ol Borrower•, property, any ■Hlgnrntnt for th• beMllt of creditors, any type ol 
credllor workout, or 1h1 cornrnenc""9nt ot 1ny pro.,.edlnt llndlt any b■nkn,ptcy or 1111.citven.1:Y biw1 by or 11911nst Borrower. 

CredllDr or forf11Nr•'· ;,,..,.,,■cil,..,. Comm,ncemenl of foroelo1ur• or forf•llur1 11roc111dlng1, whtther by judlcl1I proceeding, Hll•htlp, 
rap011111lon or 1ny other method, by 1nv or1dll0< ol Bonowar or by 1ny 110w.r,,mon11I •11ncy 1g1lnt1 1ny coll1t1111 tecu,lng .lh• 
lndebtednets- This include• 1·g1rnl1hm■nt of any or Borrower'• account•. lncludlng depo1ft tee°""'•• with l1nd11. Howev■ri thl1 Event 
ol 01liiiilt 1h1II not 1pply II th11111 11 ■ good !1llh dl11N1• by Borrowtr ii to lht vaHdlty or r111on1bltM11 al the claim which Is the b11l1 ol 
the credhor or lorl1111ure procndlf11il and II Borrower glvH l•nd■ r wrltt.1n n<>tlce cl the crodltor or lorf1lturt praoHdlng Ind d1po1i11 with 
Lander mo.nlH ar ■ 1w■ty bond for tht cr■clllor or lorfcltvr1 proceeding, In 1n lfflount detennlrwd bv. Lender, In It■ IM>le dl1c111lon, H being 
1n 1d1qu■t• rH1rv1 or bond for th• dl1p1111,: · 
lventl Affecting Qu■r■ntor, Any al th. preceding 1V1nt1 occ11r1 with re■pect ID ,ny Ou■rentor of any of th• lnd1btedM11 or 1ny 
Guarantor dlH or became, Incompetent, o, revoke■ or dl1pU181 !he valdlty of, or lltblHty under, ■ny Guer■nty of ·1he 1rid■bt■dn111 
111ld1nctd bv 1h11 Nott. 
Evant■ Affecdnf Ganatll P..,.,.r of 1orr-■r. Any ol ltlt prec1dlng ,vanta occura with 11,p1c110 111y general partner of Borrower or any 
genorol penn11 din or becomH lneompt1en1, 

Ch1n11• In Dwntllhlp, The 111l9netlon or eapul110n of any genertl penner with •n ownerahlp lnterell al IWlnty•IIVI percent !25%1 or more 
In Borrower. · ···· 

Advor11 Chongt. A m11erl1I edvtrll ch1ng1 OCCUII In Borrow1r'1 lln1nci1I Condition, or Linder ll<!llioYH !hi p101p.1ct ol P.■ymtnl or 
p■rlornilinc:e of the lndtbt1dMII I• .ln,p■lred. 
Curo Provlllono. II ,ny deloult, other thin I d..111111 In payment it eurllble and II Borrow1r h11 nol been given II notlco of I breech ol th• 
Hm• provlolon of thil Agr .. rnent within the preceding 1w1lve f 121 montht, It m■r be cured It Borrower, attar ,.calving written notice from 
Lender demendlnv cu11·011uc:h dtll1u1t, 111 eurH the d1feull within t■n !IOI dlye; Dr !21 II 1he cure raquirH more th■n ten 1101 deya. 
1mmedl111ly Initiates "ep• which lendor dHmt In Lender', tole dl•c:rellon 10 be 1ufflcl1n1 ta cure th• d1feult ond tho,ufttr conllnue, and 
can1plet111 111 r111on1bla tnd nec■■a.1ry 111p1 sufficient 10 product compllanct ■a 1oon H r<1■1onebly prac:tlcll, 

LENDER'S RIGHTS, UPon dehull, Lender d1cl11e lh• 1n1lre unpaid prlncl111I b1l1nc1· undor thlo Agreement 1nd 111 accrued unpaid lnttrnt 
lmmodletoly du1, 1nd thin Sorrower will p1y ■mcunt, 

ATTOIINEVS' FEES: EXl>ENIES. Linder may hire or p■y oom■one ■IH to help collct 1hi1 Agr1em1nt II ,aorrowtr doll not pay. Borrower wHI 
p1y lander thll ,mount. Thi• lnclud11, 1ubJecl to 1ny llmlt1 undtr 1ppllc,bl1 law, tand11'1 1norney1' IHI end Lender'• legal '""""'"· 
whetlier or not !hart 11 • l ■w,ult, Including ettorneyt' le■a, ■11pena1 for bantniptcy proceedlng1 lfncludlng , ■ rfort1 to modify or v1c11e .. 1ny 
1utom1tlc ■IIY or lnJunctlonl, ■net 1p11ul1 _.. H not prohibited by appll~bl• 1.tw. Borrower 1110 wlH ·pay •■nv court co1t1, In addition to 111 othir 
1um1 provided by IIW. 

GOVEIININO LAW. Thia A9r11menl wll be l"Vlm■d by led■r■I biw applk:■1111 to Lend■r lllld, to th• aa1enl hot preempted by f1d1r■I law, the 
l1w1 of the It■•• or W11o1hlnv!on without rag1rd to ltt ·conllct1 of lliw provl1lon1. Thi■ Agr■imant hu bean aiio,pt•d by lender In the S1a11 ol 

l 
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Wuh!ngton. 

\ 

tliANGE IN TERMS AGREEMENT. 
(Continued) P11g11 2 

CHOICE Of VENUE. II 1he11 11 a l1w1ult, Borrowtr egren uPon l•nd1<'1 11qu•1I to 1ubmlt to the jurl1dlcllon ol !ht court• of Khup County, 

State ol W1•hln1110n. 
DISHONORED ITEIIII FEE. Borrow11 wlff p1y I IH !O Linder ol 1211.00 II &o,,ower mokeo • p•ym1n1 on Borrow•••• loon end ih<I check ,,, 
pruu1horlz1d chtrg• with which Borrower p1y1 11 Illar dl1honor<!ld. 
IIIOMT Of SETOff. To IN utenl permltt•d by 1ppllo1ble 11w, Lendor ltHrYH I right"' HtOff In 111 Borrower'• IICCOunll with lander (whelhlr 
checking, ,avlng,, or 1oma 01htr account}. Tiila Include• all accounlll Borrower hold1 Jointly with 1om10"' 1111 1nd ■II eceount• Blmow•• mey 
op,1n In th• lutura. However, thll CIOH not Include any IRA '" Keogh ■ccounu, m any 11ue1 1ccoun11 lor which 1110ft would bit prohibited by 
low. Borrow or •uthorl?11 Lander, 10 Iha 9"1enl permitted by apple able l1w, 10 ch•rg• Of Htnff 111 1um1 owing on th• lnd•btedntll 111111111 1ny 

and 111 1uch 1ccoun11. 
COLLATERAL. Borrowlf •cknowl1dg111h11 Agre,m,nt 1, IICunld by Ille following coll1ta,al detcrlbad In the HCUrfty IMIIUll'l4lnt 1111•11 heroin: I 
Mortg•g• '" Dead ol Trull 10 • 1,u11111 In l•vor ol Lander on real property loo111d In KITSAP C.:.unly, 8111• of W11hlngton. 

CONTINVINQ VALIDITY, beep! 11 npr111ly chang1d by thl1 Ag, .. ffl41nt, the 11rm1 ol lh1 orlglMI obllg11lon or obllg11lon1, Including •II 
ag, .. menll 1vld1nced or ,,curing the oblgatlonla), rem■ln unch.-,g1d 1ml In lul lore, ind •ll1c1. Conaent bV l1ndor !O 1h11 Agre1me111 do11 
not w•iv• lender·• right 10 1t1lc1 perlorm1no1 ol !he obllg11lon(1I II ohenged, nor obllgue Lendef 111 m1k1 1nv future ch•n111 In 11rm1. NorNng 
In 1hi1 AgrHm1nt will con1!11Ut1 • 111l■ftctlon of tho obllg11lon(1t. It 11 the Intention ol I.and•• 10 ret1ln II ll•bl• partlH 111 m1k1n1 end 
ondor11<1 ol lh• orlgln•I obllg1Uon(1J, Including 1ccommodlltlon partlH, unl111 • piny It upr111ly releaHd by L•nd•• In writing. Any mak1r or 
•ndo,ser, Including eccommodatlon m1kere, wll not be relu .. d by virtue of thl1 Aor•ement. II any pM1on who 1lgn1d thl original obllgellon 
do11 not 1l9n 11111 Agr11ment below, thin 111 penona tlQMII below acknowledge that t,11 AgrHmtnt 11 glVln oondltlonaily, b11ad on 1ho 
1eprH1n11tlon 10 Lend11 1h11 th• non•1lgnln11 party conHntl to tho change, end provl1lon1 ol thl1 AgrHment or 01h ... wl11 wll not be relHHd 
by it. Thi• w1lver 11ppll•• not only to eny lnlllal utanalon, modlHeatlon or releaH, bUI 1110 10 ell 1uah 1ubt11quen1 1c1lon1. 

SUCCl!SSOIIS ANO ASSIONS. SubJ•ct to any llmltallon1 lllted In thlll Ag,temant on tr1n1l11r ol llorrow11'1 lnlUHI, lhlo Agre•ment 1hall bl 
blnclng upon ind lnurt to 1h11 beneflt of the pn11, their 1t11:c111on1 and aaalgrw. II ownerahlp of th• Collateral b1com11 vut•d In • perton 
olh•r than Borrower, Linder, without notlc1 to Borrow••• may dul with llorrowet'I 1ucce110<1 whh 11l11enc, 10 1h11 AgrNment and the 
lndtbtadnoH by w•y ol lorbHr11nce '" ••tenakm without rtlHalng Bonow,, from th• oblig1tlona of 1h11 A11reom1n1 or labftlly undo, th• 

lndobtednon. 
NOTIFY UII OF INACCURATE INFORMATION WE Rl!l'ORT TO CONSUMER Rl!l'ORTINO AGENCIES. P1HH notify uo II w• report any ln1ccurol1 
inlo,m•tion 1bout your eccountlO to • conoumer reporting egenoy. Your wrln1n notlc1 dHcribin11 Iha 1peclllc ln1ceur1cvll11I thould bll 1en1 to 
u, 11 th<o lollowlog 1ddr111: Frontier Bank 332 SW Everett Mall Wey Ev"'ett, WA 911204. 

MISCEllANl:OUII PROVIIIONS. II any part ol thl1 AgrHmant cannot bll info~. tN1 leet wl/1 nol elt,,c1 lh• rail ol lhe Acr,••m.nL l•nd•r 
moy delay or forgo 1nlorclng any ct Ill right• or remedlH und•r 1h11 Agraem,nt without lo1lng them. Borrow11r end any othtr pe110n who 
1lgn1, g111r1n1111 or 1ndor111 thl1 AgrHment. tn th• ax11n1 allowed by law, w1lv• pr1Nnlmen1, d•m•nd !or payment, end notlct ol dlthonor. 
Upon ony ch1ng11 In the 1um1 of this Ag'",..,.nt, and unlen othlrwl■t expr•aaly 1tated In writing, no p1rty who 1lgn1 !hit Agr11ment, whtltter 
u maker, gu1r■ ntor, 1ccommod1tlon maker or errdorwer, 1htll bll 1111111!1 from ltbllty. All 1uoh penlH 111111 thet Lander m1y renew o, Hltnd 
lrepeuedly and for 1ny length ol llm•I thl• loan or relHII •nv P•tv, pann11, or guarantor or 0011111111; or Impair, 1111 to r11llze ur:,on or perfect 
Lender' ■ 11curlly ln1ere11 In tho collaleral: and llh ,nv other action deemed notCHU,y by Linder without the conHnt of or notlc• to •nyone. 
All ouch P•liu 1110 •II"' 1h11 l•ndor m1y modify thla loan without 11w eonHnl of or notloa 10 •nyon• other thin Iha p1rty with whom Iha 
modlflc•llon I• m•d• Th• obllg1tloM und• 1h11 AgrHffl4tnt ..,. Joint tnd HVlfll. 

PRIOR TO IIIQNING THII AGREEMENT. IIORl'IOWBI READ AND UNOEIIIITOOD All THE PROVISIONS Of THIS AGREEMENT. BOflRDW!R 
AGREES TO THE TERMS Of THE AGREEMENT. 

IIORROWEA: 

u,11 • ...,'-""""t.h .. ll ..... C-. .......,--..., .......... , .. ,,,_, ...... ~ . ..,~,c•-.,..,-t'hll.lLIC 
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AFTER RECORDING RETURN TO: 
Rainier Foreclosure Services, Inc. 
c/ o Schweet Rieke & Linde, PLLC 
575 S. Michigan Street 
Seattle, WA 98108 

NOTICE OF TRUSTEE'S SALE 
PURSUANT TO THE REVISED CODE OF WASHINGTON 

CHAPTER 61.24, ET.SEQ. 

TO: 

Seven JS Investments Limited 
Partnership 
Estate of Mildred G. Johnson 

Occupants of the Premises 
State of Washington, Dept of Natural Resources 
Port Washington Marina Condominium's Owner's 
Association 
Douglas R. Foulds & Donna R. Ernst 
Union Bank, N.A., as successor in interest to the 
FDIC, as Receiver for Frontier Bank 
Matthew Goldberg 

Blackbourn Services, Inc. 

I. 

NOTICE IS HEREBY GIVEN that the undersigned Trustee, Rainier Foreclosure Services, Inc., will on 
MARCH 29, 2013, at the hour of 10:00 AM, outside the front entrance of the Kitsap County Courthouse, 
614 Division Street, in the City of Port Orchard, State of Washington, sell at public auction to the highest 
and best bidder, payable at the time of sale, the following described real property, situated in the County 
of Kitsap, State of Washington, to wit: 

Exhibit A attached hereto 
Abbreviated Legal Description: All of Port Washington Condominium and Portion Lot 10 and all of Lot 
11, Supplemental Plat of Bay View Garden Tracts. 

Tax Parcel Nos: 8054-000-000-0206; 8054-000-001-0007; 8054-000-002-0006; 
8054-000-003-0005; 8054-000-004-0004; 8054-000-005-0003; 8054-000-006-0002; 
8054-000-007-0001; 8054-000-008-0000; 8054-000-009-0009; 8054-000-010-0006; 
8054-000-011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 
8054-000-015-0001; 8054-000-016-0000; 8054-000-017-0009; 8054-000-018-0008; 
8054-000-019-0007; 8054-000-020-2004; 8054-000-021-0003; 8054-000-022-0002; 
8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008; 
8054-000-027-0007; 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 
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8054-000-031-0001;8054-000-032-0000;8054-000-033-0009;8054-000-034-0008; 
8054-000-035-0007; 8054-000-036-0006; 8054-000-037-0005; 8054-000-038-0004; 
8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-0008; 
8054-000-043-0007;8054-000-044-0006;8054-000-045-0005;8054-000-046-0004; 
8054-000-047-0003; 8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007; 
8054-000-051-0006; 8054-000-052-0005; 8054-000-053-0004; 8054-000-054-0003; 
8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-058-0009; 
8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003; 
8054-000-063-0002;8054-000-064-0001;8054-000-065-0000;8054-000-066-0009; 
8054-000-067-0008; 9054-000-068-0007; 8054-000-069-0006; 8054-000-070-0003; 
8054-000-071-0002; 8054-000-072-0001; 8054-000-073-0000; 8054-000-074-0009; 
8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006; 8054-000-078-0005; 
8054-000-079-0004;8054-000-080-0001;8054-000-000-0107;8054-000-000-0008 
and 3711-000-010-0002 

commonly known as 1805 Thompson Drive, Bremerton, WA 98337, which is subject to that certain Deed 
of Trust, dated December 11, 2003, recorded on December 12, 2003, under Kitsap County Auditor's No. 
200312120332 from Seven JS Investments Limited Partnership, as Grantor, to Pacific NW Title, as original 
Trustee, to secure an obligation in favor of Frontier Bank, as beneficiary. Union Bank, N.A., as successor 
in interest to the Federal Deposit Insurance Corporation, as Receiver for Frontier Bank successor in 
interest to Frontier Bank, is the current holder of the obligation and beneficiary of the deed of trust which 
was assigned to Union Bank, N.A. 

II. 

No action commenced by the Beneficiary of the Deed of Trust is now pending to seek satisfaction 
of the obligation in any Court by reason of the Borrower's or Grantor's default on the obligation secured 
by the Deed of Trust. 

III. 

The Default for which this foreclosure is made is as follows: Failure to pay when due the 
following amounts which are now in arrears: 

Monthly Payments: 
7 Delinquent payments at $10,315.00 each 
06/15/12 through 12/15/12 

Unpaid Accrued Late Charges: 

Additional Default Interest: 
TOTAL 

*plus all attorney's fees and costs and 
foreclosure fees and costs incurred 

Default other than failure to make monthly payments: 

$72,205.00 

S 3,610.25 
$ .00 
$75,815.25 

Delinquent General Taxes for 2012 for Tax Parcel No. 8054-000-000-0206 in the amount of $1,110.95 
plus interest and penalties. 
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Delinquent General Taxes for 2012 for Tax Parcel No. 3711-000-010-0002 in the amount of $1,323.54 
plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-001-0007; 8054-000-002-0006 in the 
amount of $184.32 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-003-0005; 8054-000-004-0004 in the 
amount of $156.98 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-005-0003; 8054-000-006-0002 in the 
amount of $132.38 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-007-0001; 8054-000-008-0000 in the 
amount of $105.08 plus interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-009-0009; 8054-000-010-0006; 8054-
000-011-0005; 8054-000-012-0004; 8054-000-013-0003; 8054-000-014-0002; 8054-000-015-0001; 8054-000-
016-0000; 8054-000-017-0009; 8054-000-018-0008; 8054-000-019-0007; 8054-000-020-0004; 8054-000-021-
0003; 8054-000-022-0002; 8054-000-023-0001; 8054-000-024-0000; 8054-000-025-0009; 8054-000-026-0008; 
8054-000-027-0007; 8054-000-028-0006; 8054-000-029-0005; 8054-000-030-0002; 8054-000-031-0001 ; 8054-
000-032-0000; 8054-000-033-0009; 8054-000-034-0008; 8054-000-035-0007; 8054-000-036-0006; 8054-000-
037-0005; 8054-000-038-0004; 8054-000-039-0003; 8054-000-040-0000; 8054-000-041-0009; 8054-000-042-
0008; 8054-000-043-0007; 8054-000-044-0006; 8054-000-045-0005; 8054-000-046-0004; 8054-000-047-0003; 
8054-000-048-0002; 8054-000-049-0001; 8054-000-050-0007; 8054-000-051-0006; 8054-000-052-0005; 8054-
000-053-0004; 8054-000-054-0003; 8054-000-055-0002; 8054-000-056-0001; 8054-000-057-0000; 8054-000-
058-0009; 8054-000-059-0008; 8054-000-060-0005; 8054-000-061-0004; 8054-000-062-0003; 8054-000-063-
0002; 8054-000-064-0001; 8054-000-065-0000; 8054-000-066-0009; 8054-000-06 7-0008; 8054-000-068-0007; 
8054-000-069-0006; 8054-000-070-0003; 8054-000-071-0002 in the amount of $94.06 plus interest and 
penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-072-0001; 8054-000-073-0000; 8054-
000-074-0009; 8054-000-075-0008; 8054-000-076-0007; 8054-000-077-0006 in the amount of $121.49 plus 
interest and penalties. 

Delinquent General Taxes for 2012 for Tax Parcel Nos. 8054-000-078-0005; 8054-000-079-0004; 8054-
000-080-0001; 8054-000-078-0005 in the amount of $69.54 plus interest and penalties. 

IV. 

The sum owing on the obligation secured by the Deed of Trust is: Principal Balance of 
$1,267,384.17, together with interest as provided in the note or other instrument secured from May 15, 
2012, and such other costs and fees as are due under the note or other instrument secured, and as are 
provided by statute. 

V. 

The above-described real property will be sold to satisfy the expense of sale and the obligation 
secured by said Deed of Trust as provided by statute. The sale will be made without warranty, express or 
implied, regarding title, possession, or encumbrances on 291h day of March, 2013. The defaults referred 
to in paragraph III must be cured by the 18th day of March, 2013 (11 days before the sale date) to cause a 
discontinuance of the sale. The sale will be discontinued and terminated if at any time before the 18th day 
of March, 2013 (11 days before the sale date), the default(s) as set forth in paragraph III are cured and the 

DNR-00018889 



( 

Trustee's fees and costs are paid. The sale may be terminated any time after the 18th day of March, 2013, 
by the Borrower or Granter or the holder of any recorded junior lien or encumbrance paying the principal 
and interest plus costs, fees, and advances, if any, made pursuant to the terms of the obligation and/ or 
deed of trust, and curing all other defaults. 

VI. 

A written Notice of Default and notice required by RCW 61.24.042 was transmitted by the 
Beneficiary or Trustee to the Borrower or Granter and Guarantors at the following addresses: 

Seven JS Investments Limited Partnership 

Seven JS Investments Limited Partnership 
dba Port Washington Marina 

Seven JS Investments Limited Partnership 
Estate of Mildred G. Johnson 

Estate of Mildred G. Johnson 

at: ATTN: Steven C. Johnson, Registered Agent 
 

Gig Harbor, WA 98332 

at: A TIN: Steven C. Johnson, Registered Agent 
PO Box 687 
Burley, WA 98322 

at: 1805 Thompson Drive 
Bremerton, WA 98337 

at:  
Seattle, WA 98112 

at: 20 West Galer 
Seattle, WA 98119 

at: c/ o Steven and Gail Johnson 
PO Box 687 
Burley, WA 98322 

at: PO Box 687 
Burley, WA 98322 

at:  
Seattle, WA 98112 

by both first class and certified mail on September 7, 2012, proof of which is in the possession of the 
Trustee; and the Borrower and Grantor were personally served on September 8, 2012, with said written 
Notice of Default notice required by RCW 61.24.042 and/ or the Notice of Default notice required by RCW 
61.24.042 was posted in a conspicuous place on the real property described in paragraph I above, and the 
Trustee has in his possession proof of such service or posting. 

VII. 

The Trustee whose name and address is set forth below will provide in writing, to any person 
requesting it, a statement of all costs and fees due at any time prior to the sale. 
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VIII. 

The effect of the sale will be to deprive the Grantor and all those who hold by, through or under 
the Grantor of all their interest in the above-described property. 

IX. 

Anyone having any objections to this sale on any grounds whatsoever will be afforded an 
opportunity to be heard as to those objections, if they bring a lawsuit to restrain the sale, pursuant to 
R.C.W. 61.24.130. Failure to bring such a lawsuit may result in a waiver of any proper grounds for 
invalidating the Trustee's Sale. 

x. 

NOTICE TO GUARANTORS: 

Any guarantor of the obligation secured by the deed of trust may be liable for a deficiency 
judgment to the extent the sale price obtained at the trustee's sale is less than the debt secured by the 
deed of trust. All guarantors have the same rights to reinstate the debt, cure the default or repay the 
debt as is given to the Grantor and Borrower in order to avoid the trustee's sale. Any guarantor will 
have no right to redeem the property after the trustee's sale. Subject to such longer periods as are 
provided in the Washington deed of trust act, Chapter 61.24 RCW, any action brought to enforce a 
guaranty must be commenced within one year after the trustee's sale, or the last trustee's sale under 
any deed of trust granted to secure the same debt. In any action for a deficiency, a guarantor will have 
the right to establish the fair value of the property as of the date of the trustee's sale, less prior liens 
and encumbrances, and to limit the guarantor's liability for a deficiency to the difference between the 
debt and the greater of such fair value or the sale price paid at the trustee's sale, plus interests and 
costs. 

XI. 

NOTICE TO OCCUPANTS OR TENANTS 

The purchaser at the trustee's sale is entitled to possession of the property on the 20th day 
following the sale, as against the grantor under the deed of trust (the owner) and anyone having an 
interest junior to the deed of trust, including occupants who are not tenants. After the 20th day 
following the sale the purchaser has the right to evict occupants who are not tenants by summary 
proceedings under chapter 59.12 RCW. For tenant occupied property, the purchaser shall provide a 
tenant with written notice in accordance with RCW 61.24.060. 

DATED: December __ !~~-, 2012. 

RAINIER FORECLOSURE SERVICES, INC., 
Successo,Truslee ~ 

By:Ma,.r_ ~ 
LAURIN S. SCHWEET, President 
Rainier Foreclosure Services, Inc. c/ o 
SCHWEET RIEKE & LINDE, PLLC 
575 S. Michigan Street 
Seattle, WA 98108 
(206) 275-1010 
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ST ATE OF WASHINGTON ) 
) ss. 

COUNTY OF KING ) 

On this day before me, the undersigned, a Notary Public in and for the State of Washington, duly 
commissioned and sworn, personally appeared LAURIN S. SCHWEET, to me known to be the President 
of the corporation that executed the foregoing NOTICE OF TRUSTEE'S SALE, and acknowledged the 
said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes 
therein mentioned and on oath stated that she is authorized to execute the said instrument. 

Given under my hand and official seal on December / CJ 

Ma n A. Fitzgerald 
Notary Public in and for the 
State of Washington, residing at: Seattle 
My commission expires: 9/27 /16 
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EXHIBIT ''A" 

PARCEL A: 

LEASE HOLD ESTATE IN APARTMENT NO. A, 1ST Fl.OOR, AND APARTMENT NO. B, 2.NO FLOOR, 
ANO APARTMENTS OR MOORAGI! SUPS 1 THROUGH ao, INCLUSI'/£, AU. IN PORT 
WASHINGTON MARINA CONDOMINIUM, PHASE I, A LEASEHOLD CONDOMINIUM LOCATED IN 
THE L.EASetOLD ESTATE CRl!AT!D SY THAT CERTAIN LEASE DATED AUGUST 1, 1993 ANO 
RECORDED JULY 30, 1H3, UNO!lfAUDrTOR'S FILE NO. 9307300429, AS SHOWN ON THE PLANS 
AND SURV!Y RECORDED ON Dl!C!MBl!R 21, 1913 IN VOWM! 3 OF CONDOMINIUMS ON PAGES 
127 THROUGH 130, INCLUSIVE UNDER KITSAP COUNTY AUDITOR'S FILI! NO. 131221019', AND 
AS ID!NTIFIED SY :rHE DECLARATION Rl!CORDl!O ON D!C!MBER 21, 1983 UNDER KITSAP 
COUNTY AUDITOR'S FlLE NO. 1312290200; . 

. . 

TOGETHER WITH THAT UNCMDED PERC!NTAGE IN THE COMMON AREAS AHO FACILITIES AS 
Ol!FINED IN R.C.W. &4.32..010 (e)ANDARTJCU!S l!IAHD7OFSAJO Dl!CLARATIONAPPERTAJNING 
TO SAID APARTMENT AND/OR MOORAGE SUPS TO BE O!T!RMINED AS PROVlOED IN 
PARAGRAPH 23.2 AND SCHEDULE C OF SAJD DECLARATION. 
GRANTEE'S PR!SENT INT!R!ST IN TH! UNDIVIO!O INTEREST IS SUBJECT TO POSSIBLE 
PARTIAL OEF!ASAHC! UPON INCLUSION OF ANf SUBSEQUENT PHASE (S) TO THE 
CONDOMINIUM. · 

THE APARTMENT AND/OR MOORAGE SUPS ARE INTENDED FOR MOORAGE PURPOSES AND 
USES ONLY. 

PARCEL 8: 

THE NORTH 60 FEET Of LOT 10 AND All OF LOT 11, SUPPLEMENTAL PLAT OF BAY VlEW 
GARDEN TRACTS, ACCORDING TO PLAT RECORDED IN VOLUME 5 OF PLATS, PAGE 19, IN 
KJTSAP COUNTY, WASHINGTON • 

. . . END OF EXHIBIT "A", .. 

II 
... eocJ[l~ t4J JUL~. . . _ . ..QT _ . 

-- ·---·····-------·~---- .,. ________ . ---~ 
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ACORD" CERTIFIC TE OF LIABILITY INSUF- .NCE I DATE (MMIDD/YYYY) 

~ 02/09/12 

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS 
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES 
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED 
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER. 
IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to 
the terms and conditions of the policy, certain policies may require an endorsement A statement on this certificate does not confer rights to the 
certificate holder in lieu of such endorsement(s). 

PRODUCER 425-822-1368 ....,NTACT 
NAME: 

Griffin Maclean, Inc. 425-822-2737 PHONE I FAX 
2300 130th Ave NE A203 IA/C No Extl: IA/C Nol: 

Bellevue, WA 98005 E-MAIL 
ADDRESS: 

~~~~g~~: ID#: SEVEN-1 
INSURER(S) AFFORDING COVERAGE NAIC# 

INSURED Seven J's Investments, LLC INSURER A : Atlantic Specialty Insurance 
P0Box687 INSURER B: Company 
Burley, WA 98322 

INSURERC: 

INSURERD: 

INSURERE: 

INSURERF: 

COVERAGES CERTIFICATE NUMBER· REVISION NUMBER· 
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

INSR 
TYPE OF INSURANCE I~~.,",; I~~; ,:SMW~ ,~%"~ LIMITS LTR POLICY NUMBER 

GENERAL LIABILITY EACH OCCURRENCE ,___ $ 1,000,000 
A X COMMERCIAL GENERAL LIABILITY X B5JH83513 12/11/11 12/11/12 U""'11\UC I U "er, I CU 

$ 100,000 PREMISES !Ea occurrence I 

I CLAIMS-MADE [K] OCCUR MED EXP (Any one person) $ 5,000 
Marina Operators $100,000/$300,000 12/11/11 12/11/12 PERSONAL & ADV INJURY $ 1,000,000 -
Liability $5,000 DED GENERAL AGGREGATE $ 2,000,000 -

GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMP/OP AGG $ 2.000,000 
x1 POLICY n ~iw,: n LOC $ 

AUTOMOBILE LIABILITY COMBINED SINGLE LIMIT $ - (Ea accident) 

- ANY AUTO 
BODILY INJURY (Par person) s 

- ALL OWNED AUTOS 
BODILY INJURY (Per accident) s 

- SCHEDULED AUTOS PROPERTY DAMAGE 
$ 

HIRED AUTOS (Per accident) -
NON-OWNED AUTOS $ -

$ 

UMBRELLA LIAS H OCCUR EACH OCCURRENCE s -
EXCESSUAB CLAIMS-MADE AGGREGATE $ 

DEDUCTIBLE s -
RETENTION $ $ 

WORKERS COMPENSATION I T~~9;fJ#~ I 1°Jr· AND EMPLOYERS' LIABILITY YIN 
ANY PROPRIETOR/PARTNER/EXECUTIVE □ 

N/A 
E.L. EACH ACCIDENT $ 

OFFICER/MEMBER EXCLUDED? 
(Mandatory In NH) E.L DISEASE • EA EMPLOYEE $ 
If ies, describe under 
D SCRIPTION OF OPERATIONS below E.L. DISEASE • POLICY LIMIT $ 

A Piers Docks Wharve B5JH83513 12/11/11 12/11/12 Limit ,250,00C 

Ded -.. 1,00( 

DESCRIPTION OF OPERATIONS/ LOCATIONS/ VEHICLES (Attach ACORD 101, Additional Remarks Schedule, If more space Is required) C Q r:J'( 
Re: Aquatics Lands Lease No -22=~~-- Certificate holder is named as ,Y\'J. p A · 
additional insured. Q~ 1 f83 \I t~,t 

---
___ .. 

CERTIFICATE HOLDER CANCELLATION ~ 111i .. ~l""\;J 
DEPAR-2 IJ' .L "i ,,.. -

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE 

Deparbnent of Natural 
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN 
ACCORDANCE WITH THE POLICY PROVISIONS. 

Resources 
Shoreline District Aquatics AUTHORIZED REPRESENTATIVE 
950 Fannan Avenue North 

~s;,._6-jo.,.,~ Enumclaw, WA 98022 
I 

DNR-00018894 
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Griffin Maclean, Incorporated 
2300 130th Ave NE, Suite A203, Bellevue, WA 98005 
P.O. Box 3667, Bellevue, Washington 98009 
(425) 822-1368 (206) 622-3459 FAX: (425) 822-2737 

To: Department of Natural Resources/Shoreline District Aquatics 
950 Farman Avenue N 
Enumclaw, WA 98022 

Insurance Brokers 

TIDS IS TO CERTIFY THAT WE HA VE EFFECTED THE FOLWWING INSURANCE FOR THE 
ACCOUNT OF: 7-J's Investments of WA., LLC dba Port Washington Marina. The Department of Natural 
Resources/Shoreline District Aquatics is listed on this policy as Additional Insured. 

LOSS, IF ANY, PAY ABLE TO: Assured and Frontier Bank 

PROPERTY COVERED LOCATED AT 
1805 Thompson Drive 
Bremerton, WA 98037 
Docks/Slips Special Fonn/Cause of Loss 
Actual cash value loss settlement 
80% co-ins 
Buildings/Special Fonn/Cause of Loss 
Replacement cost loss settlement 
90%co-ins 
Business Income and Extra Expense/ 
Special Fonn/Cause ofLoss/80% co-ins 
Commercial General Liability- Per 
Occurrence 
Commercial General Liability-General 
Aggregate 
Products/Completed Operations -
Aggregate 
Fire Damage 
Medical Payments 
Marina Operators Liability - per vessel 
Marina Operators Liability -
per occurrence 

LIMIT 

$ 250,000 

$ 335,000 

$ 64,000 

$1,000,000 

$2,000,000 

$1,000,000 
$ 100,000 
$ 5,000 
$ 100,000 

$ 300,000 

DEDUCTIBLE 

$1,000 

$1 ,000 

NIA 

NIA 

NIA 

NIA 
NIA 
NIA 
NIA 

$5,000 

FOR THE PERIOD COMMENCING: 
AND ENDING: 

12111/10, Noon, Pacific Standard Time 
12111/11, Noon, Pacific Standard Time 

REMARKS 
Certificate Holder included as 1st mortgagee on property described above. 

Loan #7139401256 Annual Premium: $6,344 

SUBSCRIBING UNDERWRITERS: 
The Northern Assurance Company of America 
Through International Marine Underwriters 

GRIFFIN MACLEAN, INC. 

100% Policy #: N5JH80994 

OLYMPIA COPY 

TIDS DOCUMENT IS INTENDED FOR USE AS EVIDENCE TBA T INSURANCE DESCRIBED 
ABOVE HAS BEEN EFFECTED. 

IffiCEIVED 
DEC 13 2010 

DNR-SPS 
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It is hereby mutually understood and agreed that in consideration of premiums charged; 
the policy is extended as follows: 

In consideration of premium charged, and solely in connection with contract terms 
between the Named Assured, and entities listed below it is agreed that the following 
entities are added as Additional Assureds hereunder with waiver of subrogation to the 
extent of the Additional Assured's liability under law as a non-vessel owner and/or non­
vessel operator as respects liabilities to third parties arising out of operations of scheduled 
vessels by the Named Assured as covered under this policy, subject always to the policy 
coverage, limitations and/or exclusions to which this Endorsement is attached, and 
subject to the following terms and conditions: 

Additional Assureds: Department of Natural Resources/Shoreline District 
Aquatics 

a) coverage is only provided for the term of the subject contract, but in no event 
beyond expiration of this policy. 

b) coverage hereunder for such Additional Assured shall be only to the extent 
required by the subject contract and then subject to the coverage afforded by 
and the exclusions and limitations of this policy and any scheduled 
underlying policies. Notwithstanding the subject contract, this policy does 
NOT guarantee the work, completion or performance of any work agreed to 
by the contract with such Additional Assured. 

c) If this policy is excess of any other insurance the coverage hereunder shall be 
no broader than that provided by such underlying insurance and will in no 
event, "drop-down" or respond due to exhaustion of any underlying limit or 
bankruptcy, insolvency or non-collectability of underlying insurance carrier. 

d) Notwithstanding any contract with the Additional Assured, this policy will not 
insure or defend any claim for liabilities arising out of the fault or negligence 
of the Additional Assured. 

e) The inclusion of Additional Assured(s) shall not increase the Limit of 
Liability of this policy any one accident or occurrence. 

f) In the event the contract or part thereof giving rise to coverage under this 
Endorsement becomes null and void, and/or is deemed unenforceable, any and 
all coverages provided by this Endorsement under said contractual provisions 
shall also become null and void. 

g) The Additional Assured mutual names & waives subrogation, against the 
Assured 

DNR-00018896 



INTER.NATIONAL 
MARINE G a; !5iil 
UNDllRWRITBR.S 

Endorsement Number 

Attachin& to and made part of Policy No. 
fortbe 

of 
issued to 

One 

NSffl8099~ 
2109-2010 Policy Term 
T•e Northern Aa•ra•ce Company of America 
7J's Investments, LLC 

In consideration of the premiums charged it is hereby noted mid agreed that the following is 
added as additional assured as respects to the operations: 

ADDITIONAL INSUR&D-MANAGERS OR LESSORS OF PREMISES 

This endorsement modifaes insurmice provided under the followin&: 

COMMl!:RCIALGENERAL LIABILITY COY.ERA.GE PART 

SCHEDULE 

1. Dcsigoatioo of Premises (Pat Leased to You): Aqaatic Lands Lease No. 22--AOZ332 

1. Name of Person or Organization (Additional Insured): 0.p•rt•e•t or Natural Resource, 
Shorllnc Diltrict Aqaltict 
9SO Fannan Ave N 
Enumellw, WA 98021 

3. Additional Premium: N/ A 

(If no entry appear& above, the infoimation required to complcitc this endonement will be shown in the Declarations 

as applicab.lc to this endorscmoa.) 

WHO IS AN INSUR.ED (Sc,ction II) is amendcd to include os an insured the person or org111izatiou shown in the 

Schedule but only with respect 1D liabiity arising out of the owm:nhip, maintenance or use of that part of the 

prcmile1 leased to you and shown in the Sdledule and 1ubject to the followiq additional exclusions: 

This insurance does not apply to: 

1 . Any "occurrence" which bikes pla-.o after you cease to be a tenant in lhal premise&. 

2. Structural altennlons. new comuuctioo or demolkion operations performed by or on behalf of the person or 

oraaoizatlon shown in the Schedule. 

A Member of OnaBaacon ln11.1rance Group 

DNR-00018897 
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ACORD ... CERTIFICATE OF LIABILITY INSURANCE OPID BA I DATE (MM/DD/YYYVI 

SEVEN-1 01/28/10 
PRODUCER THIS CERTIACATE IS ISSUED AS A MATTER OF INFORMATION 

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
Griffin MacLean, Inc. HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
P.O. Box 3667 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW, 
Bel.levue WA 98009 
Phone : 425-822-1368 Fax:425-822-2737 INSURERS AFFORDING COVERAGE NAIC# 

-· --
INSURED INSURER"'- Northam Assurance Co. of 

INSURERB: America 

Seven J'G Investments, LLC INSURERC: 

PO Box 6 7 INSURER 0 : I 

Burley WA 98322 ' 
INSURERE: 

COVERAGES 
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR 1l1E POLICY PERIOD INDICATED. NOTWITHSTANDING 
AN'< REQUIREMENT, TERU OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS ANO CONDITIONS OF SUCH 
POLICIES. AGGREGATE LIMlTS SHOWN UAY HAVE BEEN REDUCED BY PAID CLAIMS. 

'"'" 
....,., 

POI.ICY NUYBER ~';!i'[.f"~~E "8~ LIMITS LTR NSRI TYPE OF INSURANCE 

0EHERAL LWIUTY - -· EACH OCCURRENCE s1,000,000 
~~~- !'-'.-'_ .. _, 11.U 

A X COWERCIAL GENERAL LIABILITY NSJH80994 12/11/09 12/11/10 PREMISES (Ea occureucool s100,ooo 
- -· ·1 CLAIMS MADE ~ OCCUR MED EXF' (Any one pe1aon) 65,000 

PERSONAL & ADV INJURY s l,000,000 - GENERAL AGGREGATE s2,000,000 -GEN'L AGGREGATE LIMIT APPLIES F'ER: PRODUCTS • COMP/OP AGG s2.000,0_00 
ix7 npRQ. nLOC ' POI.ICY JECT 

AUTOMOSILE LIABILITY COMBINED SINGLE LIMIT - s 
ANY AUTO (Ea accident) 

ALL OWNED AUTOS BODIL V INJURY . 
(Per parson) s 

SCHEDULED AUTOS -
HIREOAUT0S BODILY INJURY - (Per accident) s 
NON-OWNED AUTOS -

- ! PROPERiY DAMAGE s (Pera..:iwnl) 

GARAGE LIABILITY AUTO ONLY • EA ACCIDENT s 

RANYAUlO OTHER THAN EAACC s 
AUTO ONLY: AGG s 

EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE s 
OoccuR C CLAJMS UADE AGGREGATE s 

s R DEDUCTIBLE s 
FtETENTION $ s 

WORKERS COMPENSATION AND lr0Rv''L,~1f¥s I Vin• 

ER 
EMPLOYERS- LIABILITY 

E.L. EACH ACCIDENT s 
ANY PROPRIETOR/PARTNER/EXECUTIVE 
OFFICER/MEMBER EXCLUDED'> E.L DISEASE • EA EMPLOYEE s 
g~Mt~~vist'Ns below 

- -
: E.L. DISEASE • POLICY LIMIT s 

OTHER I ; 

l i 
DE.IICRIPTION OF OPERATIONS/ LOCATIONS I VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT/ SPECIAL PROVISIONS 

?_ '2.· ~02.~'3~ 
OLYMPIA COPY 

CERTIFICATE HOLDER CANCELLATION 

Department of Natura1 
Resources 

950 Fa:z::man Avenue North 
Shoreline District Aquatics Ra 
Enum.cl.aw WA 9B022 

DEPAR-2 SHOULD ANY OF THE ABOVE DE.BCRIBED POUCIES BE CANCELLED BEFORE TiiE EXPIRATION 

DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL ~ DAYS WRITTEN 

NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE l£FT, BUT FAILURE TO DO SO SHALL 

IMPOSE NO OBLIGATION OR UABILfTY OF ANY KIND UPON THE INSURER, ITS AGENTS OR 

ACORD 211 (2001/08) © ACORD CORPORATION 1988 
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ACORD. CERTIFICAtt: OF LIABILITY INSURANCE OPID K~ 
DATE (MM/DD/YYYY) 

OLYMP64 01/21/10 
PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION 

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
Nicholson & Associates HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
1802 Black Lake Blvd. SW ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 
Olympia WA 98512 
Phone:360-352-8444 Fax:360-943-9712 INSURERS AFFORDING COVERAGE NAIC# 
INSURED INSURER A St. P,11.11 Fir• C M.arin• IM. Co 

INSURER B Navigators Ins co 
Ol~~ia Yacht Club INSURERC OY unior Sailing 
201 N. Simmons St INSURERD Olympia WA 98501 

INSURER E 

COVERAGES 
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED NOTWITHSTANDING 
ANY REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS. EXCLUSIONS AND CONDITIONS OF SUCH 
POLICIES AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS 

LrR ~--'• POLICY NUMBER 
"\J'I..IV c;;r-·r;;;'-'IIV!;; "\,.II.IV i;:;;l\rl""'II\Jl'I 

LIMITS NSRC lYPE OF INSURANCE DATE (MM/DD/YY) DATE (MM/DD/YY) 

GENERAL LIABILITY EACH OCCURRENCE $1,000,000 -A X X COMMERCIAL GENERAL LIABILITY OL08400603 06/30/09 06/30/10 
1Jl"'ll¥1,""\VL.. IUn1...1 ICU 

$ 50,000 PREMISES (Ee occurence) ,__ 
~ CLAIMS MADE 0 OCCUR MED EXP (Any one person) $ 5,000 

06/30/09 06/30/10 PERSONAL & ADV INJURY $1,000,000 -A ~ Stop Gap, EBL OL08400603 06/30/09 06/30/10 GENERAL AGGREGATE $2,000,000 
GEN'L AGGREGATE LIMIT APPLIES PER PRODUCTS - COMP/OP AGG s2,ooo,ooo n nPRO- nLOC POLICY JECT 

AUTOMOBILE LIABILITY 
COMBINED SINGLE LIMIT - $ 

ANY AUTO (Ee accident) 
,__ 

ALL OWNED AUTOS BODILY INJURY ,__ 
$ 

SCHEDULED AUTOS (Per person) - HIRED AUTOS BODILY INJURY ,__ 
$ 

NON-OWNED AUTOS (Per accident) ,__ 

~ PROPERTY DAMAGE $ (Per accident) 

GARAGE LIABILITY AUTO ONLY - EA ACCIDENT $ 

RANY AUTO OTHER THAN EAACC $ 

AUTO ONLY N!,G $ 

EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $4,000,000 
B [J OCCl.lfl □ CLAIMS MADE SE09LIA912681 06/30/09 06/30/10 AGGREGATE $ 4,000,000 

$ 

ITT DEDUCTIBLE $ 

RETENTION $10,000 $ 

WORKERS COMPENSATION AND lroRvL1Mi'fs I lveR 
EMPLOYERS' LIABILITY 
ANY PROPRIETOR/PARTNER/EXECLITI\IE E L EACH ACCIDENT $ 
OFFICER/MEMBER EXCLLOED? E L DISEASE - EA EMPLOYEE $ 

~t~~~s~~~\y;~~s below EL DISEASE - POLICY LIMIT $ 

OTHER 

A Marina Ops Liab OL08400603 06/30/09 06/30/10 Limit 1,000,000 

DESCRIPTION OF OPERATIONS/ LOCATIONS / VEHICLES/ EXCLUSIONS ADDED BY ENDORSEMENT/ SPECIAL PROVISIONS 

RE : Aquatic Lands Lease No. 22-A02392 & 20-079375. 
Washington state Department of Natural Resources is named as hereby 
additional insured, as their interest may appear. 

OLYMPIA coP'l 
CERTIFICATE HOLDER CANCELLATION 

Dept of Natural Resources 
Shorline Dist Aquatice Region 
950 Farman Ave N 
Enumclaw WA 98022-9282 

ACORD 25 (2001/08) 

DEPTNRl SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 

DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL 4 5 DAYS WRITTEN 

NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL 

IMPOSE NO OBLIGATION OR LIABILITY OF ANY l<IND UPON THE INSURER, ITS AGENTS OR 

REPRESENTATIVES. 

©ACORD CORPORATION 1988 

DNR-00018899 



ACORD CERTIFICAT{ OF LIABILITY INSURAI\ , 1: I DATE (MM/DD/YYYY) 
T1I 12/15/2008 

PRODUCER THIS CERTIFICATE IS ,wUED AS A MATTER OF INFORMATION 

Fox Insurance Group ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 

6912 220th St S.W., Suite 200 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 
Mountlake Terrace, WA 98043 
(425) 712-5000 -- INSURERS AFFORDING COVERAGE NAIC# 
INSURED Seven J's Investments, LLC it£cB\V~v INSURER A. Northern Assurance Co. of America 

Port Washington Marina INSURER B: 

PO Box 687 £ c, \ 1 t\)\W> INSURERC 

Burley WA 98322 0 .rl INSURERD. -~ -~v~ INSURERE 

COVERAGES l Jl.''O·-
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING 
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH 
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS 

,r,: 1'00'1 
POLICY NUMBER "R .. 14Cl1'.J;fFECT~ ~~.fl EXPIRATION LIMITS ,08~· TV'PS: ru: , ... ..,.., ... , ........ 

..Q§!IIERAL LIABILITY EACH OCCURRENCE s 1 000,000 
A X COMMERCIAL GENERAL LIABILITY N5JH80994 12-11-2008 12-11-2009 DAMAGE TO RENTED i 100,000 rr::,. _,_,,,,.nr.AI 

I CLAIMS MADE @ OCCUR MED EXP IAnv one oerson l s 5,000 

PERSONAL & ADV INJURY s 1,000,000 -
....... GENERAL AGGREGATE s 2 000 000 

GEN'L AGGREGATE LIMIT APPLIES PER 

x7 POLICY -n ~~;. n LOC 

PRODUCTS • COMP/OP AGG s 1,000,000 

~OMOBILE LIABILITY COMBINED SINGLE LIMIT s 
ANY AUTO (Ea accidenl) 

t--

t--
ALL OWNED AUTOS BODILY INJURY s 
SCHEDULED AUTOS (Per person) ....... 

t--
HIRED AUTOS BODILY INJURY s 
NON-OWNED AUTOS (Per accident) ....... 

t-- PROPERTY DAMAGE 
(Per accident) s 

RRAGE LIABtLITY AUTO ONLY • EA ACCIDENT $ 

ANY AUTO OTHER THAN EAACC s 
AUTO ONLY: AGG $ 

EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE s 
□ OCCUR □ CLAIMS MADE AGGREGATE $ 

$ Fl DEDUCTIBLE $ 

RETENTION $ $ 

WORKERS COMPENSATION AND I ~~~JrnT.\!;. I IOJ~-

EMPLOYERS" LIABILITY 

ANY PROPRIETOR/PARTNER/EXECUTIVE 
E.L EACH ACCIDENT s 

OFFICER/MEMBER EXCLUDED? E.L. DISEASE · EA EMPLOYEE S 

~~~Mf'r~~,~~1g~S below E L. DISEASE • POLICY LIMIT s 
OTHER 

DESCRIPTION OF OPERATIONS/ LOCATIONS/ VEHICLES / EXCLUSIONS ADDED BY ENDORSEMENT I SPECIAL PROVISIONS 

as respects the operations of the named insured certificate holder included as additional insured tp- Ft o ?:L 

CERTIFICATE HOLDER 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022 

ACORD 25 (2001/08) 

~ -

. . 
t 1..1 \. ! 

CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 

DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL ~ CAYS WRITTEN 

NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO 00 SO SHALL 

IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR 

REPRESENTATIVES. 

AUTHORIZED REPRESENTATIVE 
d aA .h11} ~ f~t:'.L, l.t. 

<LB> 

© ACORD CORPORATION 1988 
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ACORD CERTIFICATE OF LIABILITY INSURANCE 
TM 

I DATE (MM/DDNYYY) 

12/13/2007 
PRODUCER 

"~~'t~ 
THIS CERTIFICATE 15 ISSUED AS A MATTER OF INFORMATION 

Fox Insurance Group ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 

6912 220th Sl S.W., Suite 200 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 
Mountlake Terrace, WA 98043 
(425) 712-5000 -~"" '\ bi 'L~\\ I INSURERS AFFORDING COVERAGE NAIC# 
INSURED Seven J's Investments, LLC \)\,.U .fF. INSURER A. The Northern Assurance Company of America 

Port Washington Marina ~;~ti/@~ .. INSURER B 

PO Box 687 INSURER C 

Burley WA 98322 INSURER D 

INSURER E 

COVERAGES 
THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITt-jSTANDING 
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN , THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH 
POLICIES. AGGREGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

INSR ~~~i LTR TVPF ns: , .. ,.,.,,..,. • ..,..,..,. POLICY NUMBER PR},l.~Y EFFECT!VE P~k!ft!=XP.!fu\ Tl?N LIMITS 

$NERAL LIABILITY EACH OCCURRENCE s 1000000 
A X N5JH80994 12-11-2007 12-11-2008 DAMAGE TO RENTED s 100 000 COMMERCIAL GENERAL LIABILITY '"· ·-

I CLAIMS MADE [!] OCCUR MED EXP fAnv one oersonl s 5 000 
PERSONAL & ADV INJURY s 1000000 -
GENERAL AGGREGATE s 2 000 000 -

GEN'L AGGREGATE LIMIT APPLIES PER: 

rx7 POLICY n !;'~£).; n LOC 

PRODUCTS - COMP/OP AGG s 1000000 

~TOMOBILE LIABILITY COMBINED SINGLE LIMIT $ 
ANY AUTO (Ea accident) 

-
- ALL OWNED AUTOS BODILY INJURY 

(Per person) $ 
SCHEDULED AUTOS -

- HIRED AUTOS BODILY INJURY 
(Per accident) $ 

NON-OWNED AUTOS -
- PROPERTY DAMAGE 

(Per accident) s 

~RAGE LIABILITY AUTO ONLY - EA ACCIDENT s 
ANY AUTO OTHER THAN EAACC s 

AUTO ONLY. AGG s 
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE s 
□ OCCUR □ CLAIMS MADE AGGREGATE s 

$ R DEDUCTIBLE s 
RETENTION s $ 

WORKERS COMPENSATION AND I WC STATU- I 
Tt"\Ov1 IMITC:. 

IOTH-

"'" EMPLOYERS' LIABILITY 

ANY PROPRIETOR/PARTNER/EXECUTIVE 
E.L. EACH ACCIDENT $ 

OFFICER/MEMBER EXCLUDED? E.L. DISEASE - EA EMPLOYEE s 
~~~~lit•~~~V~~?~~!': hAIOW E.L. DISEASE - POLICY LIMIT s 
OTHER 

DESCRIPTION OF OPERATIONS/ LOCATIONS/ VEHICLES/ EXCLUSIONS ADDED BY ENDORSEMENT / SPECIAL PROVISIONS 

as respects the operations of the named insured certificate holder included as additional ins_!Jr d 
' ✓ ~DI\ ~ • 111 ' !ta ' ll 

\ 
~p~ I D5d.. ?:J:A 

CERTIFICATE HOLDER 
. 

CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 

Department of Natural Resources DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL ~ DAYS WRITTEN 

Shoreline District Aquatics Region NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL 

950 Farman Avenue North IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR 

Enumclaw, WA 98022 REPRESENTATIVES. 

AUTHORIZED REPRESENTATIVE 
8M.hfWl.-. i<,,.,,.f~ K(y,,i < h 

<TH> 

ACORD 25 (2001/08) \ -, ©ACORD CORPORATION 1988 
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ACORD CERTIFICATE OF LIABILITY INSURANCE ,... I DATE (MM/DDIYYYY) 

11/27/2006 
PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION 

Fox Insurance Group 
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 

6912 220th St. S.W., Suite 200 

-~~~\i~~ 
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

Mountlake Terrace, WA 98043 

(425) 712-5000 INSURERS AFFORDING COVERAGE NAIC# 
INSURED Seven J's Investments, LLC \r'-- y; " 1.~\}Q INSURER A: The Northern Assurance Comoanv of America 

Port Washington Marina ~o'I _sfS> INSURER B. 

PO Box 687 INSURER C. 

Burley WA 98322 o~~ INSURER 0 : 

INSURERE 

COVERAGES 
THE POLICIES OF INSURANCE LISTED BELOW HAV E BEEN ISSUED TO THE INSURED NAMED A BOVE FOR THE POLICY PERIOD INDICA TED. NOTWITHSTANDING 
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCU MENT WITH RESPECT TO WHICH THIS CERTIFICATE MA Y BE ISSUED OR 
MAY PERTAIN, TH E INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH 
POLICIES. AGGREGATE LI MITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

INSR ADD'L P_9~.!.~~SE~~£.TI:-!!= PQ~~j' EXPIRATION LIMITS I Tl> ,.,~ ... , "'""""~ nc 11.lir'"llr"IAa.ll"~ POLICY NUMBER 

~ NERAL LIABILITY EACH OCCURRENCE s 1000000 
A L N5JH80994 12-11-2006 12-11-2007 DAMAGE TO RENTED s 100 000 5MMERCIAL GENERAL LIABILITY noi:::: 1.a 1C"t::C" ,r::_ ---· -~----\ 

CLAIMS MADE [!] OCCUR MED EXP 1/!Vw one oersonl s 5 000 
PERSONAL & ADV INJURY s 1000000 -
GENERAL AGGREGATE s 2 000 000 -

l"il'L AGGREnE LIMIT APnS PER. PRODUCTS - COMP/OP AGG s 1000000 
POLICY ~&;. LOC 

.,A!!.TOMOBILE LIABILITY COMBINED SINGLE LIMIT $ 
ANY AUTO (Ea accident) ,__ 

- ALL OWNED AUTOS BODILY INJURY 
(Per person) $ 

SCHEDULED AUTOS -
- HIRED AUTOS BODILY INJURY 

(Per accident) s 
NON-OWNED AUTOS -

- PROPERTY DAMAGE 
(Per accident) s 

GARAGE LIABILITY AUTO ONLY - EA ACCIDENT $ =i ANY AUTO OTHER THAN EAACC $ 

AUTO ONLY AGG s 
EXCESS/UMBRELLA LIABILITY EACH OCCURRENCE $ 

~ OCCUR □ CLAIMS MADE AGGREGATE $ 

s =i DEDUCTIBLE $ 

RETENTION $ s 
WORKERS COMPENSATION AND I ~~-~T ~ T.'!:. I IOJ~-
EMPLOYERS' LIABILITY 

ANY PROPRIETOR/PARTNER/EXECUTIVE 
E L. EACH ACCIDENT $ 

OFFICER/MEMBER EXCLUDED? E L. DISEASE - EA EMPLOYEE s 
If yes, descnbe under I' t r - . f ·, .---. :.......,_ -----..., ,., spFr.lAL PD'"'ISI" """ hAlnw \ I E.L. DISEASE - POLICY LIMIT $ 

OTHER \_!' ' 
I 

I 'i ( : d I... . ... ' . 

DESCRIPTION OF OPERATIONS/ LOCATIONS/ VEHICLES I EXCLUSIONS ADDED BY ENDORSEMENT I SPECIAL PROVISIONS 

as respects the operations of the named insured certificate holder included as additional insured 

'.2. "l,..- P,C>'L "5 '32.. 

'Bf l t>'::;, '2.'3 (l) °I l ~C:)~c,C,:~><o °I u1-::,J.o4'c-J.. l(l°\(c57 
J 

CERTIFICATE HOLDER CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION 

Department of Natural Resources DATE THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO MAIL _1L DAYS WRITTEN 

Shoreline District Aquatics Region NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, BUT FAILURE TO DO SO SHALL 

1950 Farman Avenue North IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR 

Enumclaw, WA 98022 REPRESENTATIVES. 

AUTHORIZED REPRESENTATIVE 
8rwh(J,lfL.~.,,b-. lr'"t)urt'c h 

<BL> 

ACORD 25 (2001/08) ©ACORD CORPORATION 1988 
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IMPORTANT 

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. A statement 
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s}. 

If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may 
require an endorsement. A statement on this certificate does not confer rights to the certificate 
holder in lieu of such endorsement(s}. 

DISCLAIMER 

The Certificate of Insurance on the reverse side of this form does not constitute a contract between 
the issuing insurer(s), authorized representative or producer, and the certificate holder, nor does it 
affirmatively or negatively amend, extend or alter the coverage afforded by the policies listed thereon, 

....... . ,··:,", -

\.I 

ACORD 25 (2001/08) 

·, 

\: 
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Department of Natural Resources 
Aquatic Resources Division 
111 Washington St SE 
PO Box 47027 
Olympia WA 98504-7027 

' ) ) 

D~B~ 
A Subsidiary of 

SAVINGSAC~mf:tfFX~~~ENTFORM 

SUBJECT: Aquatic Lands Lease Application No. 2.. 2- - ft Dz_. J f-z-4 

To secure the performance of the obligations of Tenant pursuant to the lease described above, the undersigned (jointly and severally) hereby 
assigns, transfers, and sets over to the State of Wash· gt ("State") tJ · count identified below: -

Savings Account Number: Redacted 

Amount offunds Assigned (Numeric/Spell-out): $ :JS I bO O · 0 0 

7wen+y \;'ve., lho~SQ\t\d Jo I \C<-r-S c\- V\0/100~ 

and all claims, rights, options, privileges, title and interest therein. 

The above described account is maintained in or were issued by ttQn-h'e,y- ~V"\ ~ ("Financial Institution"). 

The undersigned irrevocably authorizes and empowers State at any time in its own name to demand, apply for withdrawal, receive moneys 
assigned, and to exercise any and all rights and privileges and receive all benefits accorded by the savings account, with tl1e exception of earned 
interest which shall remain the property of assignor. Financial Institution is specifically authorized and directed, on demand of State, to pay all 
moneys assigned in the savings account direct to State. 

The undersigned represents and warrants that the above described savings account is owned solely by the undersigned and is free and clear of all 
liens and encumbrances and that the undersigned has full power, right and authority to execute and deliver this assignment. 

"Any penalty suffered which results from a demand for payment by state from the bank shall be assessed against the Assignor." 

If the savings account is represented by a passbook, or other document evidencing ownership, such document has been delivered and is assigned 
and pledged to State. 

State shall release its interest in the account at the earlier of eitl1er termination oft!Je lease or replacement oftl1is security with another form of 
security acceptable to the State. 

The undersigned acknowledges that the above agreement was complete, with all blanks filled in, prior to execution of this agreement. 

THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last signature below. 

~:.C~ ~y 
STATE OF WAS l±I Nb TD,J 

COUNTY OF k-1 'ts Cl., P 

Dated: 4 · 7 -OS 

ASSIGNOR: 

(Signature) 
(Seal or Stamp) 

No4u.,v--~ ---
(Tit) 

My appointment expires --f · \ ~ ,0<.,, 

www.frontierbank.com 

~ ..(· 

I I 

',1 .,... 

'(', •' ~ :.._ .. 
•r "-,, ,,. ~. ..., 

-5~ , 
I,,,•. , 

Silverdale Office • 10705 Silverdale Way NW • P.O. Box 3075 • Silverdale, WA 98383 • (360) 698-2776 • Fax (360) 698-3916 
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~PIIOIITIBII 
~BANICM.-nmc 

NAME 

HOLD NOTIFICATION 

Seven Js Investments OBA Port Washine:ton Marina 
ADDRESS 
PO Box 687 
CITY I STATE 
Burley WA 

Today, we placed a hold in the amount of $=2=-50=0::;..;:0=.0=0=--------

I DATE 
04/07/05 

IZIP 
98322 

On the funds in your: □ CHECKING O SAVINGS ~ TIME DEPOSIT O MONEY MARKET 

Account number ■;lffl®1@ .. __________ _ 
!ZI Funds will be available when released by Dept of Natural Resources 
Funds will be held indefinitely 

FOR THE FOLLOWING REASON 

D Collateral Loan Number ---------------+--~-
□ State of Washington Contractor's Bond 
D Death Notification Entry (DNE) / 
D Uncollected Funds (Savings, Money Market, and Time Deposit accounts o ' i5 
D Court Order 
!ZI Other (Description) 

,. 

Dept of Natural Resouces Aquatic Resources Division Assignment for Lease Application 

BANK USE ONLY 
Req nested By DATE Approved By 

Input By DATE Verified By 

DATE NOTIFICATION SENT BY MAIL (WHEN APPLICABLE) --

Requested By 

Released By 

M-179 Rev 10/03 

I DATE 

Original: Branch 
Retention: 2 Years 

RELEASE 
Date 

Verified By 

Copy: Customer 

□ 

DATE 

DATE 

I DATE 

DNR-00018905 



CONFIRMATION OF rc§lFRONTl£B 
~BANK_DEUU, SILVER CERTIFICATE TIME DEPOSIT 

ACCOUNT TITLE 

Seven Js Investments DBA Port Washington Marina 

ADDRESS 

PO Box 687 
CITY 

Burley 
ACCOUNT NUMBER 

Redacted 
-- -----

DATE OPENED 

04/07/05 
INITIAL DEPOSIT AMOUNT 

$25,000.00 
INITIAL INTEREST RA TE 

3.10 

MATURITY DATE 

04/07/06 

Interest will be compounded daily. 
INTEREST IS CREDITED 

Semi-Annual 

Interest on your account will be paid by: 
D Adding the interest to the account 

STATE 

WA 

IZJ Crediting your: D checking ~ savings 
D Issuing a check to you 

Terms and Conditions of Your Account 
Interest begins to accrue on the business day you make your deposit. 

BRANCH 

Silverdale 1713 

TERM 

12 
MINIMUM OPENING DEPOSIT 

$500.00 
ANNUAL PERCENTAGE YIELD 

3.15 

ACCOUNT NUMBER 

Redacted 

ZIP CODE 

98322 

□ Days 

,.., 

DATE 

04/07/05 

~ Months 

During the initial term of your account the interest will be paid until the maturity dote indicated on this confirmation. Interest will be compounded 
on a daily basis, and will be credited to your account on a monthly, quarterly or annual basis. 

The account will automatically renew at maturity for a like term. You will have 10 calendar days after the maturity date to make changes to your 
time deposit, or to withdraw funds from your account without penalty. Interest earned on a time deposit which is renewed upon maturity, unless 
withdrawn, shall be regarded as principal and thereafter is subject to early withdrawal penalties. 

After the account is opened, you may not make ndditional deposits into the account. 

A penalty nrny be imposed if you withdraw any of the principal before the maturity date. Frontier Bank shall permit e11rly withdrawal without 
penalty only in the event an owner dies or is declared legally incompetent, if requested to do so by such owner's representative or another owner, 

Early withdrawal penalties are assessed based on the term of the account. For II term of 365 days, the penalty equals 30 days of interest earned, or 
that could have been earned, on the account withdrawal at the nominal (simple interest) rate being paid on the deposit, regardless of the length of 
time the funds withdrawn have remained on deposit. For a term of 366 days or longer, the penalty equals 90 days of interest earned, or that could 
have been earned, on the amount withdrawn at the nominal (simple interest) rate being paid on the deposit, regardless of the time the funds 
withdrawn have remained on deposit. Please Note: Under Federal Law, the Bank reserves the right to require a seven-day notice prior to the 
withdrawal of funds in your account. 

Withdrawals of capitalized interest may be made at any time prior to maturity, without penalty. The Annual Percentage Yield (APY) disclosed for 
your account assumes all interest remains on deposit until maturity. Withdrawals of capitalized interest will reduce the APY accordingly. 

We use the daily balance method to calculate the interest on your account. This method applies a daily periodic rate to the account each day. 
Interest is accrued daily. The minimum balance required to obtain the APY disclosed is the same as the minimum opening deposit. 

I SIGNATURE OF .'J'HORIZED B N 

l ,-'1-1--'L, J10 . 
DATE SIGNED 

04/07/05 

N on-N egotiab le/Non-Transferable 

TD-3 Rev I 0/04 

___ _,, 

riginal: Customer Photocopy: Branch 

Retention: 5 years after close 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

AQUATIC LANDS LEASE 
· (Commercial) 

AQUATIC LANDS LEASE NO. 22-A02332 

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the 
Department of Natural Resources ("State"), and SEVEN J'S INVESTMENT LIMITED 
PARTNERSHIP, a partqership ("Tenant"). 

BACKGROUND 

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which 
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the 
property to Tenant pursuant to the terms and conditions of this Lease. 

THEREFORE, the parties agree as follows: 

SECTION! PROPERTY 

1.1 Property Defined. State leases to Tenant and Tenant leases from State the real property 
described in Exhibit A together with all the rights of State, if any, to improvements on and 
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this 
Lease ( collectively the "Property"). This Lease is subject to all valid interests of third parties 
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public 
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal 
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right 
to harvest, collect or damage any natural resource, including aquatic life or living plants, any 
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or 
other valuable materials. State reserves the right to grant easements and other land uses on the 
Property to others when the easement or other land uses will not unreasonably interfere with 
Tenant's Permitted Use. 

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats, 
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is 
not making any representations about any survey, plat, diagram, and/or legal description 
provided by State. 

1.3 Inspection. State makes no representation regarding the condition of the Property, 
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use, 
compliance with governmental laws and regulations, availability of utility rights, access to the 
Property or the existence of hazardous substances on the Property. Tenant has inspected the 
Property and accepts it "AS IS." 
Form Date: 07i2003 1 of25 Agreement No. 22-AC2332 
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SECTION 2 USE 

2.1 Permitted Use. Tenant shall use the Property for recreational and commercial vessel 
moorage and a marine pump out facility (the "Permitted Use"), and for no other purpose. The 
Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of 
which are incorporated by reference and made a part of this Lease. The parties agree that this is 
a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater­
dependent use. 

2.2 Restrictions on Use. Tenant shall not cause or permit any damage to natural resources 
on the Property. Tenant shall also not cause or permit any filling activity to occur on the 
Property. This prohibiti9n includes any deposit of rock, earth, ballast, refuse, garbage, waste 
matter (including chemical. biological or toxic wastes), hydrocarbons, any other pollutants. or 
other matter in or on the Property, except as approved in writing by State. Tenant shall neither 
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all 
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall 
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the 
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably 
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such 
remedial action, including but not limited to the costs of removing and disposing of any material 
deposited improperly on the Property. This section shall not in any way limit Tenant's liability 
under Section 8, below. 

2.3 Conformance with Laws. Tenant shall, at all times, keep current and comply with all 
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and 
other government rules and regulations regarding its use or occupancy of the Property. 

2.4 Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens 
and encumbrances arising out of or relating to its use or occupancy of the Property. 

SECTION 3 TERM 

3.1 Term Defined. The term of this Lease is thirty (30) years (the "Term"), beginning on the 
1st day ofNovember, 2004 (the "Commencement Date"), and ending on the 31st day of October. 
2034 (the "Termination Date"), unless terminated sooner under the terms of this Lease. 

3.2 Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0) 
additional terms ofN/A years each. The initial Term of this Lease, and all renewal terms, shall 
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing 
written notice of its election to renew at least ninety (90) days prior to the Termination Date of 
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in 
default under the terms of this Lease at the time the option to renew is exercised. The terms and 
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall 
be recalculated, the required amounts of financial security may be revised, and provisions 
dealing with hazardous waste or impacts to natural resources may be changed at the time of the 
renewal. 
Form Oat~: 07/2003 2 of25 Agreement No. 22-A02332 
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3.3 Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver-
possession of the Property to Tenant on the Commencement Date, this Lease shall not be void or 
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in 
delivery of possession. In such event, the date of delivery of possession shall be the 
Commencement Date for all purposes, including the payment of rent. In the event Tenant takes 
possession before the Commencement Date, the date of possession shall be the Commencement 
Date for all purposes, including the payment of rent If the Lease Term commences earlier or 
later than the scheduled Commencement Date, the Termination Date shall be adjusted 
accordingly. 

3.4 End of Term. Upon the expiration or termination of the Term or extended term. as 
applicable, Tenant shall surrender the Property to State in the same or better condition as on the 
Commencement Date, reasonable wear and tear excepted. 

3.5 Hold Over. If Tenant remains in possession of the Property after the Termination Date, 
the occupancy shall not be an extension or renewal of the Term. The occupancy shall be a 
month-to-month tenancy, on terms identical to the terms of this Lease, which may be te1minated 
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be 
the same rent which would be due if the Lease were still in effect and all adjustments in rent 
were made in accordance with its terms. If State provides a notice to vacate the Property in 
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant 
fails to do so within the time set forth in the notice, then Tenant shall be. a trespasser and shall 
owe the State all amounts due under RCW 79.01.760 or other applicable law. 

SECTION 4 RENT 

-tl Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent 
consisting of One Thousand One Hundred Ninety Two Dollars and Forty Seven Cents 
($1,192.47) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty 
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or 
as adjusted or modified (the "Annual Rent"), shall be due and payable in full on or before the 
Commencement Date, and on or before the same date of each year thereafter. 

-t2 Payment Place. Payment is to be made to Financial Management Division, 1111 
Washington St SE, PO Box 47041, Olympia, WA 98504-7041. 

4.3 Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the 
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent 
shall be adjusted as appropriate for the changed use. 
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4.4 Rent Adjustments for Water-Dependent Uses. 

(a) Inflation Adjustment. State shall adjust water-dependent rent annually pursuant 
to RCW 79.90.450 -902, except in those years in which the rent is revalued under 
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of 
the Commencement Date. 

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the 
Term, and at the end of each subsequent four-year period, revalue the 
water-dependent Annual Rent in accordance with RCW 79.90.450-.902. 

(c) Rent Cap..: After the initial year's rent is determined under Subsection 4.1, rent 
may increase by operation of Subsection 4.4(a) or 4.4(b ). If application of the 
statutory rent formula for water-dependent uses would result in an increase in the 
rent attributable to such uses of more than fifty percent (50%) in any one year, the 
actual increase implemented in such year shall be limited to fifty percent (50%) of 
the then-existing rent, in accordance with RCW 79.90.490. The balance of the 
increase determined by the formula shall be deferred to subsequent years and 
added to the next and subsequent years' rental increases until the full amount of 
the increase is lawfully implemented. 

-t.5 Rent Adjustments for Nonwater-Dependent Uses. 

(a) Inflation Adjustment. Except in those years in which the rent is revalued under 
Subsection 4.5 (b ), below, State shall adjust the nonwater-dependent rent annually 
on the anniversary of the Commencement Date by an amount equal to the 
percentage increase in the most recently published Consumer Price Index, All 
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index 
for the preceding anniversary of the Commencement Date. All items 1982-84 = 
100, as published by the US Department of Labor, Bureau of Labor Statistics. If 
publication of the Consumer Price Index is discontinued, a reliable governmental 
or other nonpartisan publication evaluating the information used in determining 
the Consumer Price Index shall be used. 

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the 
Term, and at the end of each subsequent four-year period, revalue the nonwater­
dependent Annual Rent to reflect the then-current fair market rent. In the event 
that agreement cannot be reached between State and Tenant on the fair market 
rental value, the valuation shall be submitted to a review board of appraisers. The 
board shall consist of three members, one selected by and at the cost of Tenant; a 
second member selected by and at the cost of State; and a third member selected 
by the other two members with the cost shared equally by State and Tenant. The 
decision of the majority of the board shall be binding on both parties. Until the 
new rent is established by agreement or by the review board, Tenant shall pay rent 
in the same amount established for the preceding year. If additional rent is 
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required as a result of this review, Tenant shall pay the additional rent within ten 
( 10) days of the board's decision. If a refund is required as a result of this review. 
State shall pay the refund within ten ( 10) days of the board's decision. 

-t6 Rent Adjustment Procedures. 

(a) Notice of Rent Adjustment. 
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4 
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90) 
days after the anniversary date of the Lease. 

(b) Procedur~s on Failure to make Timely Adjustment. 
In the event the State fails to provide the notice required in Subsection 4.6(a), it 
shall be prohibited from collecting any adjustments to rent only for the year in 
which it failed to provide notice. No failure by State to adjust Annual Rent 
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent 
for a subsequent lease year as if the missed or waived adjustment had been 
implemented. The State may adjust, bill, and collect Annual Rent prospectively 
as if any missed or waived adjustments had actually been implemented. This 
includes the implementation of any inflation adjustment and any rent revaluations 
that would have been authorized for previous lease years. 

SECTION 5 OTHER EXPENSES 

During the Term, Tenant shall pay the following additional expenses: 

5.1 Utilities. Tenant shall pay all fees charged for utilities in connection with the use and 
occupancy of the Property, including but not limited to electricity, water, gas, and telephone 
service. 

5.2 Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes), 
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable 
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of 
the Property. 

5.3 Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole 
cost and expense. At the request of State, Tenant shall furnish reasonable protection in the form 
of a bond or other security, satisfactory to State, against any loss or liability by reason of such 
contest. 

5.4 Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other 
appropriate evidence establishing the payment of any amounts required to be paid under the 
terms of this Lease. 

5.5 Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State 
may pay the amount due, and recover its cost in accordance with the provisions of Section 6. 
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES 

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the 
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the 
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State 
incident to the delay. 

6.2 Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within 
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges 
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of 
one percent ( 1 % ) per month until paid. If State pays or advances any amounts for or on behalf of 
Tenant, including but not limited to leasehold taxes. taxes, assessments, insurance premiums, 
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of 
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid 
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on 
that amount at the rate of one percent (l %) per month from the date State notifies Tenant of the 
payment or advance. 

6.3 No Accord and Satisfaction. If Tenant pays, or State otherwise receives, an amount less 
than the full amount then due, State may apply such payment as it elects. In the absence of an 
election, the payment or receipt shall be applied first to accrued taxes which State has advanced 
or may be obligated to pay, then to other amounts advanced by State, then to late charges and 
accrued interest, and then to the earliest rent due. State may accept any payment in any amount 
without prejudice to State's right to recover the balance of the rent or pursue any other right or 
remedy. No endorsement or statement on any check, any payment, or any letter accompanying 
any check or payment shall constitute or be construed as accord and satisfaction. 

6A No Counterclaim, Seto ff, or Abatement of Rent. Except as expressly set forth 
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be 
paid without the requirement that State provide prior notice or demand, and shall not be subject 
to any counterclaim, setoff, deduction, defense or abatement. 

SECTION 7 IMPROVEMENTS 

7.1 Existing Improvements. On the Commencement Date, the following improvements are 
located on the Property: sixty three ( 63) pilings, a bulkhead and filled retaining wall, and two 
buildings ("Existing Improvements"). The above improvements are not owned by State. Also 
located on the property is a bulkhead and abutting filled parking area ("State-Owned 
Improvements"). The bulkhead abutting the filled parking area, and the filled parking area are 
owned by State. 

7.2 Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall 
retain ownership of all Existing Improvements, and all authorized improvements and trade 
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant­
Owned Improvements shall not include any construction, reconstruction, alteration, or addition 
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned 
Improvements shall be placed on the Property without State's prior written consent. 

7.3 Construction. Prior to any construction, alteration, replacement, removal or major repair 
of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State 
plans and specifications which describe the proposed activity. Construction shall not commence 
until State has approved those plans and specifications in writing and Tenant has obtained a 
performance and payment bond in an amount equal to 125% of the estimated cost of 
construction. The performance and payment bond shall be maintained until the costs of 
construction, including all laborers and material persons, have been paid in full. State shall have 
sixty (60) days in which to review the proposed plans and specifications. The plans and 
specifications shall be deemed approved and the requirement for State's written consent shall be 
treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon 
completion of construction, Tenant shall promptly provide State with as-built plans and 
specifications State's consent and approval shall not be required for any routine maintenance or 
repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in 
good order and repair that does not result in the construction, alteration, replacement. removal, or 
major repair of any improvements on the Property. 

7.4 Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination 
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. If the State 
elects for the Tenant-Owned Improvements to remain on the Property after the Termination 
Date, they shall become the property of State without payment by State (if the provisions of 
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the 
statute). To the extent that Tenant-Owned Improvements include items of personal property 
which may be removed from the leasehold premises without harming the Property, or 
diminishing the value of the Property or the improvements, the State asserts no ownership 
interest in these improvements unless the parties agree otherwise in writing upon termination of 
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in 
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at 
least one hundred eighty ( 180) days before the Termination Date if it intends to leave the Tenant­
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify 
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them 
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned 
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the 
Property after the Termination Date without State's actual or deemed consent, they still will 
become the property of the State but the State may remove them and Tenant shall pay the costs 
of removal and disposal upon State's demand. 

7.5 Unauthorized Improvements. Improvements made on the Property without State's 
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans 
submitted to and approved by State ("Unauthorized Improvements") shall immediately become 
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized 
Improvements. State may, at its option, require Tenant to sever, remove, and dispose of them. 
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized 
Improvement upon request, State may remove it and charge Tenant for the cost of removal and 
disposal. 

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION 

8.1 Definition. "Hazardous Substance" means any substance which now or in the future 
becomes regulated or defined under any federal, state, or local statute, ordinance, rule, 
regulation, or other law relating to human health, environmental protection, contamination or 
cleanup, including, but not limited to, the Comprehensive Environmental Response, 
Compensation and Liability Act of 1980 ("CERCLA"), 42 U.S.C. 9601 et seq., and 
Washington's Model To~ics Control Act ("MTCA"), RCW 70.lOSD.010 et seq. 

8.2 Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances 
will not be used. stored, generated, processed, transported, handled, released, or disposed of in, 
on, under, or above the Property, except in accordance with all applicable laws. 

8.3 Current Conditions, Duty of Utmost Care, and Duty to Investigate. 

(a) State makes no representation about the condition of the Property. Hazardous 
Substances may exist in, on, under, or above the Property. With regard to any 
Hazardous Substances that may exist in, on, under, or above the Property, State 
disclaims any and all responsibility to conduct investigations, to review any State 
records, documents or files, or to obtain or supply any information to Tenant. 

(b) Tenant shall exercise the utmost care with respect to both Hazardous Substances 
in, on, under, or above the Property as of the Commencement Date. and any 
Hazardous Substances that come to be located in, on, under, or above the Property 
during the Term of this agreement, along with the foreseeable acts or omissions of 
third parties affecting those Hazardous Substances, and the foreseeable 
consequences of those acts or omissions. The obligation to exercise utmost care 
under this Subsection 8.3 includes, but is not limited to, the following 
requirements: 

Form Date: 07/2003 

(1) Tenant shall not undertake activities that will cause. contribute to, or 
exacerbate contamination of the Property; 

(2) Tenant shall not undertake activities that damage or interfere with the 
operation of remedial or restoration activities on the Property or undertake 
activities that result in human or environmental exposure to contaminated 
sediments on the Property; 

(3) Tenant shall not undertake any activities that result in the mechanical or 
chemical disturbance of on-site habitat mitigation; 
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(4) 

( 

If requested, Tenant shall allow reasonable access to the Property by 
employees and authorized agents of the Environmental Protection Agency, 
the Washington State Department of Ecology, or other similar 
environmental agencies; and 

(5) If requested, Tenant shall allow reasonable access to potentially liable or 
responsible parties who are the subject of an order or consent decree 
which requires access to the Property. Tenant's obligation to provide 
access to potentially liable or responsible parties may be conditioned upon 
the negotiation of an access agreement with such parties, provided that 
such agreement shall not be unreasonably withheld. 

(c) It shall be Tenant's obligation to gather sufficient information concerning the 
Property and the existence, scope, and location of any Hazardous Substances on 
the Property, or adjoining the Property, that allows Tenant to effectively meet its 
obligations under this lease. 

SA Notification and Reporting. 

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the 
following: 

(1) A release or threatened release of Hazardous Substances in, on, under, or 
above the Property, any adjoining property, or any other property subject 
to use by Tenant in conjunction with its use of the Property; 

(2) Any problem or liability related to, or derived from, the presence of any 
Hazardous Substance in, on, under, or above the Property, any adjoining 
property, or any other property subject to use by Tenant in conjunction 
with its use of the Property; 

(3) Any actual or alleged violation of any federal, state, or local statute, 
ordinance, rule, regulation, or other law pertaining to Hazardous 
Substances with respect to the Property, any adjoining property, or any 
other property subject to use by Tenant in conjunction with its use of the 
Property; 

(4) Any lien or action with respect to any of the foregoing; or, 

(5) Any notification from the US Environmental Protection Agency (EPA) or 
the Washington State Department of Ecology (DOE) that remediation or 
removal of Hazardous Substances is or may be required at the Property. 

(b) Upon request, Tenant shall provide State with copies of any and all reports, studies, 
or audits which pertain to environmental issues or concerns associated with the 
Property, and which were prepared for Tenant and submitted to any federal, state or 
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local authorities pursuant to any federal, state or local permit, license or law. These 
permits include, but are not limited to, any National Pollution Discharge and 
Elimination System Permit, any Army Corps of Engineers permit. any State 
Hydraulics permit, any State Water Quality certification, or any Substantial 
Development permit. 

8.5 Indemnification. 

(a) Tenant shall fully indemnify, defend, and hold State harmless from and against 
any and all claims. demands, damages, natural resource damages, response costs, 
remedial costs, cleanup costs. losses, liens. liabilities, penalties, fines, lawsuits. 
other proceedings, costs, and expenses (including attorneys' fees and 
disbursements), that arise out of, or are in any way related to: 

( 1) The use, storage, generation, processing, transportation, handling, or 
disposal of any Hazardous Substance by Tenant, its subtenants, 
contractors, agents, employees. guests, invitees, or affiliates in, on, under. 
or above the Property, any adjoining property, or any other property 
subject to use by Tenant in conjunction with its use of the Property, during 
the Term of this Lease or during any time when Tenant occupies or 
occupied the Property or any such other property; 

(2) The release or threatened release of any Hazardous Substance, or the 
exacerbation of any Hazardous Substance contamination, in, on, under, or 
above the Property, any adjoining property, or any other property subject 
to use by Tenant in conjunction with its use of the Property, which release, 
threatened release, or exacerbation occurs or occurred during the Term of 
this Lease or during any time when Tenant occupies or occupied the 
Property or any such other property, and as a result of: 

(i) Any act or omission of Tenant, its subtenants, contractors. agents, 
employees, guests, invitees, or affiliates; or, 

(ii) Any foreseeable act or omission of a third party unless Tenant 
exercised the utmost care with respect to the foreseeable acts or 
omissions of the third party and the foreseeable consequences of 
those acts or omissions. 

(b) In addition to the indemnifications provided in Subsection 8.S(a), Tenant shall 
fully indemnify State for any and all damages, liabilities, costs or expenses 
(including attorneys' fees and disbursements) that arise out of or are in any way 
related to Tenant's breach of the obligations of Subsection 8.3(b). This obligation 
is not intended to duplicate the indemnity provided in Subsection 8.S(a) and 
applies only to damages, liabilities, costs, or expenses that are associated with a 
breach of Subsection 8.3(b) and which are not characterized as a release, 
threatened release, or exacerbation of Hazardous Substances. 
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8.6 Cleanup. If a release of Hazardous Substances occurs in, on, under, or above the 
Property, or other State-owned property, arising out of any action, inaction, or event described or 
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly take all actions 
necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include, 
without limitation. removal, containment and remedial actions and shall be performed in 
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to 
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the 
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable 
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup, 
administrative, and enforcement costs of governmental agencies, including natural resource 
damage claims, arising out of any action. inaction, or event described or referred to in Subsection 
8.5, above. Tenant may undertake a cleanup pursuant to the Washington State Department of 
Ecology's Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted 
to State (DNR) for review and comment at least thirty (30) days prior to implementation (except 
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the 
operation of this provision shall be construed as an agreement by State that the voluntary cleanup 
complies with any laws or with the provisions of this Lease. 

8. 7 Sampling by State, Reimbursement, and Split Samples. 

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of 
the Property at any time to determine the existence, scope, or effects of Hazardous 
Substances on the Property, any adjoining property, any other property subject to 
use by Tenant in conjunction with its use of the Property, or any natural resources. 
If such Tests, along with any other information, demonstrates the existence, 
release, or threatened release of Hazardous Substances arising out of any action. 
inaction, or event described or referred to in Subsection 8.5, above, Tenant shall 
promptly reimburse State for all costs associated with such Tests. 

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be 
conditioned upon State providing Tenant written notice of its intent to conduct 
any Tests at least thirty (30) calendar days prior to undertaking such Tests, unless 
such Tests are performed in response to an emergency situation in which case 
State shall only be required to give such notice as is reasonably practical. 

(c) Tenant shall be entitled to obtain split samples of any Test samples obtained by 
State, but only if Tenant provides State with written notice requesting such 
samples within twenty (20) calendar days of the date Tenant is deemed to have 
received notice of State's intent to conduct any non-emergency Tests. The 
additional cost, if any, of split samples shall be borne solely by Tenant. Any 
additional costs State incurs by virtue of Tenant's split sampling shall be 
reimbursed to State within thirty (30) calendar days after a bill with 
documentation for such costs is sent to Tenant. 
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to 
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated 
final data, quality assurance/quality control information, and chain of custody information, 
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is 
no obligation to provide any analytical summaries or expert opinion work product. 

8.8 Reservation of Rights. The parties have agreed to allocate certain environmental risks, 
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental 
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall 
exclusively govern the allocation of those liabilities. With respect to any environmental risks, 
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do 
not waive or relinquish ~y rights, claims, immunities, causes of action, or defenses relating to 
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the 
Property, any adjoining property. or any other property subject to use by Tenant in conjunction 
with its use of the Property, that either party may have against the other under federal, state, or 
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right. 
claim, immunity, or defense either party may have against third parties is affected by this Lease 
and the parties expressly reserve all such rights, claims, immunities, and defenses. The 
allocations of risks, liabilities, and responsibilities set forth above do not release either party 
from, or affect either party's liability for, claims or actions by federal, state, or local regulatory 
agencies concerning Hazardous Substances. 

SECTION 9 ASSIGNMENT AND SUBLETTING 

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet, 
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property 
without State's prior written consent, which shall not be unreasonably conditioned or withheld. 

(a) In determining whether to consent, State may consider, among other items, the 
proposed transferee's financial condition, business reputation and experience, the 
nature of the proposed transferee's business, the then-current value of the 
Property, and such other factors as may reasonably bear upon the suitability of the 
transferee as a tenant of the Property. Tenant shall submit information regarding 
any proposed transferee to State at least thirty (30) days prior to the date of the 
proposed transfer. 

(b) State reserves the right to condition its consent upon: (1) changes in the terms 
and conditions of this Lease, including the Annual Rent and other terms; and/or 
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous 
Substances on the Property or on other property owned or occupied by Tenant or 
the transferee. 

( c) Each permitted transferee shall assume all obligations under this Lease, including 
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or 
otherwise affect the liability of Tenant. 
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9.2 Event of Assignment. If Tenant is a corporation, a dissolution of the corporation or a 
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be 
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the 
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall 
be deemed an assignment of this Lease. 

9.3 Rent Payments Following Assignment. The acceptance by State of the payment ofrent 
following an assignment or other transfer shall not constitute consent to any assignment or 
transfer. 

9.4 Terms of Subleases. All subleases shall be submitted to State for approval and shall 
meet the following requirements: 

(a) The sublease shall be consistent with and subject to all the terms and conditions of 
this Lease: 

(b) The sublease shall confirm that if the terms of the sublease conflict with the terms 
of this Lease, this Lease shall control; 

( c) The term of the sublease (including any period of time covered by a renewal 
option) shall end before the Termination Date of the initial Term or any renewal 
term; 

( d) The sublease shall terminate if this Lease terminates, whether upon expiration of 
the Term, failure to exercise an option to renew, cancellation by State, surrender 
or for any other reason; 

( e) The subtenant shall receive and acknowledge receipt of a copy of this Lease; 

(f) The sublease shall prohibit the prepayment to Tenant by the subtenant of more 
than one month's rent; 

(g) The sublease shall identify the rental amount to be paid to Tenant by the 
subtenant; 

(h) The sublease shall confirm that there is no privity of contract between the 
subtenant and State; 

(i) The sublease shall require removal of the subtenant's improvements and trade 
fixtures upon termination of the sublease; and, 

U) The subtenant1s permitted use shall be within the Permitted Use authorized by this 
Lease. 
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9.5 Routine Subleasing of Moo rage Slips. In the case of routine subleasing of moorage 
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall 
not be required to obtain State's written consent or approval pursuant to Subsection 9.1 or 
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to 
the sublease requirements in Subsection 9.4. 

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE 

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees, 
officers. and agents from any and all liability, damages (including bodily injury, personal injury 
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits, 
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever, 
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees, 
agents, employees, licensees, or permittees, except as may arise solely out of the willful or 
negligent act of State or State's elected officials, employees, or agents. To the extent that 
RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State 
harmless from State's sole or concurrent negligence. Tenant's liability to State for hazardous 
substances. and its obligation to indemnify, defend, and hold the State harmless for hazardous 
substances. shall be governed exclusively by Section 8. 

10.2 Financial Security. 

(a) At its own expense, Tenant shall procure and maintain a corporate surety bond or 
provide other financial security satisfactory to State (the "Bond") in an amount 
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's 
full performance of its obligations under this Lease, with the exception of the 
obligations under Section 8 (Environmental Liability/Risk Allocation) above. 
The Bond shall be in a form and issued by a surety company acceptable to State. 
State may require an adjustment in the amount of the Bond: 

( 1) At the same time as revaluation of the Annual Rent; 

(2) As a condition of approval of assignment or sublease of this Lease; 

(3) Upon a material change in the condition of any improvements; or, 

(4) Upon a change in the Permitted Use. 

A new or modified Bond shall be delivered to State within thirty (30) days after 
adjustment of the amount of the Bond has been required by State. 

(b) Upon any default by Tenant in its obligations under this Lease, State may collect 
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall 
not relieve Tenant of liability, shall not limit any of State's other remedies, and 
shall not reinstate or cure the default or prevent termination of the Lease because 
of the default. 
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of 
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below. 
This insurance shall be issued by an insurance company or companies admitted and licensed by 
the Insurance Commissioner to do business in the State of Washington. Insurers must have a 
rating of B+ or better by "Best's Insurance Reports," or a comparable rating by another rating 
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must 
comply with Chapter 48.15 RCW. 

(a) Types of Required Insurance. 

(1) Commercial General Liability Insurance. Tenant shall procure and 
maintain Commercial General Liability insurance and, if applicable, 
iv!arina Operators Legal Liability insurance covering claims for bodily 
injury, personal injury, or property damage ansing on the Property and/or 
arising out of Tenant's operations. If necessary. commercial umbrella 
insurance covering claims for these risks shali be procured and 
maintained. Insurance must include liability coverage with limits not less 
than those specified below: 

Description 
Each Occurrence 
General Aggregate Limit 

$1,000,000 
$2,000,000 

State may impose changes in the limits of liability: 

(i) As a condition of approval of assignment or sublease of this Lease; 

(ii) Upon any breach of Section 8. above; 

(iii) Upon a material change in the condition of the Property or any 
improvements; or, 

(iv) Upon a change in the Permitted Use. 

New or modified insurance coverage shall be in place within thirty (30) days after 
changes in the limits of liability are required by State. 

Form Date: 07!2003 
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(i) State of Washington Worker's Compensation coverage, as 
applicable, with respect to any work by Tenant's employees on or 
about the Property and on any improvements; 

Employers Liability or "Stop Gap" insurance coverage with limits not less than 
those specified below. Insurance must include bodily injury coverage with limits 
not less than those specified below: 

Each Employee 
Bv Accident 
$1,000,000 

By Disease 
$1,000,000 

Policy Limit 
By Di ease 
$1,000,000 

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with 
respect to any work by Tenant's employees on or about the Property and on any 
improvements. 

( 4) Builder's Risk Insurance. As applicable, Tenant shall procure and 
maintain builder's risk insurance in an amount reasonably satisfactory to 
State during construction, replacement. or material alteration of the 
Property or improvements on the Property. Coverage shall be in place 
until such work is completed and evidence of completion is provided to 
State. 

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and 
maintain a business auto policy. The insurance must include liability 
coverage with limits not less than those specified below: 

Description 
Bodily Injury and Property Damage 

Each Accident 
$1,000,000 

(b) Terms oflnsurance. The policies required under Subsection I 0.3 shall name the 
State of Washington, Department of Natural Resources as an additional insured 
(except for State of Washington Worker's Compensation coverage, and Federal 
Jones' Act and Longshore and Harbor Worker's Act coverages). Furthermore, all 
policies of insurance described in SubsectionI0.3 shall meet the following 
requirements: 
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(3) To the extent of State's insurable interest, property coverage shall 
expressly provide that all proceeds shall be paid jointly to State and 
Tenant; 

( 4) All liability policies must provide coverage on an occurrence basis; and 

(5) Liability policies shall not include exclusions for cross liability. 

( c) Proof of Insurance. Tenant shall furnish evidence of insurance in the form of a 
Certificate of Insurance satisfactory to the State accompanied by a checklist of 
coverages provided by State, executed by a duly authorized representative of each 
insurer showing compliance with the insurance requirements described in section 
10, and, if requested, copies of policies to State. The Certificate of Insurance 
shall reference the State of Washington, Department of Natural Resources and the 
lease number. Receipt of such certificates or policies by State does not constitute 
approval by State of the terms of such policies. Tenant acknowledges that the 
coverage requirements set forth herein are the minimum limits of insurance the 
Tenant must purchase to enter into this agreement. These limits may not be 
sufficient to cover all liability losses and related claim settlement expenses. 
Purchase of these limits of coverage does not relieve the Tenant from liability for 
losses and settlement expenses greater than these amounts. 

10.4 State's Acquisition of Insurance. If Tenant fails to procure and maintain the insurance 
described above within fifteen ( 15) days after Tenant receives a notice to comply from State, 
State shall have the right to procure and maintain comparable substitute insurance and to pay the 
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with 
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure 
until Tenant's repayment. 

SECTION 11 MAINTENANCE AND REP AIR 

11.1 State's Repairs. State shall not be required to make any alterations, maintenance, 
replacements, or repairs in. on, or about the Property, or any part thereof, during the Term. 

11.2 Tenant's Repairs, Alteration, Maintenance and Replacement. 

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all 
improvements (regardless of ownership) in good order and repair, in a clean, 
attractive. and safe condition. 

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs, 
alterations, maintenance, replacements, or changes to the Property or to any 
improvements on the Property which may be required by any public authority. 
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(c) All additions, repairs, alterations, replacements or changes to the Property and to 
any improvements on the Prop~rty shall be made in accordance with, and 
ownership shall be governed by, Section 7, above. 

SECTION 12 DAMAGE OR DESTRUCTION 

(a) In the event of any damage to or destruction of the Property or any improvements, 
Tenant shall promptly give written notice to State. Unless otherwise agreed in 
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any 
improvements as nearly as possible to its condition immediately prior to the 
damage or destruction. 

(b) Tenant's outy to reconstruct, repair, or replace any damage or destruction of the 
Property or any improvements on the Property shall not be conditioned upon the 
availability of any insurance proceeds to Tenant from which the cost of repairs 
may be paid. 

(c) Unless this Lease is terminated by mutual agreement, there shall be no abatement 
or reduction in rent during such reconstruction, repair, and replacement. 

( d) Any insurance proceeds payable by reason of damage or destruction shall be first 
used to restore the real property covered by this Lease, then to pay the cost of the 
reconstruction, then to pay the State any sums in arrears, and then to Tenant. 

(e) In the event Tenant.is in default under the terms of this Lease at the tim,e damage 
or destruction occurs, State may elect to terminate the Lease and State shall then 
have the right to retain any and all insurance proceeds payable as a result of the 
damage or destruction. 

SECTION 13 CONDEMNATION 
13.1 Definitions. 

(a) Taking. The term "taking," as used in this Le1:1se, means the taking of all or any 
portil:m of the Property and any improvements thereon under the power of 
eminent domain, either by judgment or settlement in lieu of judgment. Taking 
also means the taking of all or a portion of the Property and any improvements 
thereon to the extent that the Permitted Use is prevented or, in the judgment of 
State, the. Property is rendered impractical for the Permitted Use.· A total taking 
occurs when the entire Property is taken. A partial taking occurs when the talcing 
does not constitute a total taking as defined above. 

(b) Voluntary Conveyance. The terms "total taking" and "partial taking" sll,all 
include a voluntary conveyance, in lieu of formal ~ourt proceedings, to any 
agency, authority, public utility, person, or corporate entity empowered to 
condemn property. 
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(c) Date of Taking. The term "date of taking" shall mean the date upon which title to the 
Property or a portion of the Property passes to and vests in the condemnor or the 
effective date of any order for possession if issued prior to the date title vests in the 
condemnor. ··· 

13.2 Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of 
Tenant in.the Property shall terminate as of the date of taking. If this Lease is terminated, in 
whole or. in part. all rentals and other charges payable byTeriant to State and attributable to the 
Property taken shall be paid by Tenant up to the date of taking. If Tenruit has pre-paid rent, 
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent attnbutable to the 
period after the date of taking. In the event of a partial taking, there .shall be a partial abatement 
of rent from the date of !aking.in a percentage equal to th~ percentage of Property taken. 

13.3 Allocation of Award. State and Tenant agree that in the event of any condemnation, the 
award shall be allocated between State and Tenant based upon the ratio of the fair market value 
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's 
interest (a} in the Property, (b)inthe reversionary interesfinTenant".'Owp.ed Improvements, and 
( c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on 
the basis of the portion of Property or improvements taken. If Tenant and State are unable to 
agree onthe allocation, it shall be submitted to binding arbitration in accordance with the rules of 
the American Arbitration Association. 

SECTION 14 DEFAULT AND REMEDIES 

(a) Tenant shall be in default of this Lease on the occurrence of any of the following: 

(l) Failure to pay Annual Rent or other expenses when due; 

(2) Failure to comply with any law, regulation, policy, or order of any lawful 
governmental authority; 

(3) Failure to comply with any other provision of this Lease; 

( 4) Two or more defaults over a period of time, or a single serious default, ·• 
that demonstrates a reasonable likelihood of future defaults in the absence 
of corrective action by Tenant; or 

(5) Proceedings are commenced by or against Tenant under any bankruptcy 
act or for the appointment of a trustee or receiver of Tenants' property. 

(b) A default shall become an event of default ("Ev~11,tofDefa11lt") if Tenant fails to 
cure the default within sixty days after State provides Tenahtwith written notice 
of default, which spedfies the nature of the default. 14 (b) here (OPTIONAL) 
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(c) Upon an Event of Default, State may terminate this Lease and remove Tenant by 
summary proceedings or otherwi~e. State may also, without terminating this 
Lease, relet the Property on arty terms and conditions. as State in its sole discretion 
may decide are appropriate. If State electstqrelet, reritreceived by it shall be 
applied: ( 1) to the payment of any indebtedness other than rent due from Tenant 
to State; (2) 10 the payment of any cost of such reletting; (3) to the payment of the 
cost of any alterations and rep1:1irs to the Pr<>perty; anc:l, ( 4} to the payment of rent 
and leasehold excise tax due and unpaid under this Lease. Any balance shall be 
held by State and applied to Tenant's future rent as it becomes due; Tenant shall 
be responsible for any deficiency created by the reletting during any month and 
shall pay the deficiency monthly. State's reentry or repossession of the Property 
under this subsection shall not be construed as an election to terminate this Lease 
or cause a forfeiture of rents or other charges to be paid during the balance of the 
Term, unless State gives a written notice of termination to Tenant or termination 
is decreed by legal proceedings. State may at any time after reletting elect to 
terminate this Lease for the previous Event of Default. 

SECTION 15 ENTRY BY STATE 

State shall have the right to enter the Property at any reasonable hour to inspect for compliance 
with the terms of this Lease. 

SECTION 16 DISCLAI.MER OF QUIET ENJOYMENT 

As indicated in Section 1. 1, this Lease is subject to all valid recorded interests of third parties, as 
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and 
treaty rights of Indian Tribes. State believes that its grant of the Lease is consistent with the 
Public Trust Doctrine and that none of the identified interests. of third. parties will ~11terially and 
adversely affect Tenant's right of possession and use of the Property liS set forth herein, but 
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shall 
be responsible for determining the extent of its right to possession and for defending its leasehold 
interest. Consequently, State expressly disclaims and Tenant expressly releases StateJrom any 
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the 
Property. This disclaimer includes, but is not limited to, interference arising from or in 
connection with access or other use rights of adjacent property owners or the public over the 
water surface or in or under the water column, including rights under the Public Trust Doctrine; 
rights held by Indian Tribes; and the general power and authority of State and.the United States 
with respect to aquatic lands, navigable waters, bedlands, tidelands, and shorelands. In/the event 
Tenant is evicted from the Property by reason of successful assertion of any of these rights, this 
Lease shall terminate as of the date of the eviction. In the event of a partial eviction, Tenant's 
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent 
of the eviction, but in all other respects, this Lease shall remain in full force and effect. 
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SECTION 17 NOTICE 

Any notices required or permitted under this Lease may be personally delivered, delivered by 
facsimile machine, or mailed by certified mail, return receipt requested, to the following 
addresses or to such other places as the parties may direct in writing from time to time: 

State: DEPARTMENT OF NATURAL RESOURCES 
Shoreline District Aquatics Region 

Tenant: 

950 Farman A venue North 
Enumclaw, WA 98022-9282 

SEVEN J'S INVESTMENT LIMITED PARTNERSHIP 
PO Box 687 
Burley, WA 98322 

A notice shall be deemed given and delivered upon personal delivery, upon receipt of a 
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set 
forth above, whichever is applicable. 

SECTION 18 MISCELLANEOUS 

18.1 Authority. Tenant and the person or persons executing this Lease on behalf of Tenant 
represent that Tenant is qualified to do business in the State of Washington, that Tenant has full 
right and authority to enter into this Lease, and that each and every person signing on behalf of 
Tenant is authorized to do so. Upon State's request, Tenant will provide evidence satisfactory to 
State confirming these representations. This Lease is entered into by State pursuant to the 
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of 
Washington. 

18.2 Successors and Assigns. This Lease shall be binding upon and inure to the benefit of the 
parties, their successors and assigns. 

18.3 Headings. The headings used in this Lease are for convenience only and in no way 
define, limit, or extend the scope of this Lease or the intent of any provision. 

18A Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the 
entire agreement of the parties. All prior and contemporaneous agreements, promises, 
representations, and statements relating to this transaction or to the Property, if any, are merged 
into this Lease. 

18.5 Waiver. The waiver by State of any breach or default of any term, cov~nant, or 
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition: 
of any subsequent breach or default of the same; or of any other term, covenant, or condition of 
this Lease. State's acceptance of a rental payment shall not be construed to be a waiver of any 
preceding or existing breach other than the failure to pay the particular rental payment that was 
accepted. 
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18.6 Cumulative Remedies. The rights and remedies of State under this Lease are 
cumulative and in addition to all other rights and remedies afforded to State by law or equity or 
otherwise. 

18. 7 Time is of the Essence. TIME JS OF THE ESSENCE as to each and every provision of 
this Lease. 

18.8 Language. The word "Tenant" as used in this Lease shall be applicable to one or more 
persons, as the case may be. The singular shall include the plural, and the neuter shall include 
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and 
several. The word 'persons," whenever used~ shall include individuals, firms, associations, and 
corporations. · 

18.9 Invalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it 
shall in no way affect impair, or invalidate any other provision of this Lease. 

18.10 Applicable Law and Ve1111e. This Lease shall be interpreted and construed in 
accordance with the laws of the State of Washington. Any reference to a statute shall mean that 
statute as presently enacted or hereafter amended or superseded. Venue for any action arising 
out ofor in connection with this Lease shall be in the Superior Court for Thurston County, 
Washington. 

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the 
existence of this Lease in the county in which the Property is located, at Tenant's sole expense. 
The memorandum ~hall, at a minimum, contain the Property description:; the names of the parties 
to the Lease, the State's lease number, and the duration qfthe Lease. Tenant shall provide State 
with recording information, including the date of recordation and file number. Tenant shall have 
thirty (30) days from the date of delivery of the final executed agreement to comply with the 
requirements of this subsection. If Tenant fails to record this Lease, State may record it and 
Tenant shall pay the•costs of recording upon State's demand. 

18.12 Modification. Any modification of this Lease must be in writing and signed by the 
parties. State shall not be bound by any oral representations or statements. 
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 
signature below. 

//") -

Dat~;=)/. 20{.'!, 

~ 

'• ·•Qi, ,,.... ,4 
' .....:.:~= ,,,,. 

Standard Cod"\(il•e~...,r'..,. 
Approved as to Formitiiy, 2003 
by Mike Grossmann 
Assistant Attorney General 
State of Washington 

Form Date: 07/2003 

Tenant: 

Title: 

Address: 

SEVEN J'S INVESTMENT 
LIMITED PARTNERSHIP 

Limited Partner 

PO Box 687 
Burley, WA 98322 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Title: 

Address: 
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TENANT ACKNOWLEDGMENT 

ST A TE OF __ /. J_c,;,.,_· s_/_,_,.. "-fo_____._" __ ) 

,f ) ss 
COUNTY OF_s_·..,_,,,_1,,_,.,._,s_A ___ ) 

On this 3 day of _-1-_;:;_;"'--'-c....=.;._;;_-1-----' 20 oS', before me personally appeared 
STEVEN JOHNSON to me known to be the · 'ted Partner of the partnership that executed the 
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary 
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated 
that he was authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my h 
day and year first above written. 

~JW seal the 

NOTARY--•-- PUBLIC 

Form Date: 07!2003 

----·--··- --·· My commission Expires 1-22·08 
17 / 

z C--e~,.,,2-i 

. r.oires 1-22-08 s O /." t. ' 
(Type/Print Name) 

Notary Public in and for the State of Washington 
residing at: ~ v ~-If , , 
My Commission Expires: / / z z / .r, F 

I 
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STATE ACKNOWLEDGMENT 

STATE OF WASHINGTON) 
)ss 

County of 'Tnwsinr\ ) 

c.\-" 
On this ifj=-- day of_...:::::t:::::!:::~~~::::.:= e---' 2o'fU personally 
appeared before me DOUG SU HERLAND, t e known to be the 
Commissioner of Public Lands of the Department of Natural Resources, State of 
Washington, who executed the within and foregoing instrument on behalf of the 
State of Washington, and acknowledged said instrument to be the free and 
voluntary act and deed of the State of Washington for the uses and purposes 
therein mentioned, and on oath stated that [he/she] was authorized to execute said 
instrument and that the seal affixed is the official seal of the Commissioner of 
Public Lands for the State of Washington. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year 
first above written. 

C6mdzt Q :t/.u_; 

(Type/Print Name) 
Notary Publi · and for the State of Washington 
residing at: 
My Commission 
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EXHIBITB 

PLAN OF DEVELOPMENT, OPERATION, AND 
MAINTENANCE 

LEASE No. 22-A02332 

Seven J's Investment Limited Partnership 
Marina 

P.O. Box 687 
Burley, WA 98322 

DESCRIPTION OF THE PROPERTY AND FACILITY 

The Port Washington Marina is an 80-slip private marina located on the south shore of the Port 
Washington Narrows. located in Bremerton, Kitsap County, Washington. The adjacent tidelands 
and uplands are owned and operated by Tenant, Seven J's Investment Limited Partnership, a 
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 ft in 
length. This marina has been in place since 1974 

The "Tenant-Owned Improvements" (Section 7.2 oflease) include: Sixty three (63) creosote 
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The 
marina does allow live aboards and currently less then eight slips are used as a primary residence. 
The marina currently has one (1) house barge which is not currently lived in. They have one (1) 
operational pump out which is available to the vessels in the marina and each slip has access to 
power, water and phone. 

The floats appear to be in good shape and we did not witness any exposed Styrofoam. 

The building, which is mostly over privately owned tidelands, contains an office, laundry room 
and restroom facilities. 

Future use and Conditions 
The existing owner will continue the current use as a commercial marina. In the future he plans 
on expanding the marina to the East. Repairs to the improvements will be made after permits 
from the appropriate agencies have been received. 
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SECTION 2 USE 

2.1 PERMITTED USE 

Permitted use is for recreational and commercial vessel moorage and marine pump out facility 
only. Up to iO¾ of the available slips (eight (8)) can be used as permanent residence as per 
WAC 332-30-106. The owner states that to the best of his knowledge less than 10% of slips in 
the marina are being used for residential use. 

BEST MANAGEMENT PRACTICES 

Tenant will adhere to the Best Management Practices (BMP's) set forth in the Department of 
Ecology's Resource Manual for Pollution Prevention in Marina's handbook as well as any future 
technological advancements that would improve the safety or environmental aspect of the 
facility. 

Requirements 
The following operational BMP's are required by Washington State Department of Ecology, and 
are included in the Resource Manual for Pollution Prevention in Marinas. They include specific 
methods addressing: 

Compliance with BMP' s 
Education of employees and customers regarding required BMP's 
Bilge water management and fueling practices 
Hazardous Waste 
Used Oil 
Sewage management 
Solid waste 
Spill Prevention and Response 
Pollution Prevention for boaters in your marina 

Steps To Be Taken To Keep Facilitv In Good Repair 
Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to 
determine if any part of the facility is in need of repair, paying close attention to the BMP' s and 
overall safety of the area. 

Hazardous Materials 
Seven J's Investment Limited Partnership agrees there will be no hazardous materials maintained 
on the premises, excluding gasoline and/or diesel fuel. 

Spill Prevention and Response 
The marina must purchase enough spill response equipment to respond adequately to the largest 
credible spill reasonably anticipated. These include but are not limited to: booms, fire 
extinguishers, pumps and communication devices. 
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• Clear and easy to understand signage must be posted at the entry of each of the six (6) 
floating piers. One sign also needs to be located upland at the extreme high water mark 
and/or entrance to the main float dock. 

Pollution Prevention 
Seven J's Investment Limited Partnership agrees to comply with all regulatory requirements 
relating to pollution control and prevention. Facility policies will be designed to encourage 
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce 
the risk of leakage and/or seepage of wastewater into the natural environment. 

SECTION 4 RENT 

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non 
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non 
water dependant rate. The annual rent is calculated by multiplying the square footage of the 
floating home by the assessed adjacent upland square foot value and multiplying that value by 
.095 (9.5% rate of return). It is the responsibility of Port Washington Narrows to notify the 
Department if the floating home leaves the marina so that we can adjust the rent. The filled 
parking lot. buildings and bulkhead will also be charged a non water dependant rent. 

SECTION 7 IMPROVEMENTS 

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied 
by the following improvements: 

a. 63 creosote piling 
b. Concrete bulkhead and fill which supports a portion of the parking lot. 
c. Rock bulkhead and fill which serves as protection for the uplands. 
d. Two buildings 

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but 
does not at this time claim ownership of the remaining improvements. 

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS 

The state shall be notified of any repairs that may impact the environment or requiring any 
regulatory permit approval. Any new construction requires authorization from the State. Any 
expansion or decrease in the lease description will require an amendment to the lease. 

All repairs and replacement to the existing structures must have State's prior consent and must 
have all regulatory permits approved before any repairs or replacements can commence. Prior to 
construction, Tenant shall also provide State with documentation showing that Tenant has 
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and 
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant 
shall incorporate into its construction plans and implement any measure required by NMFS and 
USFWS. 
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All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood, 
or other environmentally friendly materials. such as concrete, steel or plastic. Where possible. 
the pier decking should include sections of aluminum grating to allow additional light 
penetration to the water. The float systems must not have exposed styrofoam. The operations of 
the facility must meet or exceed all state and federal minimum requirements relating to safety 
standards, paying attention to· the mechanical, electrical, and safety aspects of the dock and floats. 
Any defects must be corrected as soon as possible. 

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATIONS 

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO 
INVESTIGATE 

Tenant has not performed baseline sampling within the leased area of marina. However. they 
have removed all man made debris within the leasehold. 

8.4 Notification and Reporting. Seven J's Investment Limited will notify the State of any 
violation received from any regulatory agency. In addition to reviewing any plans associated 
with remedying the violation, the State may attach additional requirements for state-owned 
aquatic lands. 

SECTION 9 ASSIGNMENT AND SUBLETTING 

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one 
year without (a) obtaining State's prior written consent; and (b) ensuring that these moorage 
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas 
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and 
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina 
operations. 

SECTION 16 ENTRY BY STATE 

An inventory and site inspection of the Port Washington Marina was conducted by Mark 
Mauren. Shannon Soto and Melissa Montgomery, of the Department of Natural Resources 
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for 
once a year. 

Facilitv Maintenance 
Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain 
the improvements located on the aquatic lands leased from the Department of Natural Resources, 
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant. 
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The commercial marina will be maintained and operated in accordance with the rules .. regulations 
and requirements imposed by local, state, and federal governmental agencies with jurisdiction 
over the operations of the Tenant. 

SECTION 19 MISCELLANEOUS 

Steven Johnson, Semor Partner is the person or persons executing this lease on behalf of Seven 
J's Investment Limited Partnership ("Tenant"). 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

AQUATIC LANDS LEASE 
(Commercial) 

AQUATIC LANDS LEASE NO. 22-A02332 

THIS LEASE is made by and between the STATE OF WASHINGTON, acting through the 
Department of Natural Resources ("State"), and SEVEN J'S INVESTMENT LIMITED 
PARTNERSHIP, a partnership ("Tenant"). 

BACKGROUND 

Tenant desires to lease the aquatic lands commonly known as Port Washington Narrows, which 
is a harbor area located in Kitsap County, Washington, from State, and State desires to lease the 
property to Tenant pursuant to the terms and conditions of this Lease. 

THEREFORE, the parties agree as follows: 

SECTION 1 PROPERTY 

1.1 Property Defined. State leases to Tenant and Tenant leases from State the real property 
described in Exhibit A together with all the rights of State, if any, to improvements on and 
easements benefiting the Property, but subject to the exceptions and restrictions set forth in this 
Lease ( collectively the "Property"). This Lease is subject to all valid interests of third parties 
noted in the records of Kitsap County, or on file in the office of the Commissioner of Public 
Lands, Olympia, Washington; rights of the public under the Public Trust Doctrine or federal 
navigation servitude; and treaty rights of Indian Tribes. Not included in this Lease are any right 
to harvest, collect or damage any natural resource, including aquatic life or living plants, any 
water rights, or any mineral rights, including any right to excavate or withdraw sand, gravel, or 
other valuable materials. State reserves the right to grant easements and other land uses on the 
Property to others when the easement or other land uses will not unreasonably interfere with 
Tenant's Permitted Use. 

1.2 Survey, Maps, and Plans. In executing this Lease, State is relying on the surveys, plats, 
diagrams, and/or legal descriptions provided by Tenant. Tenant is not relying upon and State is 
not making any representations about any survey, plat, diagram, and/or legal description 
provided by State. 

1.3 Inspection. State makes no representation regarding the condition of the Property, 
improvements located on the Property, the suitability of the Property for Tenant's Permitted Use, 
compliance with governmental laws and regulations, availability of utility rights, access to the 
Property or the existence of hazardous substances on the Property. Tenant has inspected the 
Property and accepts it "AS IS." 
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SECTION 2 USE 

2.1 Permitted Use. Tenant shall use the Property for recreational and commercial vessel 
moorage and a marine pump out facility (the "Permitted Use"), and for no other purpose. The 
Permitted Use is described or shown in greater detail in Exhibit B, the terms and conditions of 
which are incorporated by reference and made a part of this Lease. The parties agree that this is 
a mixed use, with 174,000 square feet of water-dependent use and 2,831 square feet of nonwater­
dependent use. 

2.2 Restrictions on Use. Tenant shall not cause or permit any damage to natural resources 
on the Property. Tenant shall also not cause or permit any filling activity to occur on the 
Property. This prohibition includes any deposit of rock, earth, ballast, refuse, garbage, waste 
matter (including chemical, biological or toxic wastes), hydrocarbons, any other pollutants, or 
other matter in or on the Property, except as approved in writing by State. Tenant shall neither 
commit nor allow waste to be committed to or on the Property. If Tenant fails to comply with all 
or any of the restrictions on the use of the Property set out in this Subsection 2.2, State shall 
notify Tenant and provide Tenant a reasonable time to take all steps necessary to remedy the 
failure. If Tenant fails to do so in a timely manner, then State may take any steps reasonably 
necessary to remedy this failure. Upon demand by State, Tenant shall pay all costs of such 
remedial action, including but not limited to the costs of removing and disposing of any material 
deposited improperly on the Property. This section shall not in any way limit Tenant's liability 
under Section 8, below. 

2.3 Conformance with Laws. Tenant shall, at all times, keep current and comply with all 
conditions and terms of any permits, licenses, certificates, regulations, ordinances, statutes, and 
other government rules and regulations regarding its use or occupancy of the Property. 

2.4 Liens and Encumbrances. Tenant shall keep the Property free and clear of any liens 
and encumbrances arising out of or relating to its use or occupancy of the Property. 

SECTION 3 TERM 

3.1 Term Defined. The term of this Lease is thirty (30) years (the "Term"), beginning on the 
1st day of November, 2004 (the "Commencement Date"), and ending on the 31st day of October, 
2034 (the "Termination Date"), unless terminated sooner under the terms of this Lease. 

3.2 Renewal of the Lease. Tenant shall have the option to renew this Lease for zero (0) 
additional terms ofN/A years each. The initial Term of this Lease, and all renewal terms, shall 
not exceed Thirty (30) years in the aggregate. Tenant shall exercise this option by providing 
written notice of its election to renew at least ninety (90) days prior to the Termination Date of 
the initial Term or any renewal term of this Lease. Tenant shall not be entitled to renew if it is in 
default under the terms of this Lease at the time the option to renew is exercised. The terms and 
conditions of any renewal term shall be the same as set forth in this Lease, except that rent shall 
be recalculated, the required amounts of financial security may be revised, and provisions 
dealing with hazardous waste or impacts to natural resources may be changed at the time of the 
renewal. 
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3.3 Delay in Delivery of Possession. If State, for any reason whatsoever, cannot deliver 
possession of the Property to Tenant on the Commencement Date, this Lease shall not be void or 
voidable, nor shall State be liable to Tenant for any loss or damage resulting from the delay in 
delivery of possession. In such event, the date of delivery of possession shall be the 
Commencement Date for all purposes, including the payment of rent. In the event Tenant takes 
possession before the Commencement Date, the date of possession shall be the Commencement 
Date for all purposes, including the payment of rent. If the Lease Term commences earlier or 
later than the scheduled Commencement Date, the Termination Date shall be adjusted 
accordingly. 

3.4 End of Term. Upon the expiration or termination of the Term or extended term, as 
applicable, Tenant shall surrender the Property to State in the same or better condition as on the 
Commencement Date, reasonable wear and tear excepted. 

3.5 Hold Over. If Tenant remains in possession of the Property after the Termination Date, 
the occupancy shall not be an extension or renewal of the Term. The occupancy shall be a 
month-to-month tenancy, on terms identical to the terms of this Lease, which may be terminated 
by either party on thirty (30) days written notice. The monthly rent during the holdover shall be 
the same rent which would be due if the Lease were still in effect and all adjustments in rent 
were made in accordance with its terms. If State provides a notice to vacate the Property in 
anticipation of the termination of this Lease or at any time after the Termination Date and Tenant 
fails to do so within the time set forth in the notice, then Tenant shall be a trespasser and shall 
owe the State all amounts due under RCW 79.01.760 or other applicable law. 

SECTION 4 RENT 

4.1 Annual Rent. Until adjusted as set forth below, Tenant shall pay to State an annual rent, 
consisting of One Thousand One Hundred Ninety Two Dollars and Forty Seven Cents 
($I, 192.4 7) related to the water-dependent use, and Seven Hundred Sixteen Dollars and Thirty 
Cents ($716.30) related to the non water-dependent use. The annual rent, as it currently exists or 
as adjusted or modified (the "Annual Rent"), shall be due and payable in full on or before the 
Commencement Date, and on or before the same date of each year thereafter. 

4.2 Payment Place. Payment is to be made to Financial Management Division, 1111 
Washington St SE, PO Box 47041, Olympia, WA 98504-7041. 

4.3 Adjustment Based on Use. Annual Rent is based on Tenant's Permitted Use of the 
Property, as described in Section 2 above. If Tenant's Permitted Use changes, the Annual Rent 
shall be adjusted as appropriate for the changed use. 
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4.4 Rent Adjustments for Water-Dependent Uses. 

(a) Inflation Adjustment. State shall adjust water-dependent rent annually pursuant 
to RCW 79.90.450 -902, except in those years in which the rent is revalued under 
Subsection 4.4(b) below. This adjustment shall be effective on the anniversary of 
the Commencement Date. 

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the 
Term, and at the end of each subsequent four-year period, revalue the 
water-dependent Annual Rent in accordance with RCW 79.90.450-.902. 

( c) Rent Cap. After the initial year's rent is determined under Subsection 4.1, rent 
may increase by operation of Subsection 4.4(a) or 4.4(b ). If application of the 
statutory rent formula for water-dependent uses would result in an increase in the 
rent attributable to such uses of more than fifty percent (50%) in any one year, the 
actual increase implemented in such year shall be limited to fifty percent (50%) of 
the then-existing rent, in accordance with RCW 79.90.490. The balance of the 
increase determined by the formula shall be deferred to subsequent years and 
added to the next and subsequent years' rental increases until the full amount of 
the increase is lawfully implemented. 

4.5 Rent Adjustments for Nonwater-Dependent Uses. 

(a) Inflation Adjustment. Except in those years in which the rent is revalued under 
Subsection 4.5 (b), below, State shall adjust the nonwater-dependent rent annually 
on the anniversary of the Commencement Date by an amount equal to the 
percentage increase in the most recently published Consumer Price Index, All 
Urban Consumers, for the Seattle-Everett SMSA, over the Consumer Price Index 
for the preceding anniversary of the Commencement Date. All items 1982-84 = 
100, as published by the US Department of Labor, Bureau of Labor Statistics. If 
publication of the Consumer Price Index is discontinued, a reliable governmental 
or other nonpartisan publication evaluating the information used in determining 
the Consumer Price Index shall be used. 

(b) Revaluation of Rent. State shall, at the end of the first four-year period of the 
Term, and at the end of each subsequent four-year period, revalue the nonwater­
dependent Annual Rent to reflect the then-current fair market rent. In the event 
that agreement cannot be reached between State and Tenant on the fair market 
rental value, the valuation shall be submitted to a review board of appraisers. The 
board shall consist of three members, one selected by and at the cost of Tenant; a 
second member selected by and at the cost of State; and a third member selected 
by the other two members with the cost shared equally by State and Tenant. The 
decision of the majority of the board shall be binding on both parties. Until the 
new rent is established by agreement or by the review board, Tenant shall pay rent 
in the same amount established for the preceding year. If additional rent is 
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required as a result of this review, Tenant shall pay the additional rent within ten 
( 10) days of the board's decision. If a refund is required as a result of this review, 
State shall pay the refund within ten (10) days of the board's decision. 

4.6 Rent Adjustment Procedures. 

(a) Notice of Rent Adjustment. 
Notice of any adjustments to the Annual Rent that are allowed by Subsection 4.4 
(b) and 4.5 (b) shall be provided to Tenant in writing no later than ninety (90) 
days after the anniversary date of the Lease. 

(b) Procedures on Failure to make Timely Adjustment. 
In the event the State fails to provide the notice required in Subsection 4.6(a), it 
shall be prohibited from collecting any adjustments to rent only for the year in 
which it failed to provide notice. No failure by State to adjust Annual Rent 
pursuant to Subsection 4.6(a) shall affect the State's right to establish Annual Rent 
for a subsequent lease year as if the missed or waived adjustment had been 
implemented. The State may adjust, bill, and collect Annual Rent prospectively 
as if any missed or waived adjustments had actually been implemented. This 
includes the implementation of any inflation adjustment and any rent revaluations 
that would have been authorized for previous lease years. 

SECTION 5 OTHER EXPENSES 

During the Term, Tenant shall pay the following additional expenses: 

5.1 Utilities. Tenant shall pay all fees charged for utilities in connection with the use and 
occupancy of the Property, including but not limited to electricity, water, gas, and telephone 
service. 

5.2 Taxes and Assessments. Tenant shall pay all taxes (including leasehold excise taxes), 
assessments, and other governmental charges, of any kind whatsoever, applicable or attributable 
to the Property, Tenant's leasehold interest, the improvements, or Tenant's use and enjoyment of 
the Property. 

5.3 Right to Contest. Tenant may, in good faith, contest any tax or assessment at its sole 
cost and expense. At the request of State, Tenant shall furnish reasonable protection in the form 
of a bond or other security, satisfactory to State, against any loss or liability by reason of such 
contest. 

5.4 Proof of Payment. Tenant shall, if required by State, furnish to State receipts or other 
appropriate evidence establishing the payment of any amounts required to be paid under the 
terms of this Lease. 

5.5 Failure to Pay. If Tenant fails to pay any of the amounts due under this Lease, State 
may pay the amount due, and recover its cost in accordance with the provisions of Section 6. 
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SECTION 6 LATE PAYMENTS AND OTHER CHARGES 

6.1 Late Charge. If any rental payment is not received by State within ten (10) days of the 
date due, Tenant shall pay to State a late charge equal to four percent (4%) of the amount of the 
payment or Fifty Dollars ($50), whichever is greater, to defray the overhead expenses of State 
incident to the delay. 

6.2 Interest Penalty for Past Due Rent and Other Sums Owed. If rent is not paid within 
thirty (30) days of the date due, then Tenant shall, in addition to paying the late charges 
determined under Subsection 6.1, above, pay interest on the amount outstanding at the rate of 
one percent ( 1 % ) per month until paid. If State pays or advances any amounts for or on behalf of 
Tenant, including but not limited to leasehold taxes, taxes, assessments, insurance premiums, 
costs of removal and disposal of unauthorized materials pursuant to Section 2 above, costs of 
removal and disposal of improvements pursuant to Section 7 below, or other amounts not paid 
when due, Tenant shall reimburse State for the amount paid or advanced and shall pay interest on 
that amount at the rate of one percent (1 %) per month from the date State notifies Tenant of the 
payment or advance. 

6.3 No Accord and Satisfaction. If Tenant pays, or State otherwise receives, an amount less 
than the full amount then due, State may apply such payment as it elects. In the absence of an 
election, the payment or receipt shall be applied first to accrued taxes which State has advanced 
or may be obligated to pay, then to other amounts advanced by State, then to late charges and 
accrued interest, and then to the earliest rent due. State may accept any payment in any amount 
without prejudice to State's right to recover the balance of the rent or pursue any other right or 
remedy. No endorsement or statement on any check, any payment, or any letter accompanying 
any check or payment shall constitute or be construed as accord and satisfaction. 

6.4 No Counterclaim, Setoff, or Abatement of Rent. Except as expressly set forth 
elsewhere in this Lease, rent and all other sums payable by Tenant pursuant to this Lease shall be 
paid without the requirement that State provide prior notice or demand, and shall not be subject 
to any counterclaim, setoff, deduction, defense or abatement. 

SECTION 7 IMPROVEMENTS 

7.1 Existing Improvements. On the Commencement Date, the following improvements are 
located on the Property: sixty three (63) pilings, a bulkhead and filled retaining wall, and two 
buildings ("Existing Improvements"). The above improvements are not owned by State. Also 
located on the property is a bulkhead and abutting filled parking area ("State-Owned 
Improvements"). The bulkhead abutting the filled parking area, and the filled parking area are 
owned by State. 

7.2 Tenant-Owned Improvements. So long as this Lease remains in effect, Tenant shall 
retain ownership of all Existing Improvements, and all authorized improvements and trade 
fixtures it may place on the Property (collectively "Tenant-Owned Improvements"). Tenant­
Owned Improvements shall not include any construction, reconstruction, alteration, or addition 
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to any Unauthorized Improvements as defined in Subsection 7.5 below. No Tenant-Owned 
Improvements shall be placed on the Property without State's prior written consent. 

7.3 Construction. Prior to any construction, alteration, replacement, removal or major repair 
of any improvements (whether State-Owned or Tenant-Owned), Tenant shall submit to State 
plans and specifications which describe the proposed activity. Construction shall not commence 
until State has approved those plans and specifications in writing and Tenant has obtained a 
performance and payment bond in an amount equal to 125% of the estimated cost of 
construction. The performance and payment bond shall be maintained until the costs of 
construction, including all laborers and material persons, have been paid in full. State shall have 
sixty (60) days in which to review the proposed plans and specifications. The plans and 
specifications shall be deemed approved and the requirement for State's written consent shall be 
treated as waived, unless State notifies Tenant otherwise within the sixty (60) days. Upon 
completion of construction, Tenant shall promptly provide State with as-built plans and 
specifications. State's consent and approval shall not be required for any routine maintenance or 
repair of improvements made by the Tenant pursuant to its obligation to maintain the Property in 
good order and repair that does not result in the construction, alteration, replacement, removal, or 
major repair of any improvements on the Property. 

7.4 Removal. Tenant-Owned Improvements shall be removed by Tenant by the Termination 
Date unless State notifies Tenant that the Tenant-Owned Improvements may remain. If the State 
elects for the Tenant-Owned Improvements to remain on the Property after the Termination 
Date, they shall become the property of State without payment by State (if the provisions of 
RCW 79.94.320 or RCW 79.95.040 apply, Tenant shall be entitled to the rights provided in the 
statute). To the extent that Tenant-Owned Improvements include items of personal property 
which may be removed from the leasehold premises without harming the Property, or 
diminishing the value of the Property or the improvements, the State asserts no ownership 
interest in these improvements unless the parties agree otherwise in writing upon termination of 
this Lease. Any Tenant-Owned Improvements specifically identified as personal property in 
Exhibit A or B shall be treated in accordance with this provision. Tenant shall notify State at 
least one hundred eighty (180) days before the Termination Date if it intends to leave the Tenant­
Owned Improvements on the Property. State shall then have ninety (90) days in which to notify 
Tenant that it wishes to have the Tenant-Owned Improvements removed or elects to have them 
remain. Failure to notify Tenant shall be deemed an election by State that the Tenant-Owned 
Improvements will remain on the Property. If the Tenant-Owned Improvements remain on the 
Property after the Termination Date without State's actual or deemed consent, they still will 
become the property of the State but the State may remove them and Tenant shall pay the costs 
of removal and disposal upon State's demand. 

7.5 Unauthorized Improvements. Improvements made on the Property without State's 
prior consent pursuant to Subsection 7.3 or which are not in conformance with the plans 
submitted to and approved by State ("Unauthorized Improvements") shall immediately become 
the property of State, unless State elects otherwise. Regardless of ownership of Unauthorized 
Improvements, State may, at its option, require Tenant to sever, remove, and dispose of them, 
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charge Tenant rent for the use of them, or both. If Tenant fails to remove an Unauthorized 
Improvement upon request, State may remove it and charge Tenant for the cost of removal and 
disposal. 

SECTION 8 ENVIRONMENTAL LIABILITY/RISK ALLOCATION 

8.1 Definition. "Hazardous Substance" means any substance which now or in the future 
becomes regulated or defined under any federal, state, or local statute, ordinance, rule, 
regulation, or other law relating to human health, environmental protection, contamination or 
cleanup, including, but not limited to, the Comprehensive Environmental Response, 
Compensation and Liability Act of 1980 ("CERCLA"), 42 U.S.C. 9601 et seq., and 
Washington's Model Toxics Control Act ("MTCA"), RCW 70.105D.010 et seq. 

8.2 Use of Hazardous Substances. Tenant covenants and agrees that Hazardous Substances 
will not be used, stored, generated, processed, transported, handled, released, or disposed of in, 
on, under, or above the Property, except in accordance with all applicable laws. 

8.3 Current Conditions, Duty of Utmost Care, and Duty to Investigate. 

(a) State makes no representation about the condition of the Property. Hazardous 
Substances may exist in, on, under, or above the Property. With regard to any 
Hazardous Substances that may exist in, on, under, or above the Property, State 
disclaims any and all responsibility to conduct investigations, to review any State 
records, documents or files, or to obtain or supply any information to Tenant. 

(b) Tenant shall exercise the utmost care with respect to both Hazardous Substances 
in, on, under, or above the Property as of the Commencement Date, and any 
Hazardous Substances that come to be located in, on, under, or above the Property 
during the Term of this agreement, along with the foreseeable acts or omissions of 
third parties affecting those Hazardous Substances, and the foreseeable 
consequences of those acts or omissions. The obligation to exercise utmost care 
under this Subsection 8.3 includes, but is not limited to, the following 
requirements: 

(1) Tenant shall not undertake activities that will cause, contribute to, or 
exacerbate contamination of the Property; 

(2) Tenant shall not undertake activities that damage or interfere with the 
operation of remedial or restoration activities on the Property or undertake 
activities that result in human or environmental exposure to contaminated 
sediments on the Property; 
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(4) If requested, Tenant shall allow reasonable access to the Property by 
employees and authorized agents of the Environmental Protection Agency, 
the Washington State Department of Ecology, or other similar 
environmental agencies; and 

(5) lfrequested, Tenant shall allow reasonable access to potentially liable or 
responsible parties who are the subject of an order or consent decree 
which requires access to the Property. Tenant's obligation to provide 
access to potentially liable or responsible parties may be conditioned upon 
the negotiation of an access agreement with such parties, provided that 
such agreement shall not be unreasonably withheld. 

(c) It shall be Tenant's obligation to gather sufficient information concerning the 
Property and the existence, scope, and location of any Hazardous Substances on 
the Property, or adjoining the Property, that allows Tenant to effectively meet its 
obligations under this lease. 

8.4 Notification and Reporting. 

(a) Tenant shall immediately notify State if Tenant becomes aware of any of the 
following: 

( 1) A release or threatened release of Hazardous Substances in, on, under, or 
above the Property, any adjoining property, or any other property subject 
to use by Tenant in conjunction with its use of the Property; 

(2) Any problem or liability related to, or derived from, the presence of any 
Hazardous Substance in, on, under, or above the Property, any adjoining 
property, or any other property subject to use by Tenant in conjunction 
with its use of the Property; 

(3) Any actual or alleged violation of any federal, state, or local statute, 
ordinance, rule, regulation, or other law pertaining to Hazardous 
Substances with respect to the Property, any adjoining property, or any 
other property subject to use by Tenant in conjunction with its use of the 
Property; 

(4) Any lien or action with respect to any of the foregoing; or, 

(5) Any notification from the US Environmental Protection Agency (EPA) or 
the Washington State Department of Ecology (DOE) that remediation or 
removal of Hazardous Substances is or may be required at the Property. 

(b) Upon request, Tenant shall provide State with copies of any and all reports, studies, 
or audits which pertain to environmental issues or concerns associated with the 
Property, and which were prepared for Tenant and submitted to any federal, state or 
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local authorities pursuant to any federal, state or local permit, license or law. These 
permits include, but are not limited to, any National Pollution Discharge and 
Elimination System Permit, any Army Corps of Engineers permit, any State 
Hydraulics permit, any State Water Quality certification, or any Substantial 
Development permit. 

8.5 Indemnification. 

(a) Tenant shall fully indemnify, defend, and hold State harmless from and against 
any and all claims, demands, damages, natural resource damages, response costs, 
remedial costs, cleanup costs, losses, liens, liabilities, penalties, fines, lawsuits, 
other proceedings, costs, and expenses (including attorneys' fees and 
disbursements), that arise out of, or are in any way related to: 

(1) The use, storage, generation, processing, transportation, handling, or 
disposal of any Hazardous Substance by Tenant, its subtenants, 
contractors, agents, employees, guests, invitees, or affiliates in, on, under, 
or above the Property, any adjoining property, or any other property 
subject to use by Tenant in conjunction with its use of the Property, during 
the Term of this Lease or during any time when Tenant occupies or 
occupied the Property or any such other property; 

(2) The release or threatened release of any Hazardous Substance, or the 
exacerbation of any Hazardous Substance contamination, in, on, under, or 
above the Property, any adjoining property, or any other property subject 
to use by Tenant in conjunction with its use of the Property, which release, 
threatened release, or exacerbation occurs or occurred during the Term of 
this Lease or during any time when Tenant occupies or occupied the 
Property or any such other property, and as a result of: 

(i) Any act or omission of Tenant, its subtenants, contractors, agents, 
employees, guests, invitees, or affiliates; or, 

(ii) Any foreseeable act or omission of a third party unless Tenant 
exercised the utmost care with respect to the foreseeable acts or 
omissions of the third party and the foreseeable consequences of 
those acts or omissions. 

(b) In addition to the indemnifications provided in Subsection 8.5(a), Tenant shall 
fully indemnify State for any and all damages, liabilities, costs or expenses 
(including attorneys' fees and disbursements) that arise out of or are in any way 
related to Tenant's breach of the obligations of Subsection 8.3(b ). This obligation 
is not intended to duplicate the indemnity provided in Subsection 8.5(a) and 
applies only to damages, liabilities, costs, or expenses that are associated with a 
breach of Subsection 8.3(b) and which are not characterized as a release, 
threatened release, or exacerbation of Hazardous Substances. 
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8.6 Cleanup. If a release of Hazardous Substances occurs in, on, under, or above the 
Property, or other State-owned property, arising out of any action, inaction, or event described or 
referred to in Subsection 8.5, above, Tenant shall, at its sole expense, promptly talce all actions 
necessary or advisable to clean up the Hazardous Substances. Cleanup actions shall include, 
without limitation, removal, containment and remedial actions and shall be performed in 
accordance with all applicable laws, rules, ordinances, and permits. Tenant's obligation to 
undertake a cleanup under this Subsection 8.6 shall be limited to those instances where the 
Hazardous Substances exist in amounts that exceed the threshold limits of any applicable 
regulatory cleanup standards. Tenant shall also be solely responsible for all cleanup, 
administrative, and enforcement costs of governmental agencies, including natural resource 
damage claims, arising out of any action, inaction, or event described or referred to in Subsection 
8.5, above. Tenant may undertalce a cleanup pursuant to the Washington State Department of 
Ecology's Voluntary Cleanup Program, provided that: (1) Any cleanup plans shall be submitted 
to State (DNR) for review and comment at least thirty (30) days prior to implementation (except 
in emergency situations), and (2) Tenant must not be in breach of this lease. Nothing in the 
operation of this provision shall be construed as an agreement by State that the voluntary cleanup 
complies with any laws or with the provisions of this Lease. 

8.7 Sampling by State, Reimbursement, and Split Samples. 

(a) State may conduct sampling, tests, audits, surveys, or investigations ("Tests") of 
the Property at any time to determine the existence, scope, or effects of Hazardous 
Substances on the Property, any adjoining property, any other property subject to 
use by Tenant in conjunction with its use of the Property, or any natural resources. 
If such Tests, along with any other information, demonstrates the existence, 
release, or threatened release of Hazardous Substances arising out of any action, 
inaction, or event described or referred to in Subsection 8.5, above, Tenant shall 
promptly reimburse State for all costs associated with such Tests. 

(b) State's ability to seek reimbursement for any Tests under this Subsection shall be 
conditioned upon State providing Tenant written notice of its intent to conduct 
any Tests at least thirty (30) calendar days prior to undertalcing such Tests, unless 
such Tests are performed in response to an emergency situation in which case 
State shall only be required to give such notice as is reasonably practical. 

( c) Tenant shall be entitled to obtain split samples of any Test samples obtained by 
State, but only if Tenant provides State with written notice requesting such 
samples within twenty (20) calendar days of the date Tenant is deemed to have 
received notice of State's intent to conduct any non-emergency Tests. The 
additional cost, if any, of split samples shall be borne solely by Tenant. Any 
additional costs State incurs by virtue of Tenant's split sampling shall be 
reimbursed to State within thirty (30) calendar days after a bill with 
documentation for such costs is sent to Tenant. 
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Within thirty (30) calendar days of a written request (unless otherwise required pursuant to 
Subsection 8.4(b), above), either party to this Lease shall provide the other party with validated 
final data, quality assurance/quality control information, and chain of custody information, 
associated with any Tests of the Property performed by or on behalf of State or Tenant. There is 
no obligation to provide any analytical summaries or expert opinion work product. 

8.8 Reservation of Rights. The parties have agreed to allocate certain environmental risks, 
liabilities, and responsibilities by the terms of Section 8. With respect to those environmental 
liabilities covered by the indemnification provisions of Subsection 8.5, that subsection shall 
exclusively govern the allocation of those liabilities. With respect to any environmental risks, 
liabilities, or responsibilities not covered by Subsection 8.5, the parties expressly reserve and do 
not waive or relinquish any rights, claims, immunities, causes of action, or defenses relating to 
the presence, release, or threatened release of Hazardous Substances in, on, under, or above the 
Property, any adjoining property, or any other property subject to use by Tenant in conjunction 
with its use of the Property, that either party may have against the other under federal, state, or 
local laws, including but not limited to, CERCLA, MTCA, and the common law. No right, 
claim, immunity, or defense either party may have against third parties is affected by this Lease 
and the parties expressly reserve all such rights, claims, immunities, and defenses. The 
allocations of risks, liabilities, and responsibilities set forth above do not release either party 
from, or affect either party's liability for, claims or actions by federal, state, or local regulatory 
agencies concerning Hazardous Substances. 

SECTION 9 ASSIGNMENT AND SUBLETTING 

9.1 State Consent Required. Tenant shall not sell, convey, mortgage, assign, pledge, sublet, 
or otherwise transfer or encumber all or any part of Tenant's interest in this Lease or the Property 
without State's prior written consent, which shall not be unreasonably conditioned or withheld. 

(a) In determining whether to consent, State may consider, among other items, the 
proposed transferee's financial condition, business reputation and experience, the 
nature of the proposed transferee's business, the then-current value of the 
Property, and such other factors as may reasonably bear upon the suitability of the 
transferee as a tenant of the Property. Tenant shall submit information regarding 
any proposed transferee to State at least thirty (30) days prior to the date of the 
proposed transfer. 

(b) State reserves the right to condition its consent upon: (1) changes in the terms 
and conditions of this Lease, including the Annual Rent and other terms; and/or 
(2) the agreement of Tenant or transferee to conduct Tests for Hazardous 
Substances on the Property or on other property owned or occupied by Tenant or 
the transferee. 

( c) Each permitted transferee shall assume all obligations under this Lease, including 
the payment of rent. No assignment, sublet, or transfer shall release, discharge, or 
otherwise affect the liability of Tenant. 
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9.2 Event of Assignment. If Tenant is a corporation, a dissolution of the corporation or a 
transfer (by one or more transactions) of a majority of the voting stock of Tenant shall be 
deemed to be an assignment of this Lease. If Tenant is a partnership, a dissolution of the 
partnership or a transfer (by one or more transactions) of the controlling interest in Tenant shall 
be deemed an assignment of this Lease. 

9.3 Rent Payments Following Assignment. The acceptance by State of the payment of rent 
following an assignment or other transfer shall not constitute consent to any assignment or 
transfer. 

9.4 Terms of Subleases. All subleases shall be submitted to State for approval and shall 
meet the following requirements: 

(a) The sublease shall be consistent with and subject to all the terms and conditions of 
this Lease; 

(b) The sublease shall confirm that if the terms of the sublease conflict with the terms 
of this Lease, this Lease shall control; 

( c) The term of the sublease (including any period of time covered by a renewal 
option) shall end before the Termination Date of the initial Term or any renewal 
term; 

( d) The sublease shall terminate if this Lease terminates, whether upon expiration of 
the Term, failure to exercise an option to renew, cancellation by State, surrender 
or for any other reason; 

( e) The subtenant shall receive and acknowledge receipt of a copy of this Lease; 

(f) The sublease shall prohibit the prepayment to Tenant by the subtenant of more 
than one month's rent; 

(g) The sublease shall identify the rental amount to be paid to Tenant by the 
subtenant; 

(h) The sublease shall confirm that there is no privity of contract between the 
subtenant and State; 

(i) The sublease shall require removal of the subtenant's improvements and trade 
fixtures upon termination of the sublease; and, 

(i) The subtenant's permitted use shall be within the Permitted Use authorized by this 
Lease. 
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9.5 Routine Subleasing of Moorage Slips. In the case ofroutine subleasing of moorage 
slips to recreational and commercial vessel owners for a term of one year or less, Tenant shall 
not be required to obtain State's written consent or approval pursuant to Subsection 9.1 or 
Subsection 9.4. Tenant shall be obligated to ensure that these moorage agreements conform to 
the sublease requirements in Subsection 9.4. 

SECTION 10 INDEMNITY, FINANCIAL SECURITY, INSURANCE 

10.1 Indemnity. Tenant shall indemnify, defend, and hold harmless State, its employees, 
officers, and agents from any and all liability, damages (including bodily injury, personal injury 
and damages to land, aquatic life, and other natural resources), expenses, causes of action, suits, 
claims, costs, fees (including attorneys' fees), penalties, or judgments, of any nature whatsoever, 
arising out of the use, occupation, or control of the Property by Tenant, its subtenants, invitees, 
agents, employees, licensees, or permittees, except as may arise solely out of the willful or 
negligent act of State or State's elected officials, employees, or agents. To the extent that 
RCW 4.24.115 applies, Tenant shall not be required to indemnify, defend, and hold State 
harmless from State's sole or concurrent negligence. Tenant's liability to State for hazardous 
substances, and its obligation to indemnify, defend, and hold the State harmless for hazardous 
substances, shall be governed exclusively by Section 8. 

10.2 Financial Security. 

(a) At its own expense, Tenant shall procure and maintain a corporate surety bond or 
provide other financial security satisfactory to State (the "Bond") in an amount 
equal to Twenty Five Thousand Dollars ($25,000), which shall secure Tenant's 
full performance of its obligations under this Lease, with the exception of the 
obligations under Section 8 (Environmental Liability/Risk Allocation) above. 
The Bond shall be in a form and issued by a surety company acceptable to State. 
State may require an adjustment in the amount of the Bond: 

(1) At the same time as revaluation of the Annual Rent; 

(2) As a condition of approval of assignment or sublease of this Lease; 

(3) Upon a material change in the condition of any improvements; or, 

(4) Upon a change in the Permitted Use. 

A new or modified Bond shall be delivered to State within thirty (30) days after 
adjustment of the amount of the Bond has been required by State. 

(b) Upon any default by Tenant in its obligations under this Lease, State may collect 
on the Bond to offset the liability of Tenant to State. Collection on the Bond shall 
not relieve Tenant of liability, shall not limit any of State's other remedies, and 
shall not reinstate or cure the default or prevent termination of the Lease because 
of the default. 
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10.3 Insurance. At its own expense, Tenant shall procure and maintain during the Term of 
this Lease, the insurance coverages and limits described in Subsections 10.3(a) and (b) below. 
This insurance shall be issued by an insurance company or companies admitted and licensed by 
the Insurance Commissioner to do business in the State of Washington. Insurers must have a 
rating of B+ or better by "Best's Insurance Reports," or a comparable rating by another rating 
company acceptable to State. If non-admitted or non-rated carriers are used, the policies must 
comply with Chapter 48.15 RCW. 

(a) Types of Required Insurance. 

(1) Commercial General Liability Insurance. Tenant shall procure and 
maintain Commercial General Liability insurance and, if applicable, 
Marina Operators Legal Liability insurance covering claims for bodily 
injury, personal injury, or property damage arising on the Property and/or 
arising out of Tenant's operations. If necessary, commercial umbrella 
insurance covering claims for these risks shall be procured and 
maintained. Insurance must include liability coverage with limits not less 
than those specified below: 

Description 
Each Occurrence 
General Aggregate Limit 

$1,000,000 
$2,000,000 

State may impose changes in the limits of liability: 

(i) As a condition of approval of assignment or sublease of this Lease; 

(ii) Upon any breach of Section 8, above; 

(iii) Upon a material change in the condition of the Property or any 
improvements; or, 

(iv) Upon a change in the Permitted Use. 

New or modified insurance coverage shall be in place within thirty (30) days after 
changes in the limits of liability are required by State. 

Form Date: 07 '2003 

(2) Property Insurance. Tenant shall procure and maintain property insurance 
covering all real property located on or constituting a part of the Property 
in an amount equal to the replacement value of all improvements on the 
Property. Such insurance may have commercially reasonable deductibles. 

(3) Worker's Compensation/Employer's Liability Insurance. Tenant shall 
procure and maintain: 
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(i) State of Washington Worker's Compensation coverage, as 
applicable, with respect to any work by Tenant's employees on or 
about the Property and on any improvements; 

Employers Liability or "Stop Gap" insurance coverage with limits not less than 
those specified below. Insurance must include bodily injury coverage with limits 
not less than those specified below: 

Each Employee 
By Accident 
$1,000,000 

By Disease 
$1,000,000 

Policy Limit 
By Disease 
$1,000,000 

Longshore and Harbor Worker's Act and Jones Act coverage, as applicable, with 
respect to any work by Tenant's employees on or about the Property and on any 
improvements. 

( 4) Builder's Risk Insurance. As applicable, Tenant shall procure and 
maintain builder's risk insurance in an amount reasonably satisfactory to 
State during construction, replacement, or material alteration of the 
Property or improvements on the Property. Coverage shall be in place 
until such work is completed and evidence of completion is provided to 
State. 

(5) Business Auto Policy Insurance. As applicable, Tenant shall procure and 
maintain a business auto policy. The insurance must include liability 
coverage with limits not less than those specified below: 

Description 
Bodily Injury and Property Damage 

Each Accident 
$1,000,000 

(b) Terms oflnsurance. The policies required under Subsection 10.3 shall name the 
State of Washington, Department of Natural Resources as an additional insured 
(except for State of Washington Worker's Compensation coverage, and Federal 
Jones' Act and Longshore and Harbor Worker's Act coverages). Furthermore, all 
policies of insurance described in Subsection 10.3 shall meet the following 
requirements: 

Form Date: 07/2003 

(I) Policies shall be written as primary policies not contributing with and not 
in excess of coverage that State may carry; 

(2) Policies shall expressly provide that such insurance may not be canceled 
or nonrenewed with respect to State except upon forty-five ( 45) days prior 
written notice from the insurance company to State; 
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(3) To the extent of State's insurable interest, property coverage shall 
expressly provide that all proceeds shall be paid jointly to State and 
Tenant; 

(4) All liability policies must provide coverage on an occurrence basis; and 

(5) Liability policies shall not include exclusions for cross liability. 

( c) Proof oflnsurance. Tenant shall furnish evidence of insurance in the form of a 
Certificate of Insurance satisfactory to the State accompanied by a checklist of 
coverages provided by State, executed by a duly authorized representative of each 
insurer showing compliance with the insurance requirements described in section 
10, and, if requested, copies of policies to State. The Certificate of Insurance 
shall reference the State of Washington, Department of Natural Resources and the 
lease number. Receipt of such certificates or policies by State does not constitute 
approval by State of the terms of such policies. Tenant acknowledges that the 
coverage requirements set forth herein are the minimum limits of insurance the 
Tenant must purchase to enter into this agreement. These limits may not be 
sufficient to cover all liability losses and related claim settlement expenses. 
Purchase of these limits of coverage does not relieve the Tenant from liability for 
losses and settlement expenses greater than these amounts. 

10.4 State's Acquisition of Insurance. If Tenant fails to procure and maintain the insurance 
described above within fifteen (15) days after Tenant receives a notice to comply from State, 
State shall have the right to procure and maintain comparable substitute insurance and to pay the 
premiums. Tenant shall pay to State upon demand the full amount paid by State, together with 
interest at the rate provided in Subsection 6.2 from the date of State's notice of the expenditure 
until Tenant's repayment. 

SECTION 11 MAINTENANCE AND REPAIR 

11.1 State's Repairs. State shall not be required to make any alterations, maintenance, 
replacements, or repairs in, on, or about the Property, or any part thereof, during the Term. 

11.2 Tenant's Repairs, Alteration, Maintenance and Replacement. 

(a) Tenant shall, at its sole cost and expense, keep and maintain the Property and all 
improvements (regardless of ownership) in good order and repair, in a clean, 
attractive, and safe condition. 

(b) Tenant shall, at its sole cost and expense, make any and all additions, repairs. 
alterations, maintenance, replacements, or changes to the Property or to any 
improvements on the Property which may be required by any public authority. 
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( c) All additions, repairs, alterations, replacements or changes to the Property and to 
any improvements on the Property shall be made in accordance with, and 
ownership shall be governed by, Section 7, above. 

SECTION 12 DAMAGE OR DESTRUCTION 

( a) In the event of any damage to or destruction of the Property or any improvements, 
Tenant shall promptly give written notice to State. Unless otherwise agreed in 
writing, Tenant shall promptly reconstruct, repair, or replace the Property and any 
improvements as nearly as possible to its condition immediately prior to the 
damage or destruction. 

(b) Tenant's duty to reconstruct, repair, or replace any damage or destruction of the 
Property or any improvements on the Property shall not be conditioned upon the 
availability of any insurance proceeds to Tenant from which the cost of repairs 
may be paid. 

(c) Unless this Lease is terminated by mutual agreement, there shall be no abatement 
or reduction in rent during such reconstruction, repair, and replacement. 

( d) Any insurance proceeds payable by reason of damage or destruction shall be first 
used to restore the real property covered by this Lease, then to pay the cost of the 
reconstruction, then to pay the State any sums in arrears, and then to Tenant. 

( e) In the event Tenant is in default under the terms of this Lease at the time damage 
or destruction occurs, State may elect to terminate the Lease and State shall then 
have the right to retain any and all insurance proceeds payable as a result of the 
damage or destruction. 

SECTION 13 CONDEMNATION 
13.1 Definitions. 

(a) Taking. The term "taking," as used in this Lease, means the taking of all or any 
portion of the Property and any improvements thereon under the power of 
eminent domain, either by judgment or settlement in lieu of judgment. Taking 
also means the taking of all or a portion of the Property and any improvements 
thereon to the extent that the Permitted Use is prevented or, in the judgment of 
State, the Property is rendered impractical for the Permitted Use. A total taking 
occurs when the entire Property is taken. A partial taking occurs when the taking 
does not constitute a total taking as defined above. 

(b) Voluntary Conveyance. The terms "total taking" and "partial taking" shall 
include a voluntary conveyance, in lieu of formal court proceedings, to any 
agency, authority, public utility, person, or corporate entity empowered to 
condemn property. 
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(c) Date of Taking. The term "date of taking" shall mean the date upon which title to the 
Property or a portion of the Property passes to and vests in the condemnor or the 
effective date of any order for possession if issued prior to the date title vests in the 
condemnor. 

13.2 Effect of Taking. If during the Term there shall be a total taking, the leasehold estate of 
Tenant in the Property shall terminate as of the date of taking. If this Lease is terminated, in 
whole or in part, all rentals and other charges payable by Tenant to State and attributable to the 
Property taken shall be paid by Tenant up to the date of taking. If Tenant has pre-paid rent, 
Tenant will be entitled to a refund of the pro rata share of the pre-paid rent attributable to the 
period after the date of taking. In the event of a partial taking, there shall be a partial abatement 
of rent from the date of taking in a percentage equal to the percentage of Property taken. 

13.3 Allocation of Award. State and Tenant agree that in the event of any condemnation, the 
award shall be allocated between State and Tenant based upon the ratio of the fair market value 
of Tenant's leasehold estate and Tenant-Owned Improvements on the Property and State's 
interest (a) in the Property, (b) in the reversionary interest in Tenant-Owned Improvements, and 
( c) in State-Owned Improvements. In the event of a partial taking, this ratio will be computed on 
the basis of the portion of Property or improvements taken. If Tenant and State are unable to 
agree on the allocation, it shall be submitted to binding arbitration in accordance with the rules of 
the American Arbitration Association. 

SECTION 14 DEFAULT AND REMEDIES 

(a) Tenant shall be in default of this Lease on the occurrence of any of the following: 

(1) Failure to pay Annual Rent or other expenses when due; 

(2) Failure to comply with any law, regulation, policy, or order of any lawful 
governmental authority; 

(3) Failure to comply with any other provision of this Lease; 

( 4) Two or more defaults over a period of time, or a single serious default, 
that demonstrates a reasonable likelihood of future defaults in the absence 
of corrective action by Tenant; or 

(5) Proceedings are commenced by or against Tenant under any bankruptcy 
act or for the appointment of a trustee or receiver of Tenants' property. 

(b) A default shall become an event of default ("Event of Default") if Tenant fails to 
cure the default within sixty days after State provides Tenant with written notice 
of default, which specifies the nature of the default. 14 (b) here (OPTIONAL) 
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(c) Upon an Event of Default, State may terminate this Lease and remove Tenant by 
summary proceedings or otherwise. State may also, without terminating this 
Lease, relet the Property on any terms and conditions as State in its sole discretion 
may decide are appropriate. If State elects to relet, rent received by it shall be 
applied: (1) to the payment of any indebtedness other than rent due from Tenant 
to State; (2) to the payment of any cost of such reletting; (3) to the payment of the 
cost of any alterations and repairs to the Property; and, ( 4) to the payment ofrent 
and leasehold excise tax due and unpaid under this Lease. Any balance shall be 
held by State and applied to Tenant's future rent as it becomes due. Tenant shall 
be responsible for any deficiency created by the reletting during any month and 
shall pay the deficiency monthly. State's reentry or repossession of the Property 
under this subsection shall not be construed as an election to terminate this Lease 
or cause a forfeiture of rents or other charges to be paid during the balance of the 
Term, unless State gives a written notice of termination to Tenant or termination 
is decreed by legal proceedings. State may at any time after reletting elect to 
terminate this Lease for the previous Event of Default. 

SECTION 15 ENTRY BY STATE 

State shall have the right to enter the Property at any reasonable hour to inspect for compliance 
with the terms of this Lease. 

SECTION 16 DISCLAIMER OF QUIET ENJOYMENT 

As indicated in Section 1. 1, this Lease is subject to all valid recorded interests of third parties, as 
well as rights of the public under the Public Trust Doctrine or federal navigation servitude, and 
treaty rights oflndian Tribes. State believes that its grant of the Lease is consistent with the 
Public Trust Doctrine and that none of the identified interests of third parties will materially and 
adversely affect Tenant's right of possession and use of the Property as set forth herein, but 
makes no guaranty or warranty to that effect. Tenant and State expressly agree that Tenant shall 
be responsible for determining the extent of its right to possession and for defending its leasehold 
interest. Consequently, State expressly disclaims and Tenant expressly releases State from any 
claim for breach of any implied covenant of quiet enjoyment with respect to the possession of the 
Property. This disclaimer includes, but is not limited to, interference arising from or in 
connection with access or other use rights of adjacent property owners or the public over the 
water surface or in or under the water column, including rights under the Public Trust Doctrine; 
rights held by Indian Tribes; and the general power and authority of State and the United States 
with respect to aquatic lands, navigable waters, bedlands, tidelands, and shorelands. In the event 
Tenant is evicted from the Property by reason of successful assertion of any of these rights, this 
Lease shall terminate as of the date of the eviction. In the event of a partial eviction, Tenant's 
rent obligations shall abate as of the date of the partial eviction, in direct proportion to the extent 
of the eviction, but in all other respects, this Lease shall remain in full force and effect. 
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SECTION 17 NOTICE 

Any notices required or permitted under this Lease may be personally delivered, delivered by 
facsimile machine, or mailed by certified mail, return receipt requested, to the following 
addresses or to such other places as the parties may direct in writing from time to time: 

State: DEPARTMENT OF NATURAL RESOURCES 
Shoreline District Aquatics Region 

Tenant: 

950 Farman Avenue North 
Enumclaw, WA 98022-9282 

SEVEN J'S INVESTMENT LIMITED PARTNERSHIP 
PO Box 687 
Burley, WA 98322 

A notice shall be deemed given and delivered upon personal delivery, upon receipt of a 
confirmation report if delivered by facsimile machine, or three (3) days after being mailed as set 
forth above, whichever is applicable. 

SECTION 18 MISCELLANEOUS 

18.1 Authority. Tenant and the person or persons executing this Lease on behalf of Tenant 
represent that Tenant is qualified to do business in the State of Washington, that Tenant has full 
right and authority to enter into this Lease, and that each and every person signing on behalf of 
Tenant is authorized to do so. Upon State's request, Tenant will provide evidence satisfactory to 
State confirming these representations. This Lease is entered into by State pursuant to the 
authority granted it in Chapters 79.90 to 79.96 RCW and the Constitution of the State of 
Washington. 

18.2 Successors and Assigns. This Lease shall be binding upon and inure to the benefit of the 
parties, their successors and assigns. 

18.3 Headings. The headings used in this Lease are for convenience only and in no way 
define, limit, or extend the scope of this Lease or the intent of any provision. 

18.4 Entire Agreement. This Lease, including the exhibits and addenda, if any, contains the 
entire agreement of the parties. All prior and contemporaneous agreements, promises, 
representations, and statements relating to this transaction or to the Property, if any, are merged 
into this Lease. 

18.5 Waiver. The waiver by State of any breach or default of any term, covenant, or 
condition of this Lease shall not be deemed to be a waiver of such term, covenant, or condition; 
of any subsequent breach or default of the same; or of any other term, covenant, or condition of 
this Lease. State's acceptance of a rental payment shall not be construed to be a waiver of any 
preceding or existing breach other than the failure to pay the particular rental payment that was 
accepted. 
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18.6 Cumulative Remedies. The rights and remedies of State under this Lease are 
cumulative and in addition to all other rights and remedies afforded to State by law or equity or 
otherwise. 

18. 7 Time is of the Essence. TIME IS OF THE ESSENCE as to each and every provision of 
this Lease. 

18.8 Language. The word "Tenant" as used in this Lease shall be applicable to one or more 
persons, as the case may be. The singular shall include the plural, and the neuter shall include 
the masculine and feminine. If there is more than one Tenant, their obligations shall be joint and 
several. The word 'persons," whenever used, shall include individuals, firms, associations, and 
corporations. 

18.9 Invalidity. If any provision of this Lease shall prove to be invalid, void, or illegal, it 
shall in no way affect, impair, or invalidate any other provision of this Lease. 

18.10 Applicable Law and Venue. This Lease shall be interpreted and construed in 
accordance with the laws of the State of Washington. Any reference to a statute shall mean that 
statute as presently enacted or hereafter amended or superseded. Venue for any action arising 
out of or in connection with this Lease shall be in the Superior Court for Thurston County, 
Washington. 

18.11 Recordation. Tenant shall record this Lease or a memorandum documenting the 
existence of this Lease in the county in which the Property is located, at Tenant's sole expense. 
The memorandum shall, at a minimum, contain the Property description, the names of the parties 
to the Lease, the State's lease number, and the duration of the Lease. Tenant shall provide State 
with recording information, including the date of recordation and file number. Tenant shall have 
thirty (30) days from the date of delivery of the final executed agreement to comply with the 
requirements of this subsection. If Tenant fails to record this Lease, State may record it and 
Tenant shall pay the costs of recording upon State's demand. 

18.12 Modification. Any modification of this Lease must be in writing and signed by the 
parties. State shall not be bound by any oral representations or statements. 
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 
signature below. 

Tenant: SEVEN J'S INVESTMENT 
LIMITED PARTNERSHIP 

D~ayJ/,20~ By~~ 
ST JOHNSON 

Lki- ,2k' 
I -

Dated: 

-~~'5510~~, Eo~--;;. ..... ~ ,, 

4~····· i 9.\ ,.,.., ,. I) 
\:S\~=.A 15M ,,,.~~ 

Standard Co~~~ .... ~~ 
Approved as to Form July, 2003 
by Mike Grossmann 
Assistant Attorney General 
State of Washington 

Form Date: 07/2003 

Title: 

Address: 

Limited Partner 

PO Box 687 
Burley, WA 98322 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Title: 

Address: 

Commissioner of Public Lands 

950 Farman Avenue North 
Enumclaw, WA 98022-9282 

PROOfm 
"'w~ --
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TENANT ACKNOWLEDGMENT 

ST A TE OF ---=/,J.'--------'q=---.>---0./2_/'1,---.'1'-'--"'-" __ ) 
) ss 

COUNTY OF_S:_A..._£_.,.,_..:;_,.;;....a✓ £'-"----) 

On this 3 day of &,6n,,,._,:;..,-,.~ , 20~, before me personally appeared 
STEVEN JOHNSON to me known to be themited Partner of the partnership that executed the 
within and foregoing instrument, and acknowledged said instrument to be the free and voluntary 
act and deed of said partnership, for the uses and purposes therein mentioned, and on oath stated 
that he was authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the 
day and year first above written. 

JOHN L. CLARK 
STATE OF WASHING ......,.,.+--~-=-----C-~_~_'l ____ _ 

{Type/Print Name) 
Notary Public in and for the $t;ate of Washington 
residing at: t k' w e_f-t 
My Commission Expires: --<-+- z.., o ~ 
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STATE ACKNOWLEDGMENT 

STATE OF WASHINGTON ) 
)ss 

County of Th u.r51o n ) 

r
F).A ~ tVtr"'.--On this __._~..__ __ day of ----=~.::!L.~~=7J..:.---' 2~ ersonally 

appeared before me DOUG SUTHERLAN , o me known to be the 
Commissioner of Public Lands of the Department of Natural Resources, State of 
Washington, who executed the within and foregoing instrument on behalf of the 
State of Washington, and acknowledged said instrument to be the free and 
voluntary act and deed of the State of Washington for the uses and purposes 
therein mentioned, and on oath stated that [he/she] was authorized to execute said 
instrument and that the seal affixed is the official seal of the Commissioner of 
Public Lands for the State of Washington. 

Form Date: 07/2003 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year 
first above written. 

[.___B_ on_ 1ftL __ Q_ /4~J_1..,l-__ ] 
(Type/Print Name) 

Notary Publi ·n d for the State of Washington 
residing at: ___ _..=c......,,,...,_..'¥1-..,__,_.-=z...------=----..<=O"",-----
My Commission 
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EXHIBITB 

PLAN OF DEVELOPMENT, OPERATION, AND 
MAINTENANCE 

LEASE No. 22-A02332 

Seven J's Investment Limited Partnership 
Marina 

P.O. Box 687 
Burley, WA 98322 

DESCRIPTION OF THE PROPERTY AND FACILITY 

The Port Washington Marina is an 80-slip private marina located on the south shore of the Port 
Washington Narrows, located in Bremerton, Kitsap County, Washington. The adjacent tidelands 
and uplands are owned and operated by Tenant, Seven J's Investment Limited Partnership, a 
Washington Partnership formed in 1983. The marina can accommodate vessels up to 60 ft in 
length. This marina has been in place since 1974 

The "Tenant-Owned Improvements" (Section 7.2 oflease) include: Sixty three (63) creosote 
pilings, one (1) floating house Barge, six (6) floating piers and thirty six (36) finger floats. The 
marina does allow live aboards and currently less then eight slips are used as a primary residence. 
The marina currently has one (I) house barge which is not currently lived in. They have one (1) 
operational pump out which is available to the vessels in the marina and each slip has access to 
power, water and phone. 

The floats appear to be in good shape and we did not witness any exposed Styrofoam. 

The building, which is mostly over privately owned tidelands, contains an office, laundry room 
and restroom facilities. 

Future use and Conditions 
The existing owner will continue the current use as a commercial marina. In the future he plans 
on expanding the marina to the East. Repairs to the improvements will be made after permits 
from the appropriate agencies have been received. 
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SECTION 2 USE 

2.1 PERMITTED USE 

Permitted use is for recreational and commercial vessel moorage and marine pump out facility 
only. Up to 10% of the available slips (eight (8)) can be used as permanent residence as per 
WAC 3 32-30-106. The owner states that to the best of his knowledge less than 10% of slips in 
the marina are being used for residential use. 

BEST MANAGEMENT PRACTICES 

Tenant will adhere to the Best Management Practices (BMP's) set forth in the Department of 
Ecology's Resource Manual for Pollution Prevention in Marina's handbook as well as any future 
technological advancements that would improve the safety or environmental aspect of the 
facility. 

Requirements 
The following operational BMP's are required by Washington State Department of Ecology, and 
are included in the Resource Manual for Pollution Prevention in Marinas. They include specific 
methods addressing: 

Compliance with BMP's 
Education of employees and customers regarding required BMP's 
Bilge water management and fueling practices 
Hazardous Waste 
Used Oil 
Sewage management 
Solid waste 
Spill Prevention and Response 
Pollution Prevention for boaters in your marina 

Steps To Be Taken To Keep Facility In Good Repair 
Tenant and/or Marina Manager will make frequent and periodic inspections of the facility to 
determine if any part of the facility is in need ofrepair, paying close attention to the BMP' s and 
overall safety of the area. 

Hazardous Materials 
Seven J's Investment Limited Partnership agrees there will be no hazardous materials maintained 
on the premises, excluding gasoline and/or diesel fuel. 

Spill Prevention and Response 
The marina must purchase enough spill response equipment to respond adequately to the largest 
credible spill reasonably anticipated. These include but are not limited to: booms, fire 
extinguishers, pumps and communication devices. 
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• Clear and easy to understand signage must be posted at the entry of each of the six (6) 
floating piers. One sign also needs to be located upland at the extreme high water mark 
and/or entrance to the main float dock. 

Pollution Prevention 
Seven J's Investment Limited Partnership agrees to comply with all regulatory requirements 
relating to pollution control and prevention. Facility policies will be designed to encourage 
pollution prevention. Tenant will work in good faith, to find the best means possible, to reduce 
the risk of leakage and/or seepage of wastewater into the natural environment. 

SECTION 4 RENT 

4.1 Annual Rent. The floating home constructed on the barge by WAC is considered a non 
water dependant rent. The barge is approximately 20 by 40 feet and will be charged at a non 
water dependant rate. The annual rent is calculated by multiplying the square footage of the 
floating home by the assessed adjacent upland square foot value and multiplying that value by 
.095 (9.5% rate ofreturn). It is the responsibility of Port Washington Narrows to notify the 
Department if the floating home leaves the marina so that we can adjust the rent. The filled 
parking lot, buildings and bulkhead will also be charged a non water dependant rent. 

SECTION 7 IMPROVEMENTS 

7.1 Existing Improvements. Currently a portion of state owned aquatic lands is being occupied 
by the following improvements: 

a. 63 creosote piling 
b. Concrete bulkhead and fill which supports a portion of the parking lot. 
c. Rock bulkhead and fill which serves as protection for the uplands. 
d. Two buildings 

At this time the state asserts ownership of the concrete bulkhead and abutting parking area but 
does not at this time claim ownership of the remaining improvements. 

7.3 CONSTRUCTION AND 7.5 UNAUTHORIZED IMPROVEMENTS 

The state shall be notified of any repairs that may impact the environment or requiring any 
regulatory permit approval. Any new construction requires authorization from the State. Any 
expansion or decrease in the lease description will require an amendment to the lease. 

All repairs and replacement to the existing structures must have State's prior consent and must 
have all regulatory permits approved before any repairs or replacements can commence. Prior to 
construction, Tenant shall also provide State with documentation showing that Tenant has 
consulted with (a) the National Marine Fisheries Service (NFMS) and the United States Fish and 
Wildlife Service (USFWS) as may be required under the Endangered Species Act; and Tenant 
shall incorporate into its construction plans and implement any measure required by NMFS and 
USFWS. 
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All repairs and maintenance to the existing structures will be made of NONTOXIC treated wood, 
or other environmentally friendly materials, such as concrete, steel or plastic. Where possible, 
the pier decking should include sections of aluminum grating to allow additional light 
penetration to the water. The float systems must not have exposed styrofoam. The operations of 
the facility must meet or exceed all state and federal minimum requirements relating to safety 
standards, paying attention to the mechanical, electrical, and safety aspects of the dock and floats. 
Any defects must be corrected as soon as possible. 

SECTION 8 ENVIRONMENT AL LIABILITY /RISK ALLOCATIONS 

8.3 CURRENT CONDITIONS, DUTY OF UTMOST CARE, AND DUTY TO 
INVESTIGATE 

Tenant has not performed baseline sampling within the leased area of marina. However, they 
have removed all man made debris within the leasehold. 

8.4 Notification and Reporting. Seven J's Investment Limited will notify the State of any 
violation received from any regulatory agency. In addition to reviewing any plans associated 
with remedying the violation, the State may attach additional requirements for state-owned 
aquatic lands. 

SECTION 9 ASSIGNMENT AND SUBLETTING 

9.4 Terms of Subleases. Tenant shall not sublease moorage slips for a term of more than one 
year without (a) obtaining State's prior written consent; and (b) ensuring that these moorage 
agreements conform to the sublease requirements in Subsection 9.4 of the Lease. Upland areas 
and tidelands under fee ownership of the Tenant are primarily devoted to boatyard uses and 
access to leased aquatic lands. Aquatic lands leased by Tenant are primarily used for marina 
operations. 

SECTION 16 ENTRY BY STATE 

An inventory and site inspection of the Port Washington Marina was conducted by Mark 
Mauren, Shannon Soto and Melissa Montgomery, of the Department of Natural Resources 
(DNR) in September of 2004. Routine site inspection by the DNR Land Manager is planned for 
once a year. 

Facility Maintenance 
Regular periodic inspection and regular maintenance will be performed by the Tenant to maintain 
the improvements located on the aquatic lands leased from the Department of Natural Resources, 
Division of Aquatic Lands and adjoining tidelands and uplands owned by the Tenant. 
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The commercial marina will be maintained and operated in accordance with the rules, regulations 
and requirements imposed by local, state, and federal governmental agencies with jurisdiction 
over the operations of the Tenant. 

SECTION 19 MISCELLANEOUS 

Steven Johnson, Senior Partner is the person or persons executing this lease on behalf of Seven 
J's Investment Limited Partnership ("Tenant"). 
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ACORD CERTIFICAlj- OF LIABILITY INSURA ~E I DATE(MM/D0/YVYY) 
111 12111/2004 

PRODUCER THIS CERTIFICATE, .SSUED AS A MATTER OF INFORMATION 
Fox Insurance Group ONLY AND CONFERS NO RIGrlTS UPON THE CERTIFICATE 

HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
6912 220th SL S.W., Suite 200 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 
Mountlake Terrace, WA 98043 
1425) 712·5000 INSURERS AFFORDING COVERAGE NAIC# 
INSURED Seven J's Investments, LLC INSURER A:. One Beacon America Insurance Companv 

P0Box6B7 IHllt!QERB: 

INSURERC: 

Burley WA 98322 INllllA!;A 0: 

INSURERE: 

COVERAGES 
THE POLICleS OF INSURANCE! LIS'rEiD BE!LOW HAVE! f;IEfiiN ISSUl;D 'TO THe INSURED NAMl:D ASOVe FOR THI!: POLICY PERIOD INOICATEO. NOTWITHSTANDING 
ANY REQUIREMENT, YERM OR CONDITION OF ANY CONTRAC1' OR OTHl!R OOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR 
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH 
POLICH:iS. AGGFUiGATli I.IMITS SHOWN MAY HAYe 81:1:N R6DUCED BY PAID Cl.AIMS. 

I~ ~!?.'r! -~n., POLICY NUMBER P,PJ,J!iY EFFECTIVE p~~~.r EiXPIRATIUN LIMITS 

..Qg_NERAL LIABILITY EACH nr.r.tJARENCE it 1000000 
A _!_ □hWIERCIAL GENERAL LIABILITY CSJH809941 12-11-2004 12-11-2005 uAMAGE T9.,~ENTED s 1000D0 

Cl.AIMS MADE [i] OCCUR MED cvo '"~ anD aer..an\ s 5000 
..._ PeA80NAL & AOV INJURY s 1 ODO.ODO 
..._ GENERAL AGGREGATE s 2.000.0D0 

rxi'L AGGRnE LIMIT APnS PER: PRODUCTS - COMP/OP AGG s 1000.000 
X POLICY ~B.2: LOC 

..A!,!.TOMOBILE LIABILITY COMBINED SINGLE LIMIT s 
ANVAU'TO (Ea aocidenl) ..._ 

.,__ ALL OWNED AUTOS BODILY INJURY 
(P.,pen,an) s 

.,__ SCHEDULED AUTOS 

.,__ HIRED AUTOS BODILY INJURY 
(Per accidllnl) $ 

.,__ NON-OWNED AUTOS 

~ PROPeRlY DAMAGE: 
(Per eccldenl) s 

RE LIABILITY AUTO ONLY , la Al'r IDCNT "' 
ANYAI/TO O'rHERTllAN EAACC • 

AUTO ONLY: AGG S 

cjRSS/UUG~t;LlA LIABILITY EACH OCCURRENCE • 
OCCUR □ CLAIMS MADE AGGREGATE • 

s R Ot!DUCTIBLE: s 
RETENTION s .. 

WORKER$ COMPENSATION AND ( .Jl.~.ST~D!;, I IOJ.tl-
EMPLOYERS' LIABILITY 

l!.1 . l'&nH Al"CIDENT • »« PROPRJETORIPARTNGRIEXECUTIVE 
OFFICER/MEMBER EXCLUDED? E.I . Oll>PHE - EA EMPLOYEE S 

:igMt~'j"Jf~~s be'- E.L. DISEASE - POLICY LIMIT S 
OTHER 

DESCRIPTION OF' OPERA TIQN8 / LOCATIONS I VEHICLES I EXCLUSIONS ADDED BY &NDORSEMENT I SPECIAL PROVISIONS 

at1 respects the operations of the named insured eertificate holdtr Included as additional insured 

21--AoU3'L u-pc:J._---+~ 

CERTIFICATE HOLDER 

Department of Natural Resources 
Shoretlne District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022 

ACORD 25 (2001/08) 

\ D / L, / D'::) ijlfMPiij - ~ill - - - I,~ (J ~~f\, / ~ - (. 

CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE EXPIRATION I 
DATE THEREOF', THE ISSUING INSURER WILL ENDEAVOR TO MAIL _!L DAYS WRITTEN 

NOTICE ro fHli CERTIFICATE HOI.DER NAMED TO 'rl1E LEFT, SUT FAIi.URE TO 00 60 SHALL 

IMPOSE NO OBLIGATlON OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR 

REPRE8ENTATNES. 

AUTHORIZED IIEPRESENTATIVE ~~ w ;, k~:'/ -- <LOW> 

® ACORD CORPORATION 19 
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SKINNER BONDING 
Bond Cancellation Notice 

November 9, 2004 

Obligee: State of Washington, Department of Natural Resources - Commissioner or Public Lands 
PO Box 47001 
Olympia, WA 98504-7001 

Regarding: Leac;e Bond Cancellation 

Please take note that Cumberland Casualty & Surety Company, as Surety, 
elects to hereby cancel the bond described below. 

BOND NUMBER: MB008008754 

PRINCIPAL: Steven J's Investments, LLC 

BOND AMOUNT: $25,000.00 

BOND EFFECTIVE DATE: February 10, 2004 

I /J 
THE CANC LL~JJ'ION OF THE ;\'E REFERENCED BOND BECOMES EFFECTIVE: 

Cc: Agent 

I./ 

Tyrisco Insurance Agents, Brokers & Consultants 
PO Box 55219 
Seattle, WA 98155 

If you wish to discuss the reason for cancellation, please feel free to contact our office, or your Insurance Agent. 

5000 SW Meadows Rd. Suite #399 * Lake Oswego, OR 97035 
(503) 226-6444 * (800) 473-2640 * Fax (503) 226-6534 

DNR-00018978 
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I 

ACORD 
--n, CERTIFICATE OF LIABILITY INSURANCE I DATI! (MMIPPIVYYV) 

09/0512004 
PnODUl.'Eft THIS CERTIRCATE IS ISSUED AS A MATTER OF INFORMATION 

Fox Jnsuranee Group 
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 

6912221ltt1 St. S,W,1 Suite 200 ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

Mountlake Terrace WA 9B043 INSURERS AFFORDING COVERAGE - NAIC# 

Seven J's lnveatmenta, LLC One Beacon America lnsTffi' i- -;--.. fi2 n ru7 I~ 'I INSURED IN8UAERA• • I 

POBox&87 IN8URERB: 
- T . ~l.:QJ LS L - \:..I l.!:J_.., II 

IN8UREAC: 
- < I ti I ,.. 

Burley WA 98322 IN8UAeR 0: Ill Al l~ 1 ~ ?nn4 i u 
.J W .., .., .. 

\ INSURER I:: 

COVERAGES \ 
THg POUCll:S OF INSURANCE l.lSTet> BELOW HAVE! al!EN ,ssueo TO THI: INSURE:P NAMED ABOVE FOA ~E POUCV :>ERIOD INPICATED:~ ~ANPING 
~If REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH ' HIS C!::ITTlr~.l'ril~ UED OR 
MAY PERTAIN, THE INSUAANCF. AFFORDl:D !W THE! F'OLICll=S PESCRIDED HEREIN IS SUBJECT TO ALL THE TERMS, - ·-· ·- - - · BFl'leNo ..,, o"''""" 
POl.lCIES, AGGREGATE LIMITS SHOWN MAY HAVF. BF.EN REDUCED BY PAID Cl.AIMS. 

l~~.t' ~!?E:l -ne"i, POLICY NUMBER ~-~F.~ f'S!~, i;J!PJIIATION LIMIT& 

,..0.§.NERAL LIABILITY i:ACH OCCURnENCe t 1.000,000 
'bAMAUtI'io HcN'ff.D A ~ ,_.COMMERCIALGEN~IUiY C5JHB09841 12·11•2003 12·11-2004 .i'.SEMIBEB.!Euccureo-1 s 100.000 

--, CLAIMS MAPF. X OCCUR MF.D EXP IArN ano..AA(\OJlL__ _;5.000 

- PERSONAL a ADV INJURY it 1.0Q..0,1.0~ 

- _GJ:;!:l!lRAL llf;IOREBATE s2,00O,O0D 

GEN'L AGGREGATE LIMIT l'J'r is Pal: 

~ POLICY n ~~ LOC 

i.mO.P.UPJ.S..:..®MflAP A~G s 1,000.000 

,_!PTDMDBILE LIABILITY COMBINED SINGLE LIMIT II 
Afl'(AUTO (El\ Rccldant) ---- ALL OWNEO AUTOS BODILY INJUFIY 
8CHl!DULED AIJIOS (Perpar.m) $ -- HIRF.DAUT08 BODILY INJURY 

(P•t-oolde/\1) s 
NON-OWNF.0 AUTOS 

i-,-

,-- PROPERTY DAMACi\E 
(f',ir11ccldllnl) " 

RAAQE LI.ABIUfY AUTO ONLY - EA ACClrlENT s 
Atl'( AUTO OTHC!RTiiAN P-~ !: 

AUTO ONLY: AGG !: 

~CSBSIUMSREl.1.A~JI.ITY ~.!:L~_O.)J~CF * D OCCUR D C~IM8 MADE ~(¥3AEr.3ATi; Ill 

s R DE0UCTIRI.E s 
AETENTlON !: Iii 

WORICEA9 COMPENSATION AND l~SJTIH;~;,,,I !DJ.ti-
EMPL.OYJ;R8' UABIUTY 

~~Mc.pJPJ\NT s ANY f"flOPRleiOR/PAITTN~/EXECUTIVF. 
OFFICE:RIMl:MBER EXCLUDED? F..L DISE'.ASE • EA EMPLOYEE II 
~~Mr-0111,a under ·- .__,~ .. E.L. OJSEASE: • POUC't' LIMIT $ 

OTHER 

0EGCl'IIPTIOtf'OF OP£flhTIONS / LOCATIONS/ VEHICl.£9 I EXCLUSIONS ADDED BY eNDOR6EMEN1' I SPECIAL PAOVIIIION8 

as raapscta the operallona of the named Insured certificate holder Included aa addltlonal Insured 

2-1:- DD'L 3 ·yL u -p J. c4'~d 

CERTIFICATE HOLDER 

Department of Natural Rflsources 
Shoretln& District Aquatics Region 
960 Farman Avenue North 
Enumclaw, WA 98022 

ACORD 25 (2001/08) 

ta{ Co{DY; 
t~LYMPIA COPY 

CANCELLATION 
SHOULOANYOFTH.EABOV6D68CRl8SDPOUC:fl!.88,CAHC!L.L!DDl!FOR!THEEXPIRATIOH 

DATE THEREOF, TIU: 188UINO INSUREff WILL eH0F..AV0A TO lotAIL ~ DAYS WRfTTEN 

NOTICE TO TH2 CERTJJ'ICATE HOLDER NAMED TO THE LEFT, BUT FAJ\.URS TO l>O 80 SliALI­

IMP062 NO OBLIGATION OA LIABILITY OF ANY KIND UPON TH& IN8URE!t, 1TB AOl!NTS OJI 

RE!PRt,6 

@ACORD CORPORATION 1 8 
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vV' V-IG '):) L \ 

rw rn @ rn u w rn Jill 
/JU MAY I 7 £004 ~ STATE OF WASIIlNGTON 

DEPARTMENT OF NATURAL RESOURCES 
-»OUG SUTHERLAND 

Commissioner of Public Lands 
Olympia, Washington 98504 

.O.N.R. 
AQUATIC LANDS 

PERFORMANCE.BOND NO. rYJBO0 g'oog 75· cf 
AQUATIC LANDS LEASE NO. d.)-oo;t-3 C)d-

TfllS AGREEMENT is made by and between SEVEN J'S I NVESTMENTS, LLC ("Tenant"), 
and (IllHRT lNJ ~SW .. 'IY & &J1£IY C[MPJIN'{ , a corporation organized under the laws of the 
state of FLORIDA and authorized to transact business of surety in 
the state of Washington ("Surety"). 

RECITALS 

The parties agree that: 
A. They are obligated to the STATE OF WASHINGTON acting through the Department of 

l dl th · th f TWENTY FIVE THOUSAND******** Natmal Resources as an ord ( e astaten), m e amount o --,-----------Dollars ($ 25,000. 00**** ). Tenant and Surety agree that they, their heirs, executors, 
administrators, successors, and assigns, jointly and severally, are bound by this agreement. 

f 

B. Tenant entered or is entering into a lease, known as Lease No. 22-002332 , dated 
the 30TH day of JULY 19 93 (the "Lease"). Under the terms of the Lease 
with the State, Tenant is required to file a performance bond in the amount stated above to 
guarantee performance of its obligations under the Lease. 

C. The Lease is recorded with the KITSAP County Auditor's Office under 
recording number 1 } / ft -.) _____ _ 

I 

CONDITION 

The condition of this obligation is that, if Tenant shall fully, promptly, and faithfully perform all 
of the terms and conditions of the Lease, then this obligation shall be null and void; otherwise it 
shall remain in full force and effect. 

AGREEMENT 

THEREFORE, the parties agree as follows: 

1. SURETY TO PERFORM Whenever the Tenant shall be declared by State to be in default 
under the Lease, the Surety shall promptly remedy the default of the Tenant and shall promptly 
complete Tenant's obligations under the Lease in accordance with its terms and conditions. 

/ , · I ' ,, •·• ',' - ·.. 1-:;:;.;i, o rf~\1 
lL i. ~ ' . J. •!. l!l ·- ' !I d 

Form Date 6/1/98 I of 4 Performance Bond 
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2. EXPIRATION DATE The expiration date of this Bond is the 10TH day of 
02 , 20 05. The expiration date shall qe automatically extended, without amendment, each year for 
an additional period of one year, unless the Surety notifies State and Tenant in writing, not less than 
ninety (90) calendar days before such expiration that the Surety elects not to renew this Bond. All 
written notification shall be sent via certified mail to the addresses indicated on this Bond, unless 
parties designate otherwise m writing. Notice shall be effective three (3) calendar days after mailing. 

3. PAR TIES TO SUIT No right of action shall accrue on this Bond or to the use of any person 
or corporation other than State. 

THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 
signature below. 

TENANT: SEVEN JI s INVES1MENTS, LLC 

Its: PII-R7Nt:'YZ / M ,/1-,vJ'l-c;..c-'Y<.,_ 

Mailing_Address: 
T8US-THCMPSON DR. 
BREMERTON, WA 98337 

Dated: 3 /10 / O y 
~ 7 

Form Date 6/1/98 2of4 

(Type or Print Name) 

Its: A'ITORNEY IN FACT 

Mailing Address: 
5000 SW MEAIXJWS RD. #399 
IAKE OSWEGO, OR 97035 

Dated: FEBRUARY 10, 2004 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL 
RESOURCES 

By:~~___,;,,,.__· _:/2'=--=--=--
MARKMAUREN 

Hs: Assistant Region Manager 

Dated: G/ /11 fer _......,.1--7-----"--------

Perfonnance Bond 



STATE OF WASHINGTON) 
ss. 

COUNTY OF /r /7 ..5 ,4-f' ) 

I certify that I know or have satisfactory evidence that..5'.'T#veV c J7.?.HN5"0tVis the 
person who appeared before me, and is the President/Secretary/Managing Partner/General 
Partner/ _________ ofS"'EVEJY'. is tvvc.sTMtDwfrS: LL c ("Tenant"). I 
further certify that said person acknowledged the foregoing instrument to be the free and 
voluntary act of the Tenant for the uses and purposes mentioned in the instrument, and on oath 
state that he/she is duly authorized to execute and acknowledge said instrument. 

DATED: ,j lo l~o '1 
~ I 

°'1l0. r)v\ 
STATE OF VPABHIN6Ef0N ) 

ss. 
COUNTY OF Ll~'\l ~ ) 

(Type/Print Name) 

Notary Public Washingtp n 
residing at: € e~ /J ~ :J ~ J. 

My Commission E ires: 2. z. 
JOHN L. CL RK 

STATE ,OF WASHINGTON 
NOTARY -- •-· PUB~IC 

My Comml11lon Expire■ 1 ·22-08 

I certify that I know or have satisfactory evidence that,:;h:t ncf c.t LLblg is the 
person who appeared before me, and is the President/Secretary/Managing Partner/General 

Partner/ M:h,L~\I RwJ:: of ~ 1.MXWclo.M ~(lW :~~rnn~ ("Surety"). I 
further certify ~ t said person acknowledged the foregoir( 'ent tob the free and 
voluntary act of the Surety for the uses and ptLlJ)Oses mentioned in the instrument, and on oath 
state that he/she is duly authorized to execute and acknowledge said instrument. 

DATED: J__,.--/O- Q~ 

-

OFFICIAL SEAL 
KELLY ZOLLNER 

NOTARY PUBLIC-OREGON 
COMMISSION NO. 356379 

MY COMMISSION EXPIRES APR 3, 2006 

Form Date 6/1/98 3 of4 

\ ' 

\4 l \ ~ 1:-o \ \ (\ e.-Y-
( 

(fype/Print Name) 

Notary Public in and for the State of ~ 
residing at: qr:p:2L !1':9,ilfu-.bU ~ G:u~~ ' Of. crio3~ 

My Commission Expires: -Apv:1 k .Ji 2..-Q:Cw · 
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STATE OF WASHING-:1"ON ) 

COUNTY OF KL lL?J ~· 

I certify that I know or have satisfactory evidence that MARK MA UREN is the person who 
appeared before me, and is the Assistant Region Manager of the STA TE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES. I further certify that said person acknowledged 
the foregoing to be the free and voluntary act of the ST A TE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES for the uses and purposes mentioned in the 
instrument, and on oath stated that be is duly authorized to execute and acknowledge said 
_instrument. 

_ ............ ,,,,, 
---- C. Mc ,,,, 

, ; :V"'••" ..... lti,'11. ,, 
; 0!<J •• •;..,s,oN 1:_·;__ •• <'..(\ ,, 

,,, ·~~ -r,¢• "' ' f ~ /~ ~OTARy i\ ~ ~ 
~ • 0 , .. , I 
I • (.) -•- Cl> , I 
I : ft -c : : • 
1, : ,USU : ,,, ' ·. .. ~,,, 

'• u)A • ••• 6~29.ob. ... Aa ,,! 
,, "1~···•· .. ····~~-­
\\, Of:WAS~ __ .: ,,,,,,,,---

Form Date 6/1/98 

/9_, J.CJd c/ 

c(oe f/c_ C /1V&1;-; 
(Type/Print Name) 

Notary Public in and for the State of Washington 
residing at: /4 l ck. t..¥F, . -

My Commission'Expires: ~ ~ /!fii /cJ ff . 
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CUMBERLAND CASUALTY & SURE'IY COMPANY 
TAMPA, FLORIDA 

BOND ~ MB008008754 

KNOW ALL MEN BY THESE PRESENTS: That the Cumberland Casually & Surely Company, a corporation duly organized 
under the laws of the State of Florida,having its principal office in the city of Tampa, Florida, pursuant to the following resolution, 
adopted by the Board of Directors of the said Company on the 11th day of November , 2002 , to wit 

"Resolved, that the President of the Company shall have the authority to make, execute and deliver a Power of Attorney 
constituting as attomey(s)-in-Fact, such persons, firms, or corporations as may be selected from time to time. 

Be It further resolved, that the signature of the President, Secretary and the Seal of the Company may be affixed lo 
any such Power of Attorney or any certificate relating thereto by facsimile , and any such powers so 
executed and certified by facsimile signature and facsimile seal shall be valid and binding upon the Company in the 
future with respect to any bond or consents for the release of retained percentages and/or final estimates 
on engineering and construction contracts or similar authority or undertaking to which it is attached." 

Cumberland Casualty & Surety Company does Hereby make, constitute and appoint 
Shanda Wolfe its true and lawful attorney(s)-in-fact, for it and in its name, lo sign, execute, 

acknowledge, deliver, act and deed on its behalf in issuing the bond MB008008754 in the amount of $25,000.00 
and to bind Cumberland Casualty & Surety Company thereby as fully and to the same extent as if such bond or undertaking was 
signed by the duly authorized officer of Cumberland Casualty & Surety Company, and all the acts of said attorney(s)-in-facl 
pursuant to the authority herein given, and hereby ratified and confirmed. 

IN WITNESS WHEREOF, Cumberland Casualty & Surety Company has caused these presents to be 
signed by an officer of the Company and its Corporate Seal to be hereto affixed. 

CUMBERLAND CASUALTY & SURETY COMPANY 

\ 
STATE OF FLORIDA ) 

) ss 
COUNTY OF HILLSBOROUGH) 

On this 11th day of November, A.O. 2002, before me personally came Joseph M. Williams, to me known, who being by me duly 
sworn, did depose and say; that he resides in the County of Hillsborough,State of Florida; that he is President of Cumberland 
Casualty & Surety Company, the corporation described in and which executed the above instrument; that he knows the seal of 
said corporation; that the seal affixed to the said instruments is such corporate seal; that it was so affixed by order of the Board 

of Directors of said corporation and that he signed his name, thereto by like order. 

STATE OF FLORIDA ) 
) 

COUNTY OF HlLI.SBOROUGH) 
ss 

I, the undersigned, Secretary of Cumberland Casualty & Surety Company, a Florida Corporation, 
that the foregoing and attached POWER OF ATTORNEY remains in full force. 
Signed and Sealed at the City of Tampa. 

EVERLY ANN JERkY 
Conunm1011 rt DDl32266 

Expires Aug. 22, 2006 
Bonded Thru 

Atlantic Bonding Co., Inc. 

DO HEREBY CERTIFY 

Dated the 10th Day of __ Fe_b_rua_ry~ __ 2_004_ 

Principal: SEVEN J'S INVESTMENTS, LLC 

Bond Type: MISCELLANEOUS LEASE GUARANTEE 

Obligee: State of Washington - Dept. of Natural Resources 

Carol S. Black, Secretary 

DNR-00018984 



State of Washington - Dept. of Natural Resources 
950 FARMAN A VE. N 
ENUMCLAW, WA 98022-9282 

< 

PRINCIPPl.: DOUGLAS FAULDS & DONNA ERNST OBA PORT WASHTNGTON MARINA 
(000)000-0000 

LEASE # 22-002332 

AGENT: HALLER INSURANCE SERVICE (800)326-1257 

PLEASE TAKE NOTICE THAT CUMBERLAND CASUALTY & SURETY COMPANY ELECTS TO HEREBY 
CANCEL THE BOND DESCRIBED BELOW 

BOND DESCRIPTION: MISCELLANEOUS LEASE GUARANTEE 

BOND NUMBER: MB00900073 . 
BOND AMOUNT: 25,000.00 

GROSS PREMIUM: 625.00 

BOND EFFECTIVE DATE: July 30th, 2003 

IF YOU WISH TO DISCUSS THE REASON FOR CANCELLATION OR TO REIN ST A TE 
THIS BOND, PLEASE CONTACT OUR OFFICE AT (503) 226-6444 

nm CANCELLATION OF nm ABOVE REFERENCED BOND BECOMES EFFECTIVE: 

( 90) DAYS FROM RECEIPT BY THE OBLIGEE 

S RD SUITE 399 

SOOO S. W. MEADOWS RD SUITE 399 • LAKE OSWEGO. OR 97035 
(503) 226-6444 • 800-473-2640 - fA,'( (503) 226-6534 

OPW. 
DNR-00018985 



ST A TE OF W ASHfNGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND 
COMMISSIONER OF PUBLIC LANDS 

APPLICATION FOR AUTHORIZATJON TO USE STATE-OWNED AQUATIC LANDS 

I. SUBMISSJON OF APPLICATION 

NO WORK CAN BE STARTED ON THE PROJECT AREA UNTIL A USE AUTHORIZATION HAS BEEN GRANTED BY 
THE DEPARTMENT OF NATURAL RESOURCES 

Enclose a $25.00 non-refundable application processing fee with the application (this fee is not required for local, state, and other 
government agencies). This application fonn will be reviewed by the Department of Natural Resources upon receipt at the address 
given below. Applicants will be notified in writing if the application will be accepted for further review. However, this application 
may be rejected at any time before signed execution of a use authorization. 

Please send the completed application fonn to your region land manager at: 

II. 
Date of Application: 

Department of Natural Resources 
Shoreline District Aquatics Region 

950 Farman Avenue North 
Enumclaw, WA 98022-9282 

___ Zip Code: q ~3, z_ z....... 
FAX Number: .,.,A53 ____ __,1{...._'..51"""_.__-___,L/_.S.....,.'--'-/f-------

"'-"'-.s ~..J 

State: c,,.,j A= 

FOR OFFICAIL USE ONLY 
Land Manager: Type: (20, 21, 22, 23, 31,/.fl) 
Land Manager: 0 New Application l?f" Renewal Application Z 2 - Ac Z'3 '3 '2. 

' Land Manager: Initials ______ Aquatic Program Manager Initials 

Support: Application Fee Receiyed _____ ;i......,/....._.1/_ft_o_,.,' __ Date ~, 

nified 

Land Records: New Application Number 
Land Records: Trust 25 County __ ,_e ___ AQR Plate No."TF\ ~- O \ % 

~ \- e_ 3 

Long Form Application Revised:January 8, 2003 

DNR-00018986 



( 

Which of the following applies to Applicant (Check One and Attach written authority to sign - bylaws, power of attorney, etc): 
Corporation _______ (State of Registration): ______ Government Agency 
General Partnership Limited Parmership (State of Registration): ..,.td._.2..._A......_ __ 
Sole Proprietorship Marital Community (Spouse): 
Other (Please Explain): 

Has the site use been authorized before or is it currently under lease: Yes(#) X No --- Don't Know 

III. LOCATION 
The Body of Water on which the state property is located: ..s.....r..a.::....L...-.:w:::.::;l::l.l,~l:C!....:,=t-..:.....::=~L.¥.Ji:::!J,;,£.:.1-.1.U~.:z:...-----­

County in which the state property is located: __,.&;.:cl.~5...t6l..,----;,;---,---,-r--.....,.,.~---,----..,,.........,.....-------
-Government Lot l, •] , Section _ ... / __,_/ __ _ 

A LEGAL PROPERTY SURVEY INCLUDING THE LEGAL DESCRIPTION AND OTHER INFORMATION ABOUT THE 
PROPERTY IS REQUIRED TO OBTAIN A USE AUTHORlZA TION. THE SURVEY REQUIREMENTS ARE DESCRIBED 
IN SECTION Vil, PROPERTY SURVEY OF THIS FORM. THE SURVEY PLAT WILL BE A TT ACHED TO THE LEASE AS 
EXHIBIT A. (DO NOT HA VE THIS SURVEY CONDUCTED UNTIL YOU HA VE BEEN NOTIFIED IN WRITING 
THAT THE APPLICATION HAS BEEN ACCEPTED FOR PROCESSING.) 

Physical description of Project Arq(For example, Marsh, Tideflat adjacent to the Chehalis River, etc.):_""',/J~o..._.____.__ _____ _ 

l-J)~sb,.~ :X.,...) Up.,.r:ro y,,:>.5 

Name ofOwner(s) of Uplands, Shorelands and/or Tidelands shoreward and adjacent to the Property: 
Name: e...J e..-- 15 

Address: y:2. D . (3 ';) ><, 'CZ 7 

City: C> kLr-5 State: Li) B- Zip Cod~:~ Phone Number:.i:f.£l::'ifS-/-':z' 'lS2( 

EXCEPT FOR PROPERTY LOCATED WITHIN ESTABLISHED HARBOR AREAS, PROOF OF OWNERSIIlP, OR 
AUTHORIZATION TO USE THE ADJACENT TIDELAND, SHORELAND, OR UPLAND PROPERTY MAY BE REQUIRED. 
IF THE APPLICANT IS THE OWNER OF THE ADJACENT LAND, ATTACH A COPY OF THE DEED OR CONTRACT OF 
SALE. 

County Parcel No(~)- for adjacent properties, upland, and/or adjacent tideland properties: 

IV. USE OF PROPERTY 
I. Describe, in detail, the proposed use of the Propeny. Cu....c r 4v-Z{: µ A a.,., ~ ', () c 

0 ~ ""-°'-• 
2. be subleased to another pany? Yes (If yes, submit a copy of the sublease agreement.) 

3. What are the current and past uses of the site? ...,,.,.~.....,. .... a;......._e:__,_; ...,""--=-=""--'='--------------------

4. Do you have any knowledge of contamination of the site by toxic or hazardousi)substances, or of past uses or practices that 
might have lead to contamination by such s~bstances? If so, please explain: __ .__e,...._ ____________ _ 

5. Do you know if any fill material has been placed on the property in question? If yes, please explain: --"/J_ .... 0 ____ _ 
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V. · IMPROVEMENTS 

PHYSICAL IMPROVEMENTS ARE STRUCTURES PLACED ON THE LAND THAT CANNOT BE REMOVED WITHOUT 
DAMAGE TO THE LAND. EXAMPLES OF SUCH STRUCTURES INCLUDE PILINGS, DOLPHINS, PIERS, WHARVES, 

TUNG-SUPPORTED BUILDINGS, STRUCTURES BUILT ON FILL OR CONCRETE FOUNDA TJONS, BURIED 
.t'IPELINES AND CABLES, AND SUPPORT STRUCTURES FOR BRIDGES. 

1. What physical improvements currently exist on the site? (Photos may be required.) Wo cS { ,'r 
2. If there are physical improvements currently on the site, who owns them? ,_$-; .... .e.._J_~ ___ -n_'..s_-________ _ --
3. Ifthere are phy!iical improvements currently on the site, describe their condition: 

4. Which, if any, of the existing physical improvements will be removed, remodeled, or reconstructed?-1,~;12..t~:;..,::::__ __ 

5. Describe any physical improvements that the applicant is proposing to construct on the site: 

6. Has any fill material been placed on the site? If Yes, please describe: __,;/V_;;;_--=o'--______ ______ _ 

VI. LOCA STATE AND FEDERAL REGULATORY PERMITS 

JPIES OF ALL GOVERNMENT REGULATORY PERMITS ARE REQUIRED BEFORE ISSUANCE OF A DNR USE 
AUTHORIZATION. YOUR PROJECT MAY REQUIRE SOME OR ALL OF THESE PERMITS. 

Please include the following permit applications, permits, or waivers with the application: 

JARPA (Joint Aquatic Resource Permit Application) 
This one form is used to apply for all of the following individual permits: 

l. Section IO Permit (Required by the US Army Corps of Engineers for any work in or affecting navigable waters, 
e.g., floats, docks, piers, dredging, pilings, bridges, overhead power lines.) 

2. Shoreline Substantial Development, Conditional Use, Variance Permit or Exemption (Issued by Local Government, 
and is required for work or activity in the I 00 year floodplain, or within 200 feet of the Ordinary High Water mark 
of certain waters; and which included any one of the following: dumping, drilling, dredging, filing, placement or 
alteration of structures or any activity which substantially interferes with normal public use of the waters.) 

3. Hydraulic Project Approval (Required by the Deparnnent offish and Wildlife if the project includes work that will 
use, divert, obstruct, or change the natural flow or bed of any fresh or salt water of the state.) 

I 

4. Section 404 Permit (Required by the US Army Corps of Engineers if your project will discharge or excavate any 
dredged or fill material waterward of the Ordinary High Water mark or the Mean Higher High Tide Line in tidal 
areas.)- · 

5. Section 401 Water Quality Certification (Required by the Department of Ecology if a Section 404 permit is 
required.) 
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NPDES ~rfotional Pollutant Discba ge( .iination System Permit 
Required by the Department of Ecology under delegated authority from the Federal Environmental Protection Agency for 
projects that include the discharge of fluid on or into surface water. 

"J:PA (State Environmental Policy Act) Checklist and Environmental Assessments 
When you submit a pennit application to any agency, if the project is not exempt, the lead agency will ask you to fill out an 
environmental checklist. Based on checklist answers and the reviewers knowledge of the project site, agency personnel will 
detennine the types of impacts the project may have on the environment. The agency assessments may be the following 
forms: Determination of Nonsignificance, Determination of Significance, scoping documents, draft or final Environmental 
Impact Statements (EIS) or others prepared for the purpose of compliance. 

Describe any habitat mitigation required by any of the permitting agencies identified above and identify where such mitigation is 

proposed to occur: -"l,,;<..-1.,.__.~--='-------------------------------------

VII. PROPERTY SURVEY 

Guidelines for all Surveys of Easements or Lease Sites: 
l. The location of the easement areas or lease sites shall be surveyed by a Washington State Professional Land Surveyor and the survey is 
a part of the application. This survey must comply with the standards set forth in Title 58 RCW and WAC 332-130; and a Record of 
Survey shall be submitted showing the results of the survey and the location of the easement or lease site applied for. A copy of the 
preliminary survey must be submitted for review and approval prior to approval of the agreement. The final Record of Survey shall be 
filed with the proper county auditor. An additional two full size copies and one 8-J/2"xl I" copy that include the auditor's recording 
information shall be submitted to the Department's Manager of the specific project. 

2. The survey shall provide the name of the applicant, the purpose of the easement or lease site, and the application number assigned by 
the Department of Natural Resources. 

1. Distances and directions to any lease site from two or more controlling corners of a recorded subdivision, recorded survey, or 
,vernment survey (GLO) corners must be provided. 

4. The survey shall be related by meridian and coordinate to the Washington Coordinate System NAD'83(199 l) by closed ties to NGS 
Control monuments, or the extension thereof. The designation of the control stations used shall appear on the plat. 

5. Proposed easement or lease site boundaries must be clearly shown with distances and directions of all boundary lines. The area shall 
be shown to an accuracy of (±)0.5% of the total area or(±) IO square feet, whichever is greater, and the plat shall provide the lineal 
footage along the center line of a linear easement. 

6. The complete alignment infonnation and width of a linear lease shall be shown, including any necessary curve data. For a lease which 
encroaches on a previously leased site, the boundary for the senior lease in the vicinity of the proposed lease shall also be shown, together 
with ties between the two leases sufficient to determine the full extent of the encroachments. 

7. A narrative legal description which describes the actual area proposed for an easement or lease site must be prepared, and shown upon 
the Record of Survey. -

8. The survey must show a detailed plan of improvements to be constructed or already existing on the proposed area. All structures and 
improvements must be shown in sufficient detail to determine what they are used for and to ensure they are entirely within the lease area. 
The location of any proposed utility shall be shown. Upon com'pletion of the proposed improvements, if any portion of the improvements 
are located outside of the granted lease site, a revised survey and legal description shall be prepared and submitted for the as~built 
locations. In this instance, a new application for an amended lease site may be required if the as-built location creates adverse impacts. In 
the case of linear leases across tlie.bed lands of the sound or the ocean, an as-built Record of Survey and a revised legal description of the 
linear lease must be provided. 

9. Any other data necessary for the complete and intelligent understanding of the infonnation shown on the survey should be provided. If, 
·, the opinion of the department, such infonnation is lacking, the survey may be rejected. 
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Notes for Surveys of all Lease Sites: 
If questions arise regarding the items identified in these guidelines, or variance of the requirement of State Plane Coordinates is needed, 

·ase contact the Land Survey Section ofDNR, at phone number (360)902-1182. 

See the following for additional guidelines as appropriate for a specific agreement. Effective date: August !, 2000 

10. Additional Guidelines for Surveys of Upland Leases or Easements: 

(A) For a lease or easement crossing a section line or state ownership boundary, ties shall be provided to the centerline ofa linear lease 
or easement along the section or subdivision line from the nearest appropriate Public Land Survey System (PLSS) section comer, quarter 
section or subdivision comer, where the linear lease enters and leaves the section or state ownership. 
For a lease site falling entirely within one section and does not cross a section line or state ownership boundary, ties from both end points 
of the linear easement to. PLSS comers or other subdivision comers shall be provided. 

11. Additional Guidelines for Surveys of Communication Sites: 

(A) Ties shall be made to the comers of previously monumented communication sites adjacent to, or in the immediate vicinity of the 
communication site being applied for, and access to the site shall be shown. 

(B) The comers of the communication site, as described and granted, shall be marked by substantial permanent magnetically 
locateable monuments. The monuments shall be in place and obviously marked on the ground after the construction of installations and 
improvements. 

(C) The center of any communication site tower shall be identified on the plat by Washington Plane Coordinates, NAD83(1991 ), or 
latitude and longitude having an accuracy of and showing 3 decimals of a second. On all communication sites where towers or beam paths 
are shown, an elevation is required at the base of the tower. The tower height, and the height of the antenna or microwave dish shall be 
shown, and any beam path used shall have the diameter and tilt thereof shown. The elevation shall be derived from an established bench 
...,ark in the vicinity of the site, or an elevation designated by the Department of Natural Resources. 

12. Additional Guidelines for Surveys of Leases for Aquatic Land uses: 

(A) Where applicable, the survey of aquatic lands must show the location of the following lines for: 

(1) Tidal areas - Government meander line, line of mean high tide, line of mean low tide, and line of extreme low tide. The survey must 
include the name of tidal bench mark(s) used or describe the alternate method employed for determining a Tidal Datum. For lease areas 
which contain tidelands and bed lands, at a minimum the location of the line of extreme low tide crossing the lease area must be shown. For 
lease areas containing bedlands exclusively may be required to show the relationship to the line of extreme low tide and the -18 foot 
contour line only. 

(2) Lakes - Government meander line, line of ordinary high water (original ordinary high water if the lake has experienced artificial raising 
or lowering of the water level), and line of ordinary low water (include source of data) and line of navigability if established. 

(3) Rivers - Line of ordinary high water and line of ordinary low water (include source of data) and line of navigability if established. 

( 4) Where they exist, the survey must show the location of lots and blocks of planed tide lands or shore lands, inner and outer harbor lines, 
waterway Jines, street boundaries, any local construction limit lines, and easements of record within the lease site. 

These lines must be shown in sufficient detail to compute and show the area of each area of State-owned bed lands, tidelands, shore lands, 
harbor area, or waterways included within the proposed lease site. 

(B) For lease sites which contain existing or proposed structures and improvements that are classified as "non water-dependent" or 
"water oriented" uses as described within RCW 79.90.465 and WAC 332-30-106, the square footage of each structure and improvement 
shall be provided. 
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Notes for Surveys of Leases for Aquatic Land uses: 
I. The lease of aquatic lands is often subject to preference rights. Applicants and surveyors should carefully determine the direction, and 

JW details of the proration of coves and irregular shorelines. 

Effective date: August I, 2000 

All answers and statements are true and correct to the best of my knowledge. 

Applicant c .. 
(Please.Print) 

Signed 

Title 

Company 

Date 

Long Fonn Application 6 Revised:January 8, 2003 

DNR-00018991 



STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 
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STATE OF WASHINGTON 

DEPARTMENT OF NATURAL RESOURCES 
DOUG slJTHERLAND, C~mndssionerof Pliblic Lands 

LOAN SECURITY AGREEMENT 

LOAN SECURITY AG~ NO. 22-002332 

nns AGREEMENT is made by and between SEVEN J'S INVES'(MENTS LIMJTEI) 
PARTNER.SI-DP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a 
Washington Corporation ("Lender"). 

BACKGROUND 

A. Lessee ent~ into a lease. kn<>Vllll as Lease No. 22-()02332 dated tbe 1st day of 
August, 1993 and ~4c::d. wi~ the N/A County AQditor's office under recordigg 
number NIA (the "Lease"), with the STATE OF WASJDNGTON, acting through 
the Departinent ofNatural Resource~ as landl<>rd ("State''). 

B. Le~.desires to olnain a loan from Lc:nder for pun:~ ofmarilul and associated 
buildings on the property described in the Lease. Lender is making a loan 
("Loan") in tl!e SIIlO~t of One Millio~ Five ij1,1I1dreg Forty Tho~ D<>llars 
(St,S40,000) to Lessee, which Loan is evidenced by a promissory note. To 
induce Lend,~r to ffi11ke the Loan, Le~ee has ~ed t9 grattl to L~der a secmity 
interest in all Le~'s ~ in~ Lease. State co11Sents to the assigDQ,1,ent for 
security purposes, based upon the assurances and Agreements set forth in this 
Agreement. 

Therefore, the parties agree as follows: 

SECTION 1 SECURITY INTEREST 

For valuable coosid~@tio~ ~eSSl;'l~ hereby grap~ to Lender a ~urity intei:est in all of Lessee's 
rights, title, and interest in the Lease. ···· ···· · ···· 

SECTION 2 SECURED OBLIGATIONS 

The security interest~ in~ Agreement is given to secure payment of a promissory note 
executed by Lessee in favor of Lender. ·· · · 

SECTION 3 TRANSFER OR ASSIGNMENT OFTHELEASE 

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all 
rights or (ii) a court order requiring trat)Sfer. 41 the event of a transfer or as~igffl!lent of the L~e 
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to Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee mder the 
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and 
discharge Lessee's obligations according to _the terms of the Lease. State will acknowledge the 
transfer upon a reaffinnation by the Lender at the time of the transfer that ~ bas assumed 
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a 
new bond or other security. 

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE 

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage 
( or deed of trust) covered by this Agreement, including transfers by sale, assignm~ bequest, 
inheritance, operation of law, or other disposition. 

SECTION 5 NOTICE OF DEFAULT 

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under 
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a 
copy of that notice to State. 

SECI10N 6 NOTICE OF DEFAULT UNDER THE LEASE 

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate 
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to 
contemporaneously provide a copy of that notice to Lender. From and after the time notice has 
been given to Lender, Lender shall have the same period of time for remedying any default or 
causing the same to remedied as is given Lessee under the Lease. State shall accept the 
performance of the Lender as if performed by the Lessee. All written notification shall be sent 
via certified mail to the addresses indicated in this Agreement, unless the parties designate 
otherwise in writing. 

SECTION 7 PERFORMANCE BONDS 

In the event of a default under the Lease, the State reserves the first right for claim against any 
bond or other security posted by Lessee to guarantee performance of its obligations under the 
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being 
filed against 1he bond(s). In the event that Lender assumes the obligations of Lessee under the 
Lease, Lender shall post a new performance bond or other security to guarantee performance of 
its obligations under the Lease. 

SECTION 8 W AIYER 

Execution of this Agreement by State does not waive any rights to insist upon strict performance 
by Lessee of the terms of the Lease or any other right State may have. 
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nus AOREEMENf requires the signature of all parties and is cxccut.ed as of the date of the last 
signature below. 

Standard Loan Security Agreement 
Approved as to Form in October 2003 
By Mike Grossmann 
Assistant Attorney General 
State of Washington 

Form Dare: I0/2003 

Title: General Partner 

Address: 

Title: 

Address: 

-
Vice President and Manager 

10705 Silverdale Way NW 
POBox3075 
Silverdale, WA 98383 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Title: 

Address: 

MARK MAUREN 

Assistant Region Manager 

Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 
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CORPORATE ACKNOWLEDGMENT 

STATE OF WASIDNGTON ) 
) ss 

COUNTY OF KING ) 

On this 19th day of December, 2003, before me penonally appeared STEVEN 
JOHNSON to me know to be the limited partner of the partnenhip that executed 
the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said partnership, for the uses and purposes 
therein mentioned, and on oath stated that he was authorized to execute said 
instrument under the terms of special power of attorney from Mildred G. Johnson, 
general partner. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal 
the day and year first above written. 

DATED: December 19, 2003 

C.A.McComb 
Notary Public in and for the State of Washington 
Residing at: Bainbridge Island 
My commission expires: 1/1812006 
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CORPORATE ACKNOWLEDGMENT 

STATE OF WASHINGTON) 
) ss 

COUNTY OF KJ~ ) 

On this e:kO day~· • 20.DJ, before me 
personally appeared MAF. KOVER to me known to be the Vice 
President and Manager of the corporation that executed the within and foregoing 
imt:rument, and acknowledged said instrument to be the free and voluntary act and 
deed of said corporatio~ for the uses and purposes therein mentioned, and on oath 
stated that he was authorized to execute said instrument 

IN WI1NESS WHEREOF, I have bcrcunto set my hand and affixed my official 
seal the day and year first above written. 

MARCELLA DASHNER 
NOT ARY PUBLIC 

STATE OF WASHINGTON 
COMMISSION EXPIRES 

MAY5,2007 

Fonn Date: 10/2003 S of6 

(type or print name) 

Notary Public in and for the State of 
ta)'.)jh1'jfwl residing atJha>.l\tiL>-2 b,./)K.,_ 

My appointment expires 
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STA TE ACKNOWLEDGMENT 

STATE OF W ASHINOTON ) 
,J )ss 

County of /( f 1fJ ) 

On this _3g day of_l,ll~~~.a..-a---' 20'.l}, personally 
appeared before MARK MAUREN, to me known to be Assistant Region 
Manager of the Department of Natural Resources, State of Washington, who 
executed the within and foregoing instrument on behalf of the State of 
Washington, and acknowledged said instrument to be the free and voluntary act 
and deed of the State of W asbi.ngton for the uses and purposes 1hcrein mentioned, 
and on oath stated that he was authorized to execute said instrument and that the 
seal affixed is the official seal of the Commissioner of Public Lands for the State 
of Washington. 

IN WITNESS WHEREOF, I have hereunto set my band and seal the day and year 
first above written. 

Form Date: I 0/2003 

Notary Public in and for the State of 
Washington, residing at 
My appointment expires 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

CONSENT TO ASSIGNMENT OF LEASE FOR SECURITY PURPOSES 

AGREEMENT NO. 22-002332 

THIS CONSENT is made by and between the STATE OF WASHINGTON, acting through the 
Department of Natural Resources (the "State"), and SEVEN J'S INVESTMENTS LIMITED 
PARTNERSHIP, a Washington Limited Partnership ("Lessee"), and Frontier Bank, a 
Washington Corporation ("Lender"). 

BACKGROUND 

A. Lessee entered into a lease, known as Lease No. 22-002332, dated the 1st day of 
August, 1993, and recorded with the NIA County Auditor's office under 
recording number NIA (the "Lease") with State. 

B. Lender has agreed to make a loan to Lessee in the amount of One Million Five 
Hundred Forty Thousand Dollars ($1,540,000) (the "Loan"). Part of the security 
for payment of the Loan is an assignment of the Lease. The Lease prohibits such 
an assignment without State's consent. State is willing to give its consent based 
upon the assurances and agreements made in this Agreement. 

Therefore, the parties agree as follows: 

SECTION 1 LESSEE'S REPRESENTATIONS 

Lessee represents and warrants to State and to Lender that (i) the Lease is in full force and effect, 
(ii) Lessee is not in default or breach of the Lease, (iii) Lessee has no knowledge of any claims, 
offsets or defenses under the Lease or against State, (iv) the rents due subsequent to the 
assignment have not been paid in advance, (v) to the best of its knowledge, the property which is 
described in the Lease is in full compliance with all applicable federal, state, and local 
governmental permits, rules, ordinances, and laws, and (vi) the Lease, a copy of which is 
attached, represents the entire agreement between State and Lessee and has not been modified or 
amended except as follows: Amended by Assignment dated December 11, 2003 attached as 
Exhibit A. 
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SECTION 2 STATE CONSENTS TO THE ASSIGNMENT OF LENDER 

In the event of foreclosure of the Lender's security interest or delivery of an assignment of lease 
in lieu of foreclosure and upon Lender notifying State of the completion of such foreclosure or 
assignment in lieu of foreclosure, the Lease shall continue in full force and effect as a direct lease 
between Lender and State. Lender shall be fully liable for all obligations of Lessee under the 
Lease. The notice to State shall specifically confirm that Lender has acquired Lessee's interest in 
the Lease and that it is assuming the Lessee's obligations under the Lease, including curing any 
prior defaults. Prior to such foreclosure or assignment and notification as set forth above, Lender 
shall not be liable for any of the obligations of Lessee under the Lease. This Consent shall not 
apply to any assignee of Lender or any purchaser of Lessee's interest other than Lender. 

SECTION 3 NOTIFICATION OF DEFAULT 

State will exercise a good faith effort to send to Lender a copy of any notices of default it issues 
to Lessee. Failure to provide notices to Lender shall not relieve Lessee of its obligations under 
the Lease nor extend the time in which Lessee has the right to cure the default. State grants to 
Lender the same time to cure any default as is provided to Lessee under the Lease. This time to 
cure shall commence upon State's provision of notice of the default to Lender. If Lessee's 
interest has been terminated because of the default before Lender has had an opportunity to cure 
the default, then State will grant Lender an option to enter into a new Lease on the same terms 
and conditions provided Lender cures the default of Lessee within the time permitted in the 
Lease. 

SECTION 4 COLLECTION ON BONDS 

If Lessee defaults on the Lease, State reserves the right to collect on any bonds posted by Lender 
for the benefit of State. Lender acknowledges that its interest in the bonds are inferior to those of 
State. Lender will post a new bond in favor of State in accordance with the terms of the Lease if 
it acquires Lessee's interest as a result of a foreclosure or assignment in lieu of foreclosure. 

SECTION 5 NOTICE 

Any notice to Lender shall be to the following address or other address as may be designated by 
Lender in writing to State and shall be deemed to have been given on the date delivered in the 
case of personal delivery, or if mailed, three (3) days after the postmark thereof: 

Manager 
FRONTIER BANK 
10705 Silverdale Way NW 
PO Box 3075 
Silverdale, WA 98383 
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DEPARTMENT OF NATURAL RESOURCES 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

SECTION 6 CONSENT OF LENDER 

No agreement between State and Lessee modifying, canceling, or surrendering the Lease shall be 
effective without the prior written consent of Lender. 

SECTION 7 RATIFICATION OF LEASE 

Except as expressly modified herein, the lease remains in effect as is hereby ratified and 
confirmed. 
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 
signature below. 

Dated: :Pc~ . ,2003::~ 
----.fJIL..e.~----~f------9--- MILDR.ef:>G.JOHNSON 

Title: General Partner 

e, WA 98112 

FRO 

Dated: ------!ILD_f_L=--_____.._):_2 _ ____ , 200;, By: -11---,:~~;,;_,__.__ ___ _ _ 

Dated: _ _ __ ) 1--_ /_2o;.....L.-5_,, 20.QJ 
I 

Title: 

Address: 

Vice President & Manager 

10705 Silverdale Way NW 
POBox3075 
Silverdale, WA 98383 

STATE OF WASIIlNGTON 
DEPARTMENT OF NATURAL RESOURCES 

By:~----

Title: 

Address: 

MARKMAUREN 

Assistant Region Manager 

Shoreline District Aquatics Region 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

Standard Consent to Assignment for Security Purposes 
Approved as to Form in October 2003 
By Mike Grossmann 
Assistant Attorney General 
State of Washington 
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CORPORATE ACKNOWLEDGMENT 

STATEOFWASHINGTON ) 
) ss 

COUNTY OF KING ) 

On this 19th day of December, 2003, before me personally appeared STEVEN 
JOHNSON to me know to be the limited partner of the partnership that executed 
the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said partnership, for the uses and purposes 
therein mentioned, and on oath stated that he was authorized to execute said 
instrument under the terms of special power of attorney from Mildred G. Johnson, 
general partner. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal 
the day and year first above written. 

DATED: December 19, 2003 

------,, h l ~n 
-- C A. Mc '" C A M C b ; .: ........ o0 11 • • c om 

/ .••~\f\\SSIO,i;•-•• ~••, Notary Public in and for the State of Washington 
!. //j N07"""9 ~\ \ Residing at: Bainbridge Island 
1 ui i ~~ 'r j: ~My commission expires: 1/18/2006 
~-"'• .-o/JC ~: 1 
,, ~-. JO. l J 
'• \\'~~-:!.s-oa •. •·· ; 
,, "'11.', .. :!••":';';,~ .r 
\\\ r~".:'-.v' 

\'\"""'"'..,.--
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CORPORATE ACKNOWLEDGMENT 

STATE OF WASHINGTON) 
) ss 

COUNTY OF Yit51p ) 

On this DU day of ~, , 20 .&j before me 
personally appeared MA 1Tiffi ~KOVER to me known to be the Vice 
President and Manager of the corporation that executed the within and foregoing 
instrument, and acknowledged said instrument to be the free and voluntary act and 
deed of said corporation, for the uses and purposes therein mentioned, and on oath 
stated that he was authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

Form Date: 10/2003 

MARCELLA DASHNER 
NOTARY PUBLIC 

STATE OF WASHINGTON 
COMMISSION EXPIRES 

MAY 5, 2007 

6 of7 

N~ pi( lkin and for the State of 

L1 XJ6hbfjfr7 residing at li.ftf)YJ,t, ~9f.., 

My appointment expires f11l.t; 5 o, ,W 7. 
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STATE ACKNOWLEDGMENT 

STATE OF WASIIlNGTON) 
· )ss 

County of /(,L 'J,..J · ) 

On this d-9 day of LQ Q_ Q,U JL. • 20 l).i. personally 
appeared before me MARK MAUREN. to me known to be Assistant Region 
Manager of the Department ofNatural Resources. State of Washington. who 
executed the within and foregoing instrument on behalf of the State of 
Washington. and acknowledged said instrument to be the free and voluntary act 
and deed of the State of Washington for the uses and purposes therein mentioned. 
and on oath stated that he was authorized to execute said instrument and that the 
seal affixed is the official seal of the Commissioner of Public Lands for the State 
of Washington. 

IN WITNESS WHEREOF. I have hereunto set my hand and seal the day and year 
first above written. 

Fonn Date: 10/2003 

Notary Public in and for the State of 
Washington, residing at A-Lt/CL~ 
My appointment expires ' (p /.~ .. -9 !0 ?; 
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EXHIBIT A 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE 

NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332 

TIIIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNl 'R. 
ERNST, a Washington corporation, whose address is  Edm~nds, WA 
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited liability dolnpany, 
whose address is PO Box 687, Burley, WA 98322 ("Assignee"). ! 

BACKGROUND 

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between 
PORT WASHINGTON MARINA CONDOMJNIUM OWNER'S ASSOCIATION as !Lessee and 
the STATE OF WASHINGTON, acting through the Department ofNatural R.esoiurc:es~~ 
landlord ("State"), and recorded with the Kitsap County Auditor's office under recordi number 
NI A (the "Lease"). j 

B. The lease was previously amended by Assignment respectively dated Novemter 14, 
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses !the rights, 
duties, and liabilities under the Lease as amended. 

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and 
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of 
consideration given by Assignee for this assignment. The Lease prohibits an assignmtnt without 
State's consent. State is willing to give its consent based upon the assurances and agr~ments 
made in this Agreement. 

THEREFORE, the parties agree as follows: 

SECTION 1 NOTICE OF ASSIGNMENT 

Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the 
Lease to Assignee effective the 11 th day of December, 2003 for the balance of the lease term as 
provided in the Lease. 

SECTION 2 ACCEPTANCE AND INDEMNIFICATION 

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease! and 
agrees to faithfully perform and discharge those obligations according to the terms of the Lease. 

Form Date 06/98 1 of6 Agreement No. 22-002.332 
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SECTION 3 NO RELEASE 

State is not releasing Assignor from fully performing the provisions of the Lease. Ass~gnor 
remains liable to State to the same extent as if no assignment had been made. l 

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNME T 

Assignor agrees that State and Assignee may change, modify, or amend the Lease in any way, 
including the rent to be paid. The assignment and any modification or amendment to the Lease 

I 

shall occur contemporaneously. Assignee acknowledges receipt of a copy of the Lease and any 
previous or contemporaneous amendments. Assignor acknowledges receipt of a f the 
amended Lease. Further assignments may be made, without notice to or consent o ignor, 
and without in any manner releasing or relieving Assignor from liability under the Lease. 
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease .as to the 
end of the term of the Lease. 

SECTIONS WARRANTIES 

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full for,ce and 
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of 
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subseque~t to this 
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's 
knowledge, the property is in full compliance with all applicable federal, state, and local 
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold 
State harmless from any breach of the foregoing warranties and from any claims or caLses of 
action, known or unknown, of Assignor that have or may arise from circumstances that precede 
this assignment. 

SECTION 6 NOTICE 

Assignor instructs State to send all future notices to Assignee. Assignee has the obligation to 
keep Assignor informed about the activities on the property and Assignee's performance of its 
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or 
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the 
property, Assignee's performance of its obligations under the Lease, and Assignee's financial 
condition. State has no obligation to provide Assignor any notice or information concerning the 
Lease or Assignee and Assignor shall not rely on State to inform Assignor. 

Fonn Date 06/98 2 of7 Agreement '-h 22-002332 
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TIIlS AGREEMENT requires the signature of all parties and is executed as of the date of 
the last signature below. 

Dated: DE.C I '1 ZUU:-i 
--------------

Dated: DEC 1 1 2003 -------------

Dated: DEC 1 1 2003 
-------------

Title: Senior Partner 

DOUGLAS R. FAULDS & 
DO 

Title: Co-Owners 

CONSENT TO ASSIGNMENT BY STATE 

In consideration of the foregoing, State consents to the Assignment of the Lease to Assignee. 
However, State expressly conditions this consent on the understanding that neither State's 
consent nor its collection of rent from Assignee shall be a waiver of the covenant against future 
assignments or subletting. Furthermore, State's acceptance of Assignee as Lessee shall not be 
construed as releasing Assignor from full performance of the provisions of the Lease. Except as 
set forth in this Agreement, no provision of this consent alters or modifies any of the terms and 
conditions of the Lease, including the requirement that the written consent of the State be 
obtained before any further assignment of the Lease or subletting of the property occurs. 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

, 20..Q.3 By: __,. _ _,.__fo_-_-_-_-_-_-_-_-_-_-=_-=_ __ 
MARKMAUREN 

Title: Assistant Region Manager 

Standard Assignment of Lease 
Approved as to Form on June I, 1998 
by Michael S. Grossman 
Assistant Attorney General, State of Washington 
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ASSIGNOR ACKNOWLEDGMENT 

STATE OF Washington ) 
) ss 

COUNTY OF ___ K1_· n--=g ___ ___,) 
·, L a 

I , 

On this 11th day of December 20_!!.3 b~fore me 
personally appeared DOUGLAS R. FAULDS to me known to be the Owner of the coJoration 
that executed the within and foregoing instrument, and acknowledged said instrumendo,be the 
free and voluntary act and deed of said corporation, for the= uses and purposes therein Jehtioned, 

and on oaili srared iliat: ::::::::::=:&my hand and lxed my 
officim:;:~;and:.:m::~~e2:~ I · II 

Form Date 06/98 

~f lov"'-Q -
[ C .A. McComb ] 

(Type/Print N rune) 
Notary Public in and f9r the State of W*J:iington 
residing at: Bainbridge Island · I I 
My Commission Expires: 1/18/2006 ! 

4of7 

., 

; ·:.:I, "(" 

' 

Agreement iro'.'. 22-002332 
·;:'. ~ 

DNR-00019011 



ASSIGNOR ACKNOWLEDGMENT 

STATE OF Washington ) 
) ss 

COUNTYOF __ K_i_ng ___ ~) 

On this 11th day of December , 20 ~ before me 
personally appeared DONNA R. ERNST to me known to be the Owner of the 
corporation that executed the within and foregoing instrument, and acknoytledged 
said instrument to be the free and voluntary act and deed of said corporation, for 
the uses and purposes therein mentioned, and on oath stated that she was 
authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

DATED:~[ ___ O=e~c~ero-b~e...,__&-IIU'-="-==---] 

l~\ 

( C.A. McComb ] 

(Type/Print Name) 
Notary Public in and for the State of Washington 
residing at:~~c.LU:1,U_L..lol:;IL!w.-a...,,Ll....!dJ.:L>!...,_ ___ _ 

My Commission Expires: 1/18/2006 
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ASSIGNEE ACKNOWLEDGMENT 

STATE OF __ Wa_s_h1_· n_gt_o_n ___ ) 
) ss 

COUNTY OF __ K_i n_9 ___ ~) 
.' 

On this 11th day of December , 2003 , befqre 1¥e \ *Limited 
personally appeared STEVEN JOHNSON to me known to be the 8emet er 
of the company that executed the within and foregoing instrument, and i 
acknowledged said instrument to be the free and voluntary act and deed! 
company, for the uses and purposes therein mentioned, and on oath , 
was authorized to execute said instrument. under the terms of speoi l 

I 

power of attorney from Mildred G Johnson, genera1 partner!. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

DATED: [ December 11, 2003 ] 

Form Date 06/98 

~e~\J 

f C. A. McComb ] 
(Type/Print Name) 

Notary Public in and for the State of Wasliington 
residing at: Bainbridge Island 
My Commission Expires: 1/18/2006 
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STATE ACKNOWLEDGMENT i 
! 
i- -

STATE OF WASHINGTON ) r 
,I) · )ss I . 

County of '/'Cl../1..CJLJ ) 

On this a day of Llt~t(}1A,bo[\.,.. , 20£2.1, persolally . 
appeared before me MARK MAUREN, to me known to .. be the Assistatft kegion 
Manager of the Department ofNatural Resources~ State ofWashington.Jwho 
executed the within and•foregoing instrument on behalf of the State of I i 
Washington, and acknowledged said instrwnent to be the free and volJit~ act 
and deed of the State of Washington for the uses•and pqrposes therein mdntioned, 
and on oath stated that he was authorized to execute said. instrument an£ thai the 
seal affixed is the official seal of the Commissioner of PublicLands fo~the State 
of Washington. , 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year 
first above written. 

DATED: r Dt lei)& h .. Q \. /f,2D03 ] ~ . 

Ct011t1c,_. C '/,!~1~ 

Form Date 06/98 

r FkJe Liu JJ!ciff'mr1/EV: 1 

Notary Public in and forJ.he State ofWashington 
residing at: ~ cit lbY · j 
My Commfs~n Expire&' 4, /J-7/cLcl 

' 
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I _ s{ 5 OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

JENNIFER M. BELCHER 
Commissioner of Public Lands 

Olympia, WA 98504 

NOTE CAREFULLY 

The Commissioner of Public Lands will not approve or enter any assignment unless the lease or 
contract is in good standing. The original lease or contract must be submitted along with three (3) copies of 
this assignment form and a $25.00 fee. 

ASSIGNI\IENT OF LEASE 

FOR VALUE RECEIVED, the undersigned hereby assigns that certain Lease No. 22-002332 
(the "Lease"), dated the 1st day of August 1993, between the Washington State Department of Natural 
Resources (the "Department") as Lessor, and the undersigned as Lessee PORT-WASHINGTON MARINA 
CONDOMINIUM OWNER'S ASSOCIATION, a Washington corporation covering those certain premises 
situated in the County of Kitsap, state of Washington, particularly described and known as that portion of the 
Harbor Arca situate in front of government Lots 6 and 7, Section 11, Township 24 North, Range 1 East, 
W.M., in Kitsap County, Washington; included in a tract described as follows: 

. Beginning at a point on the Inner Harbor Line, said point also being the Northwest comer of Lot 11, 
supplemental plat of Bay View Garden Tracts, a recorded plat in said government Lot 7 and running thence 
along said Inner Harbor Line, North 75 degrees 43' 57 .8" West, a distance of 128.168 feet; thence 
continuing along said Inner Harbor Line North 63 degrees 38' 00" West, a distance of 148.126 feet; thence 
continuing along said Inner Harbor Line North 74 degrees 55' 00" West, a distance of 334.594 feet; thence 
continuing along said Inner Harbor Line South 60 degrees 44' 00" West, a distance of 126.00 feet; thence 
continuing along sa_id Inner Harbor Line, South 48 degrees 20' 00" West, a distance of 125.00 feet; thence 
North 29 degrees 25' 40" East a distance of 403.64 feet to a point on the Outer Harbor line; thence 
South 74 degrees 00' 00" East along said outer harbor line, a distance of 802.403 feet; thence 
South 16 degrees 00' 00" West, a distance of 210.901 feet across the Harbor Area to the Inner Harbor Line; 
thence North 75 degrees 43' 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on 
the official maps of Bremerton tidelands on file in the Office of the Commissioner of Public Lands at 
Olympia, Washington. 

Containing 4.06 acres, more or less, and all right, title and interest in and to and under the said lease, 
to , a Joint Tenant with the Right of Survivorship (the 
"Assignee"), whose address is Port Washington Marina,   Edmonds, Wa 98020, and said 
assignee , a Joint Tenant with the Right of Survivorship, 
hereby binds and obligates themselves to perfonn all the conditions and covenants or said lease or contract. 

In consideration of this Assignment and of the consent of the department, the undersigned Lessee and 
Assignee agree as follows: 

1. The Assignee hereby assumes and agrees to make all the payments required under the Lease, 
and to do and perform.and be bound by all covenants, conditions, terms, stipulations, and agreements in the 
Lease binding upon Lessee; 

2. The Department, through its consent to this Assignment, hereby releases Lessee from any 
liability that may be incurred under the lease by the Assignee from and after the effective date of the 
Assignment; 

3. The Assignment shall not modify any of the temis and conditions of the Lease; 

4. The Assignment shall not preclude the Department from exercising its right to consent to any 
further Assignment of the Lease; 

5. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry, 
it is unaware of the presence or dispersal of any hazardous or toxic substance on the property; 
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l 
6. Lessee represents and warrants that it has no knowledge, after due and diligent inquiry, of any 

state of facts which would give rise to claims against the depamnent or pending or threatened litigation or 
claims aiainst the Department; 

7. Lessee represents and warrants that it is not in default under the lease, and has no knowledge, 
after due and diligent inquiry, of any state of facts or events which, with the passage of time or the giving of 
notice thereof would constitute a default thereunder; and 

8. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry, 
the property is_ in full compliance with all applicable federal, state, and local governmental pennits, rules, 
ordinances, laws, and statutes. 

LESSEE/ASSIGNOR 
PORT WASIIlNGTON MARINA 
CONDOMINIUM OWNER'S ASSOCIATION 

. \ ' 
• ' f 

- I I / ;·-' J "") 
By ~ ,, .:'.., .. r -I !' ·:, ·.... ;.( 

---'----'--'-------'""---':.......---

Title 
PRESIDENT 

---------------
Port Washington Marina 
510 Rainier Ave 
Seattle, WA 98144 

,. 

Date-----'•-~;_:_._·· ________ _ 

ASSIGNEE JOINT TENANT 

J" 

Title __ .... f.,_~;....:✓,:.:t_l...ccl.::l;.::::(:_,,Y-__ -·_· ____ _ 

Port Washinaton Marina 

Edmonds, WA 98020 
I 

Date __ A_,..::::::...i_,:_,1--~_···_,,..__¼:=-' =-· '.:::.'-·=-··_✓ _ 1_t./-L. /~~.!..'(_'1~· .:::!..) __ 

CONSENT TO ASSIGNMENT 

The department consents to the Assignment of the above-mentioned Lease unto DOUGLAS FAULDS 
AND DONNA ERNST, a Joint Tenant with the Right of Survivorship, upon the express conditions contained 
in said Assignment; and no further Assignment of said lease or subletting of said premises or any part thereof 
shall be made without the written consent of the department. 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Supervisor 

mm/ww I 7/cox/22002332.asg 
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STATE OF WASHINGTON) 
) ss. 

County of Thurston ) 

' ~tlTIFICA ~ JF ACKNOWLEDGl\._,,ff 

.-,,- il J; 1' ljl 
On this ,.'.y.1~ .... , day of (_llJ{. fl,_.'.)}:, L , 19 _:.:£, personally appeared before me 

KALEEN COTINGHAM, to me known to be the Supervisor, and ex officjo administrator of.the Deparnnent 

of Natural Resources of the state of Washington, the departtnent that executed the within and foregoing 

instrument on behalf of the state of Washington, and acknowledged said instrument to be the free and 

voluntary act and deed of the state of Washington for the uses and purposes therein mentioned, and on oath 

stated that she was authorized to execute said instrument and that the seal affixed is the official seal of the 

Commissioner of Public Lands for the state of Washington. 

.,.,,.::::: :·~ . 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my offic -i~tthe dayai;id year 
fi b . ~ ••... ', 
irst a ove written. /~ss\O. \ 

ST A TE OF h'ASHiiVGWN 
) ss. 

County of KING ) 

; 

.•::.i. 

NOTARY PUBLIC in and for the 
state of Washington 

My commission expires 5 / ,"'.,: · i \7 (' 

CERTIFICATE OF ACKNOWLEDGMENT 
CORPORATION 

LESSEE/ ASSIGNOR 

On this 16th day of __ 1:_w_VE_UB_E_R _____ , 19~, personally appeared before me 

MICHAEL R. MASTRO I to me known to be the PRESIDENT 

of the corporation that executed the within and foregoing instrument, and acknowledged said instrument to be 

the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on 

oath stated that (he/she was) (they were) authorized to execute said instrument for said corporation and that 

the seal affixed is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
first above written. 

02/17/98 
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)F ACKNOWLEDG.11,,-,,rr 
1NDIVIDUAL 

STATE OF /{/a Sfi,J/,"'1
) 

,:' . " .. ,.-;-. ) ss 
County of J/JJ/'0! · ) 

On this / Y- day /Jc1-t1-t J~ '- , 19 f" ..5 personally appeared before me 

, to me known to be the individual described in and who executed the within and 

foregoing instrument and acknowledged that he signed the same as his free and voluntary act and deed for the 

uses and purposes therein mentioned. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my- official seal the day and year 
first above written. 

, 
STATE OF f :,.f"'f·" ·i,,, ·,.,, ) 

, 

County of ) ~ ' 
) ss 
) 

S.EAL 

CERTIFICATE OF ACKNOWLEDGMENT 
INDIVIDUAL 

On this ·-· day 1. - " , . , . , ,· ,:...:. , 19 •5 > personally appeared before me 

 , to me known to be the individual described in and who executed the within and foregoing 

instrument and aclcnowledged that she signed the same as her free and voluntary act and deed for the uses and 
purposes therein mentioned. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
first above written. 

22-002332 

SEAL 

NOTARY PUBL,IC in an~ for th~/,,;~ 
state of l l ,<l. •~"~ •, -~:%- · ., " 
My commission expires /< ·. ' •,i :7 
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STATE OF WASIDNGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

LOAN SECURITY AGREEMENT 
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STATE OF WASIDNGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

LOANSECURITYAGREEMENT 

LOAN SECURITY AGREEMENT NO. 22-002332 

TIDS AGREEMENT is made by and between SEVEN J'S INVESTMENTS LIMITED 
PARTNERSIDP, a Washington Limited Partnership ("Lessee"), and FRONTIER BANK, a 
Washington Corporation ("Lender"). 

BACKGROUND 

A. Lessee entered into a lease, known as Lease No. 22-002332 dated the 1st day of 
August, 1993 and recorded with the NIA County Auditor's office under recording 
number NIA (the "Lease"), with the STATE OF WASIDNGTON, acting through 
the Department of Natural Resources, as landlord ("State"). 

B. Lessee desires to obtain a loan from Lender for purchase of marina and associated 
buildings on the property described in the Lease. Lender is making a loan 
("Loan") in the amount of One Million Five Hundred Forty Thousand Dollars 
($1,540,000) to Lessee, which Loan is evidenced by a promissory note. To 
induce Lender to make the Loan, Lessee has agreed to grant to Lender a security 
interest in all Lessee's interest in the Lease. State consents to the assignment for 
security purposes, based upon the assurances and Agreements set forth in this 
Agreement. 

Therefore, the parties agree as follows: 

SECTION 1 SECURITY INTEREST 

For valuable consideration, Lessee hereby grants to Lender a security interest in all of Lessee's 
rights, title, and interest in the Lease. 

SECTION 2 SECURED OBLIGATIONS 

The security interest granted in this Agreement is given to secure payment of a promissory note 
executed by Lessee in favor of Lender. 

SECTION 3 TRANSFER OR ASSIGNMENT OF THE LEASE 

A transfer of Lessee's interest to Lender shall occur on either of: (i) the voluntary surrender of all 
rights or (ii) a court order requiring transfer. In the event of a transfer or assignment of the Lease 
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to Lender pursuant to this Agreement, Lender shall assume the obligations as Lessee under the 
Lease, including curing any prior curable defaults. Lender shall also faithfully perform and 
discharge Lessee's obligations according to the terms of the Lease. State will acknowledge the 
transfer upon a reaffirmation by the Lender at the time of the transfer that Lender has assumed 
the obligations as Lessee under the Lease, including curing any prior defaults, and has posted a 
new bond or other security. 

SECTION 4 TRANSFER OR ASSIGNMENT OF MORTGAGE 

Lessee shall promptly provide written notice to State of any transfer of control of the mortgage 
(or deed of trust) covered by this Agreement, including transfers by sale, assignment, bequest, 
inheritance, operation of law, or other disposition. 

SECTION 5 NOTICE OF DEFAULT 

Lender, upon providing Lessee notice of: (i) default under the loan documents, (ii) default under 
this Agreement, or (iii) demand to remedy a claimed default, shall contemporaneously provide a 
copy of that notice to State. 

SECTION 6 NOTICE OF DEFAULT UNDER THE LEASE 

State, upon providing Lessee notice of: (i) default under the Lease, (ii) an intention to terminate 
the Lease, or (iii) demand to remedy a claimed default, shall make a good faith effort to 
contemporaneously provide a copy of that notice to Lender. From and after the time notice has 
been given to Lender, Lender shall have the same period of time for remedying any default or 
causing the same to remedied as is given Lessee under the Lease. State shall accept the 
performance of the Lender as if performed by the Lessee. All written notification shall be sent 
via certified mail to the addresses indicated in this Agreement, unless the parties designate 
otherwise in writing. 

SECTION 7 PERFORMANCE BONDS 

In the event of a default under the Lease, the State reserves the first right for claim against any 
bond or other security posted by Lessee to guarantee performance of its obligations under the 
Lease. However, Lender may pay those amounts due to State, and prevent a claim from being 
filed against the bond(s). In the event that Lender assumes the obligations of Lessee under the 
Lease, Lender shall post a new performance bond or other security to guarantee performance of 
its obligations under the Lease. 

SECTION 8 WAIVER 

Execution of this Agreement by State does not waive any rights to insist upon strict performance 
by Lessee of the terms of the Lease or any other right State may have. 
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of the last 
signature below. 

Dated: & _.. 
SEVEN~ S~ ~ 

/ 7' ,20E.,By: ~ - ~ If-
MILD G. JOHNSON 

Title: 

Address: 

Title: 

Address: 

General Partner 

Seattl , WA 98113 

Vice President and Manager 

10705 Silverdale Way NW 
PO Box 3075 
Silverdale, WA 98383 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Dated: ___ .;._Jz_-+/_ i,::.,_q-=---------' 20f?.) By: ~ A-----~ 
1 

Standard Loan Security Agreement 
Approved as to Form in October 2003 
By Mike Grossmann 
Assistant Attorney General 
State of Washington 

Fonn Date: 10/2003 

Title: 

Address: 
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MARKMAUREN 

Assistant Region Manager 

Shoreline District Aquatics Region 
950 Fannan Avenue North 
Enumclaw, WA 98022-9282 
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CORPORATE ACKNOWLEDGMENT 

STATEOFWASHINGTON ) 
) ss 

COUNTY OF KING ) 

On this 19th day of December, 2003, before me personally appeared STEVEN 
JOHNSON to me know to be the limited partner of the partnership that executed 
the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said partnership, for the uses and purposes 
therein mentioned, and on oath stated that he was authorized to execute said 
instrument under the terms of special power of attorney from Mildred G. Johnson, 
general partner. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed my official seal 
the day and year first above written. 

DATED: December 19, 2003 

_,,,,,,,, p»;rn ~~ 
--- C.A. ~ / .•·••iAiss·~ '*■ • McComb 

f lc,o\1:>-lt/. 'O~-~ a)ry Public in and for the State of Washington 
f ~ f ~~ ~ ing at: Bainbridge Island 
~ ~ \ -t...." 'J. • y &»mmission expires: 1/18/2006 
~. "" ·-~. -°tic """ .. 1' ,. • 7. v, '• ~ ···t .. oa •••• . ,, ..... ,.... _, 

,,,"""l"fllAlr.J!'ITYI."~ 

'"'"'''~ 
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CORPORATE ACKNOWLEDGMENT 

STATE OF WASHINGTON ) 
) ss 

COUNTY OF ~ctrip ) 

On this c£) day of ~ c,, , 20 L)j_, before me 
personally appeared MA TT W F. KOVER to me known to be the Vice 
President and Manager of the corporation that executed the within and foregoing 
instrument, and acknowledged said instrument to be the free and voluntary act and 
deed of said corporation, for the uses and purposes therein mentioned, and on oath 
stated that he was authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

Form Date: I 0/2003 

MARCELLA DASHNER 

NOTARY PUBLIC 
STATE OF WASHINGTON 
COMMISSION EXPIRES 

MAY 5 2007 
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f\Jorc c: lie,\; {n;s hacc: 
(type or print name) 

Notary Public in and for the State of '-o. 
£llJ;5/tiT'2 residing aV,un!,;,bi 1/,l( 

My appointment expires On(, I .5a7cti 7-
/ 

Loan Security Agreement 22-002332 

DNR-00019024 



STATE ACKNOWLEDGMENT 

STATE OF WASHINGTON) 

,(, ~ ))ss 
County of rv..- --> 

On this rJ--1 day of i{)J 0t It~ , 20 0.) , personally 
appeared before MARK MADREN, to me known to be Assistant Region 
Manager of the Department of Natural Resources, State of Washington, who 
executed the within and foregoing instrument on behalf of the State of 
Washington, and acknowledged said instrument to be the free and voluntary act 
and deed of the State of Washington for the uses and purposes therein mentioned, 
and on oath stated that he was authorized to execute said instrument and that the 
seal affixed is the official seal of the Commissioner of Public Lands for the State 
of Washington. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year 
first above written. 

Fonn Date: 10/2003 

(type or print name) I 

Notary Public in and for the State of 
Washington, residing at ~,,,__c.fLlLlj 
My appointment expirfs /,., / <9--9-ftj r 

' 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE 

TABLE OF CONTENTS 
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STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

DOUG SUTHERLAND, Commissioner of Public Lands 

NOTICE OF AND CONSENT TO ASSIGNMENT OF LEASE 

NOTICE OF AND CONSENT TO ASSIGNMENT AGREEMENT NO. 22-002332 

THIS AGREEMENT is made by and between DOUGLAS R. FAULDS AND DONNA R. 
ERNST, a Washington corporation, whose address is , Edmonds, WA 
98020 ("Assignor") and SEVEN J'S INVESTMENTS, a Washington limited liability company, 
whose address is PO Box 687, Burley, WA 98322 ("Assignee"). 

BACKGROUND 

A. Lease No. 22-002332 was entered into on the 1st day of August, 1993, by and between 
PORT WASHINGTON MARINA CONDOMINIUM OWNER'S ASSOCIATION as Lessee and 
the STATE OF WASHINGTON, acting through the Department ofNatural Resources, as 
landlord ("State"), and recorded with the Kitsap County Auditor's office under recording number 
NIA (the "Lease"). 

B. The lease was previously amended by Assignment respectively dated November 14, 
1995. A copy of the Assignment is attached as Exhibit A. Assignor now possesses the rights, 
duties, and liabilities under the Lease as amended. 

C. Assignor desires to assign and Assignee desires to assume the rights, duties, and 
liabilities of Lessee under the Lease. Assignor acknowledges the receipt and adequacy of 
consideration given by Assignee for this assignment. The Lease prohibits an assignment without 
State's consent. State is willing to give its consent based upon the assurances and agreements 
made in this Agreement. 

THEREFORE, the parties agree as follows: 

SECTION l NOTICE OF ASSIGNMENT 

Assignor gives notice of its intent to assign all of its rights, title, and interest as Lessee under the 
Lease to Assignee effective the 11 th day of December, 2003 for the balance of the lease term as 
provided in the Lease. 

SECTION 2 ACCEPTANCE AND INDEMNIFICATION 

Assignee gives notice of its intent to assume the obligations as Lessee under the Lease, and 
agrees to faithfully perform and discharge those obligations according to the terms of the Lease. 

Form Date 06/98 1 of6 Agreement No. 22-002332 
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SECTION 3 NO RELEASE 

State is not releasing Assignor from fully performing the provisions of the Lease. Assignor 
remains liable to State to the same extent as if no assignment had been made. 

SECTION 4 MODIFICATION OF LEASE AT TIME OF ASSIGNMENT 

Assignor agrees that State and Assignee may change, modify, or amend the Lease in any way, 
including the rent to be paid. The assignment and any modification or amendment to the Lease 
shall occm contemporaneously. Assignee acknowledges receipt of a copy of the Lease and any 
previous or contemporaneous amendments. Assignor acknowledges receipt of a copy of the 
amended Lease. Fmther assignments may be made, without notice to or consent of Assignor, 
and without in any manner releasing or relieving Assignor from liability under the Lease. 
Assignor shall remain liable under all the terms, covenants, and conditions of the Lease as to the 
end of the term of the Lease. 

SECTION 5 WARRANTIES 

Assignor represents and warrants to State and to Assignee that (i) the Lease is in full force and 
effect; (ii) Assignor is not in default or breach of the Lease; (iii) Assignor has no knowledge of 
any claims, offsets, or defenses of any lessee under the Lease; (iv) rents due subsequent to this 
assignment have not been paid in advance by any lessee; and, (v) to the best of Assignor's 
knowledge, the property is in full compliance with all applicable federal, state, and local 
governmental permits, rules, ordinances, and laws. Assignor shall defend, indemnify and hold 
State harmless from any breach of the foregoing warranties and from any claims or causes of 
action, known or unknown, of Assignor that have or may arise from circumstances that precede 
this assignment. 

SECTION 6 NOTICE 

Assignor instructs State to send all futme notices to Assignee. Assignee has the obligation to 
keep Assignor informed about the activities on the property and Assignee's performance of its 
obligations under the Lease. Assignee shall send to Assignor copies of any notices it receives or 
sends to State. Assignor has the obligation to remain informed of Assignee's activities on the 
property, Assignee's performance of its obligations under the Lease, and Assignee's financial 
condition. State has no obligation to provide Assignor any notice or information concerning the 
Lease or Assignee and Assignor shall not rely on State to inform Assignor. 
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THIS AGREEMENT requires the signature of all parties and is executed as of the date of 
the last signature below. 

Dated: --------------
DEC 1 \ 2003 

Assignee: SEVEN J'S ~~NTS 

~u-~ 
~U~poft 

Title: Senior Partner 

Dated: DEC 1 1 2003 ------------

Dated: DEC 1 1 2003 
------------

Title: Co-Owners 

CONSENT TO ASSIGNMENT BY STATE 

In consideration of the foregoing, State consents to the Assignment of the Lease to Assignee. 
However, State expressly conditions this consent on the understanding that neither State's 
consent nor its collection of rent from Assignee shall be a waiver of the covenant against future 
assignments or subletting. Furthermore, State's acceptance of Assignee as Lessee shall not be 
construed as releasing Assignor from full performance of the provisions of the Lease. Except as 
set forth in this Agreement, no provision of this consent alters or modifies any of the terms and 
conditions of the Lease, including the requirement that the written consent of the State be 
obtained before any further assignment of the Lease or subletting of the property occurs. 

Dated: I z_ / IS' , 20 _0 
1 

Standard Assignment of Lease 
Approved as to Form on June 1, 1998 
by Michael S. Grossman 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

By:~~----

MARKMAUREN 

Title: Assistant Region Manager 

Assistant Attorney General, State of Washington 
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ASSIGNOR ACKNOWLEDGMENT 

STATE OF Washington ) 
) ss 

COUNTY OF King ) 

On this 11th day of December 20~, before me 
personally appeared DOUGLAS R. FAULDS to me known to be the Owner of the corporation 
that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, 
and on oath stated that he was authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
official seal the day and year first above written. 

DATED: ._[ __ D......;;e_c...;._em_b_e_r_l_l....._,_2_0_0_3 ____ ] 

Form Date 06/98 

~l~Q 

[ C.A. McComb ] 

(Type/Print Name) 
Notary Public in and for the State of Washington 
residing at: Bainbridge Is1and 
My Commission Expires: 1/18/2006 
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ASSIGNOR ACKNOWLEDGMENT 

STATE OF Wash ington ) 
) ss 

COUNTY OF King ) 

On this 11th day of December 20 03 , before me 
personally appeared DONNA R. ERNST to me known to be the Owner of the 
corporation that executed the within and foregoing instrument, and acknowledged 
said instrument to be the free and voluntary act and deed of said corporation, for 
the uses and purposes therein mentioned, and on oath stated that she was 
authorized to execute said instrument. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

DATED: [ December 11, 2003 ] 

~ l~\J 
[ C.A. McComb ] 

(Type/Print Name) 
Notary Public in and for the State of Washington 
residing at: Bainbridge Island 
My Commission Expires: 1/18/2006 
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ASSIGNEE ACKNOWLEDGMENT 

STATE OF __ W_as_h_i_n_gt_o_n __ __,) 
) ss 

COUNTY OF __ K_i_ng ____ _,) 

On this 11th day of December 20~, before ~e *Limited 
personally appeared STEVEN JOHNSON to me known to be the skmer Partner 
of the company that executed the within and foregoing instrument, and 
acknowledged said instrument to be the free and voluntary act and deed of said 
company, for the uses and purposes therein mentioned, and on oath stated that he 
was authorized to execute said instrument. under the terms of special 
power of attorney from Mildred G Johnson, general partner 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year first above written. 

DATED: [ December 11, 2003 ] 

Form Date 06/98 

__ .... ,,,,,,,, 
___ p,.. MCCo ,,, 

:c,, ··········'1?~ ,, ,f /~<?JS\0/IJ s,~·.. 11 
,, --~~ ~... ,, 
: :'o \'\OTARyi~ ~ 
~ :0 -- (/): ~ 
1 \ Puauc / J 
, ,n. ·. •• ,,, 
'1 -~ ·-.1~1a-o<o .•• • -~ \ ~ ·········· ~ ,, CF:-~v. • ..:' ,,,,,,," ____ _ 

~t~~ 
[ C.A. McComb ] 

(Type/Print Name) 
Notary Public in and for the State of Washington 
residing at: Bainbridge Island 
My Commission Expires: 1/18/2006 
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STATE ACKNOWLEDGMENT 

STATE OF WASHINGTON ) 
,/J · )ss 

County of ilUl.{:_Q_.,) ) 

On this fl day of ill.L~J!M. boJ\ ,, , 20.Q.1, personally 
appeared before me MARK MADREN, to me known to be the Assistant Region 
Manager of the Department ofNatural Resources, State of Washington, who 
executed the within and foregoing instrument on behalf of the State of 
Washington, and acknowledged said instrument to be the free and voluntary act 
and deed of the State of Washington for the uses and purposes therein mentioned, 
and on oath stated that he was authorized to execute said instrument and that the 
seal affixed is the official seal of the Commissioner of Public Lands for the State 
of Washington. 

IN WITNESS WHEREOF, I have hereunto set my hand and seal the day and year 
first above written. 

DATED: r f1- c..vnck 

Form Date 06/98 

( Floe 1/a C mc10 nlej ] 
(Type/Print Name) 

Notary Public in and for the State of Washington 
residing at: ~~ 
My comm1ssionExp~ &z,/d-rl a q 

7 of7 Agreement No. 22-002332 

DNR-00019033 



,. 

.L "-, V V: VU i, V • .. i' .l .CJ..U. ._ M V t I •• " .L '2 ._ f .I. .C1'-'.I. .. I.I .... ..., • .1...1.1.U. ,..., .L 

( 

ADDENDUM TO 
COMMERCIAL AND INVESTMENT REAL ESTATE PURCHASE AND SALE 

AGREEMENT 

All terms and conditions of the Purchase and Sale Agreement dated 
~ concerning .:..P-=o::..:rt:......:.W.:.:a:.::s::.:.h::.:in:.:..::a.:=.-,&::==.a.......:1:.::8;.;::;0.:.S_T~h:.:.:o:::m::.:c:::.:.e.!-

rive e Wa. ("the Property") by ~~~ll:..Jl!.!]n~v:!!estm!l!!rue!!n!J!.L-
Purchaser, and as Sellar, are 
agreed except for the following changes. 

1. Assignment of Aquatic Lands Lease No. 22-002332 - Department of 
Natural Resources, State of Washington: 

Seller agrees to assign the lease described above to Purchaser at closing 
of this transaction 12111/2003 to accommodate Purchaser's time constraint 
for a 1031 tax deferred exchange, so long as Purchaser agrees to the 
following= 
A) Purchaser will indemnify Seller as per the attached Indemnification 

Agreement to be signed at closing. B) Purchaser agreea that he will not 
assign the lease to anyone duri,lg the remaining term of the lease. 
C) Purchaser agrees to obtain a new Aquatic Lands Lease with the 
Department of Natural Resources to replace the lease described above, 
thereby releasing Seller from all further liability regarding the assigned 
lease within six (6) months from date of closing of this transaction. 

Buyer ______ Date: __ _ 

Buyer ______ Date: __ _ 

11:!J v • 
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( 
STATE OF WASHINGTON 

DEPARTMENT OF NATURAL RESOURCES 
DOUG SUTHERLAND 

COMMISSIONER OF PUBLIC LANDS 

APPLICATION FOR ASSIGNMENT OF LEASE/ EASEMENT 

I. SUBMISSION OF ASSIGNMENT APPLICATION 
Enclose a $25.00 non-refundable application-processing fee along with the assignment application and return to the 
address below: 

Department of Natural Resources 
Shoreline District Aquatics Region 

950 Farman Avenue North 
Enumclaw, WA 98022-9282 

Please note: The application will not be considered complete until all requested materials are received. Only 
complete applications will be processed. 

I , hereby request assignment of my Lease .J.;.- tJO ,;J,3?>~ 
Assignor (Current Lesseerrenant Name) Lease Number 

locatedat / 005 -f'-l/4Mr<iolJ Di!!lllf=, ~ i:;:'EM.G~'TOU 1 WA Cf(337 
Street address, City, State, Zip Code 

to ~ ~ 's \N~l!)Vt5 for __ ~_ 1r_~_,_AJ_A.. _________ _ 
Assignee (New Lessee/Tenant Name) Permitted Use 

II. INFORMATION FOR ASSIGNOR (Current Lesseeffenant) 
Lease/Easement to be Assigned from {please specify exactly how name appears in the existing lease/easement 
document): 

Name: 

Street Address: -' ---------------
City: f;DM.oAJbS State: WJ4 Zip Code: Ci002-D 
Telephone Number: ('-/;.SL 11'-/ 1E JB FAX: (~~ 77 /; ._/_~_J./_____;_1_· __ _ 

WA Dept. of Revenue Tax Registration Number (Unified Business Identifier)•: IPO I i/K1 94..1 000 
Assignor's Representative: _________________________ _ 

Relationship to Assignor: __________________________ _ 

Street Address: ------------------------------
City: ______________ _ State: ___ _ Zip Code:. _____ _ 

Telephone Number: ,_____,'---------- FAX: -'----'------------
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II. APPLICANT INFORMATION FOR ASSIGNEE (New Lessee/Tenant) 
Lease/Easement to be Assigned to (Assignee) (please specify exactly how name is to appear in the assignment 
document): , 

Name:~~S \~~~ WMthtJb~N LIMrn:;o ~~1'Jfi.$\h( 

Street Address: f O 8 0 X 61J7 
City: 8 WI< LcY State: W A- Zip Code: 9£3 ;2..;;2. 
Telephone Number: Q.,B &:£/- t/££:Y FAX: {2.53) cf. Cl - 1/ J' £5(: 
WA Dept. of Revenue Tax Registration Number (Unified Business Identifier)°: \oO I I 27- I "Z.. 9 
Assignee's Representative: ~LOW~~~ <i,~Mdl.CI~ - -rES) STuNE 
Relationship to Assignee: ~T /eo,.,,..M~c A-\... ~'10'2... • 
Street Address: \'=tll'-1- fAerf\C.. t\ve: .- 3 
City: ~ C..t>IM Ar State: WA: Zip Code: 4'8 ~~ 
Telephone Number: <2@ (aO'S Olf:lf S° 

If Assignment is for Security Purposes, amount of loan: 

Purpose of Loan: 

FAX: <2SJ 7'1Gf 03(e3 

Please note: If Property will be used for business purposes, the Washington Department of Revenue Tax 
Registration Number (Unified Business Identifier) is Required. 

Which of the following applies to Assignee (Check One and Attach written authority to sign - bylaws, power of 
attorney, etc): 

□ Corporation (State of Registration: ____ ) □ Government Agency 
□ General Partnership tl(Limited Partnership (State of Registration: YV Ii ) 
□ Sole Proprietorship □ Marital Community (Spouse: ___________ ) 
□ Other (Please Explain: ________________________ ) 

Title: __ O=--w_ V~ £3._i2._5 ______ _ 

Dait:: __ ;..../o~/4-='J'-7~fa....:..o~3=----------
~ I 
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625.00 

I 

RENEW AL DATE : 7/30/2002 

RENEWAL ~ ) G 1,$ ~ I I I 

llifi~ ~o~~\ 
IUL l).N.R. -AOUATIC lANOS J 

CUMBERLAND CASUAL TY & SURETY COMP~ ~ --..--~ -
CONTINUATION CERTIFICATE 

In consideration of the agreed premium charged for this bond, it is understood and agreed that 
CUMBERLAND CASUALTY & SURETY COMPANY, hereby continues in full force Bond 
Number MB00900073 dated 7/30/2002 in the penal amount of: 
TWENTY FIVE THOUSAND AND 00/100 ($ 25,000.00) 

on behalf of: 

DOUGLAS FAULDS & DONNA ERNST DBA PORT WASHINGTON MARINA 

as Principal, and in favor of: 

State of Washington - Dept. of Natural Resources 

as Obligee, for the period beginning on July 30th, 2002, and ending on July 30th, 2003, subject 
to all the terms and conditions of said bond, PROVIDED, that the liability of said 
CUMBERLAND CASUAL TY & SURETY COMP ANY shall not exceed in the aggregate the 
amount above written, whether the loss shall have occurred during the term of said bond or 
during any continuation or continuations thereof, or partly during said term and partly during any 
continuation or continuations thereof. 

\ 

Signed and sealed the 30th day of August, 2002. 

CUMBERLAND CASUALTY & SURETY COMPANY 

SEP 1 2 2002 

IQ)IN\ ~a~[p}~ 

Mary Anne Skinner 

' Attorney-In-Fae 
5000 S. \1/. MEADOWS RD SUITE #399 
LAKE OSWEGO, OR 97035 
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SKINNER BONDING 
***Notice of Cancellation*** 

NOTICE DATE: June 30th, 2003 

OBLIGEE: 

State of Washington - Dept. ofNatural Resources 
P.O. Box 68 
ENUMCLAW, WA 98022-0068 

< 

Wt ©1~~~3 j@ ~:;;:o 
latiology and Earth 

D N.R 
AQUATIC LANDS 

PRiNCIP AL: DOUGLAS .t AULDS & DONNA ERNST lJBA PORT WASHlNGTON MARINA 
(000)000-0000 

REGISTRATION # 

AGENT: HALLER INSURANCE SERVICE(800)326- l 257 

PLEASE TAKE NOTICE THAT CUMBERLAND CASUALTY & SURETY COMPANY ELECTS TO HEREBY 
CANCEL THE BOND DESCRIBED BELOW 

BOND DESCRIPTION: MISCELLANEOUS LEASE GUARANTEE 

BOND NUMBER: l\11300900073 

BOND AMOUNT: 25,000.00 

GROSS PREMIUM: 625.00 

BOND EFFECTIVE DATE: July 30th, 2002 

BY: 

IF YOU WISH TO DISCUSS THE REASON FOR CANCELLATION OR TO REINSTATE 
THIS BOND, PLEASE CONTACT OUR OFFICE AT (503) 226-6444 

THE CANCELLATION OF THE ABOVE REFERENCED BOND BECOMES EFFECTIVE: 

THIRTY (30) DAYS FROM RECEIPT BY THE OBLIGEE 

5000 S.W. MEADOWS RD SUITE 399- LAKE OSWEGO, OR 97035 
(503) 226-6444 - 800-473-2640 - FAX (503) 226-6534 

... ., 
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ff" .-A cokb""~~ClE:RTl;FlC~(~-StOFt:tLIABl'U T.Y:t:;INS.U-~)\]N,~1 t@i~ ::· '} DATE (MM/DD/YYr ······i 

K."'"'' ,,, .. , ,,.,,., .... .,. .. x.,,.,.,.,.,rr&.%&¼\W#'.ttW.t..-~:tJi(t r@n:r,\,:(J,,f\t,::/f '.:.\-lkWfM®f~t.¥it,.;\i:i ;,;•-it; t; i>::_,:f:t- 'R-:;-,,,@ .fMt. :· o 7 I 2 6 I 1999 ~f 
PRODUCER (425)868- 1123. FAX ( ,_.,j 868- 241l ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
aller Insurance Services, Inc. HOLDER.THISCERTIFICATEDOESNOTAMEND,EXTENDOR 

8504 192nd Avenue NE, Suite 8 ALTERTHECOVERAGEAFFOROEDBYTHEPOLICIESBELOW. 

Redmond , WA 980 S 3 COMPANIES AFFORDING COVERAGE 

COMPANY American Economy Insurance Company 

~~~~E~an Vinson irn- rn 00 rn ~w OS I_~~ COM:ANY 

Port Washington Marina O ...-----------"'-----~ , e 
1530 9th Avenue N JII 

Edmonds' WA 98020 AUG I 9 1999 ~ lcoMtNY 

co 
LTR 

O.N.R. ·AOUATIC LANDS 
OMPANY 

D 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE HE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

TYPE OF INSURANCE POLICY NUMBER POLICY EFFECTIVE POLICY EXPIRATION : 
DATE(MM/DD/YY) DATE(MM/DD/YY) : LIMITS 

GENERAL LIABILITY 

.j( COMMERCIAL GENERAL LIABILITY 
: .. ~:.N.~.~~.A?~.~~~~!: ............ s ........... ~ .. ,.9.9.9..,.99.9. 

PRODUCTS· COMP/OP AGG S 2 , 000 , 000 

{'='''} CLAIMS MADE X OCCUR 
A :X~;L..... ... ..... 02((9586621 07/30/1999 07/30/2000 ,.~.E.~5.?~.~.~.~~~~.1~.~~~~ ........ ~ .......... 1 .,.000, 000 

: EACH OCCURRENCE S 1, 000 , 000 

A 

OWNER'S & CONTRACTOR'S PROT 

AUTOMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE LIABILITY 

ANY AUTO 

_flRE.DAMAGE (Any one fire> ..... S ................ 200.,.000_ 

: MED EXP (Any one person) S 10 000 

: COMBINED SINGLE LIMIT $ 

BODILY INJURY $ (Per person) 

BODILY INJURY $ (Per accident) 

: PROPERTY DAMAGE $ 

' AUTO ONLY - EA ACCIDENT $ 

: · OTHER.THAN.AUTo·o·Ntv:·····;tt@l]lf.;1li~Itf ]lit 
EACH ACCIDENT $ 

AGGREGATE$ 

EXCESS LIABILITY !_~-~~?~.~~~~-~.~~~ ...... ... ..... ~ .......... J.,.9.Q9., .. 9.9.9. 
X UMBRELLA FORM .01SU2557451 07/30/1999 07/30/2000 :,, AGGREGATE $$ 1,000,000 

OTHER THAN UMBRELLA FORM 
J----W-0-R-KE_R_S_C_O_M_PE_N_S_A-TI_O_N_A_l~D- - --------------,-------------- - TwOr.R~Y L~.ms ER. trnrnm:rnwtt.Jl%M 

EMPLOYERS' LIABILITY 

THE PROPRIETOR/ 
PARTNERS/EXECUTIVE 
OFFICERS ARE: 

OTHER 

INCL 

EXCL 

Dept. of Natural Resources 

South Puget Sound Regional 

PO Box 68 
ATTN: Donna Berube 

Enumclaw, WA 98022-0068 

Acquatic Land 

Office 

EL EACH ACCIDENT $ 
.................... ················--····••·····························--··········· 
; EL DISEASE • POLICY LIMIT $ 

EL DISEASE - EA EMPLOYEE $ 

as Additional Insured as respects 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 

_3Q_ DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, 

BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY 

OF ANY KIND UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES. 

DNR-00019039 



1.:~.,~::£~~~~]t11iltll~lllll[~•i]lll~~l!.ll!l tt:,:::,::, 
PROQUCER (4"~5)868- 1123 FAX (425)868-2411 
aller Insurance Services, Inc. 

8504 192nd Avenue NE, Suite B 
Redmond, WA 98053 

Attn: Dan Vinson 
INSURED 

Port Washington Marina 
1530 9th Avenue N 
Edmonds, WA 98020 

Ext: 105 

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEt-,ID, EXTEND OR 
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

COMPANY 
A 

COMPANY 
B 

COMPANY 
C 

COMPANY 
D 

COMPANIES AFFORDING COVERAGE 
Safeco Insurance 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

co 
LTR TYPE OF INSURANCE 

GENERAL LIABILITY 

X COMMERCIAL GENERAL LIABILITY : 

POLICY NUMBER 

A \fk ...... CLAIMS MADE : .. ~ ... ' OCCUR CP8467 546D 
OWNER'S & CONTRACTOR'S PROT 

AUTOMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE LIABILITY 

ANY AUTO 

EXCESS LIABILITY 

A .. )r UMBRELLAFORM UL8467546B 
OTHER THAN UMBRELLA FORM 

WORKERS COMPENSATION AND 
EMPLOYERS' LIABILITY 

THE PROPRIETOR/ 
PARTNERS/EXECUTIVE 
OFFICERS ARE: 

OTHER 

INCL 

EXCL 

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/SPECIAL ITEMS 

POLICY EFFECTIVE POLICY EXPIRATION ( 
DATE (MM/DD/YY) DATE (MM/DD/YY) I LIMITS 

07/30/1998 07/30/1999 

j GENERAL AGGREGATE $ .. .. .. ... ~ .. t9.Q.9..1.9.9_9. 
:--PRODUCTs·:·coM·P/OP.AGG .... $ 1, 000 , 000 

:. PERSONAL &.ADV l~.J~.~.'.. ...•.•. ~ ......... ).,.9.9.9.i .. 99.9. 
j EACH OCCURRENCE s 1, 000 , 000 
: .. FIRE.DAMAGE (Any one fire> ..... $ .. ..... ......... 100_,.000. 
\ MED EXP (Any one person) S 5 000 

COMBINED SINGLE LIMIT $ 

BODILY INJURY 
(Per person) 

: BODILY INJURY 
I (Per accident) 

: PROPERTY DAMAGE 

s 

s 

$ 

: AUTO ONLY • EA ACCIDENT $ 

1·0THER.THANAUTO·o·NLY:' ···l:HtrnMimmt1mMfftl 
: EACH ACCIDENT $ r· .......... ~········AG'GRE.GATE .. i ................................... . 

: .. ~.C.~.?~.C.~~~·E·~~~ ............... ~ ........... i.,9.9.9., . .9.9.Q 
07/30/1998 07/30/1999 ' AGGREGATE S 1,000,000 

$ 

EL EACH ACCIDENT $ 

i EL DISEASE · POLICY LIMIT $ 

\ EL DISEASE • EA EMPLOYEE $ 

E: Insurance Verification and the Certificate Holder is named as Additional 
he operations of the above named insured. 

Dept of Natural Resources-Aquatic Land 
South Puget Sound Regional Office 
PO Box 68 
Enumclaw, WA 98022 

, '.W@1@1R1W ..... : .. 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 

ATE HOLDER NAMED TO THE LEFT, 

DNR-00019040 
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CONTINUATION CERTIFICATE 

In consideration of premium charged, 

CUMBERLAND CASUALTY & SURETY COMPANY hereby continues in force 

BOND No. MB00900073 

Dated 7/30/1998 

in the amount of 25,000.00 Dollars --------------------

on behalf of DOUGLAS FAULDS & DONNA ERNST DBA PORT WASHINGTON MARINA 

, as Principal, 

in favor of State of Washington - Dept. of Natural Resources 

beginning July 30, 1998 

and ending July 30, 1999 subject to all the terms and conditions of said bond; 

PROVIDED that the liability of CUMBERLAND CASUALTY & SURETY COMPANY 

shall not exceed in the aggregated the amount above written, whether the loss shall have 

occurred during the term of said bond or during any continuation or continuations thereof, 

or partly during said term and partly during any continuation or continuations thereof. 

Signed and Sealed this June 30, 1998 

CUMBERLAND CASUALTY & SURETY COMPANY 

By: 

, for the period 

DNR-00019041 
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PRODUCER (425)868-1123 FAX (425)868-2411 
aller Insurance Services, Inc. 

8504 192nd Avenue NE, Suite B 
Redmond, WA 98053 

Attn: Daniel Vinson 
INSURED 

Port Washington Marina 
 

Edmonds, WA 98020 

Ext: 105 

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

COMPANY 
A 

COMPANY 
B 

COMPANY 
C 

COMPANY 
D 

COMPANIES AFFORDING COVERAGE 

Safeco Insurance 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD 
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

co 
LTR TYPE OF INSURANCE 

GENERAL LIABILITY 

POLICY NUMBER 

X COMMERCIAL GENERAL LIABILITY 

ltl CLAIMS MADE ; X OCCUR A ,..,,,., .. ,....... ······ · CP8467546C 
OWNER'S & CONTRACTOR'S PROT 

AUTOMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE LIABILITY 

ANY AUTO 

EXCESS LIABILITY 

UMBRELLA FORM 

OTHER THAN UMBRELLA FORM 

WORKERS COMPENSATION AND 
EMPLOYl:RS' LIABILITY 

THE PROPRIETOR/ 
PARTNERS/EXECUTIVE 
OFFICERS ARE: 

OTHER 

INCL 

EXCL 

DESCRIPTION OF OPERATIONS/LOCATIONSNEHICLES/SPECIAL ITEM 

POLICY EFFECTIVE POLICY EXPIRATION : 
LIMITS DATE(MM/DDNY) DATE(MM/DDNY) 

07/ 30/ 1997 07/30/1998 

• .. ~.~~.~~~.~~~.~~~~~~············! ··········· 2 _, .ooo _, ooo. 
: PRODUCTS · COMP/OP AGG $ 1, 000 , 000 
.. ~.E.~~?~~': . ~.~~~.1~~~~.Y ..... .. ~ ..... .... J ,.9Q0.,,.9.9.9.. 
: EACH OCCURRENCE $ 1, 000 , 000 
~ .. :.1.~~.?.~~~~~.l~~V..o~~.fir~> ..... . s ....... .. ........ ;L.9.Q.,.9.Q.9.. 
! MED EXP (Any one person) $ 5 , 000 

i COMBINED SINGLE LIMIT $ 

BODILY INJURY $ (Per person) 

BODILY INJURY s (Per accident) 

PROPERTY DAMAGE s 

, AUTO ONLY • EA ACCIDENT $ 

EACH ACCIDENT $ 

,············ ··· ···········AGGR.Eioi.:rii ···s··· ········•····•·······•·•········ ·· 
'. EACH OCCURRENCE $ 
•••••••••• •••••••••••••••••••••• ••••••• ••••••••••••••••• •••• ••••u••••••••••••••••,. 

: AGGREGATE $ 

$ 

i ,.~.L-~~.~.~.~~!?.~~.'. .... ........ , .... ~ ..... , ....... , .................... . 
EL DISEASE • POLICY LIMIT $ 

EL DISEASE • EA EMPLOYEE $ 

E: Insurance Verification and the Certificate Holder is named as Additoinal Insured as respects 
he operations of the above named insured. 

Dept od Natural Resources-Acquatic Land 
South Puget Sound Regional Office 
Attn: Donna Berube 
PO Box 68 
Enumclaw, WA 98022-0068 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 

DNR-00019042 
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($) 
SAFECO® 

NOTICE OF BOND 
CANCELLATION 

CC: DOUGLAS FAULDS & DONNA ERNST OBA: PORT WASHINGTON 
MARINA ASSOC. 
02-3700/WOODWARD SCOTT AGENCY, INC. 

(OBLIGEE'S NAME/ ADDRESS) 

TO: STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 
P.O. BOX 68 
ENUMCLAW WA 98022-0068 

( 1=CO INSURANCE COMPANY OF AMERICA 
ERAL INSURANCE COMPANY OF AMERICA 

FIRST NATIONAL INSURANCE COMPANY OF AMERICA 
HOME OFFICE: SAFECO PLAZA 

SEATTLE, WASHINGTON 98185 

You are hereby notified that SAFECO INSURANCE COMPANY OF AMERICA Surety upon 

Type of Bond: STATE LEASE BOND - AOUAT IC LANDS LEASE NO. 22- 002332 

Bond No. 5759854 

dated effective JULY 30, 1993 

(MONTH, DAY, YEAR) 

on behalf of (PRINCIPAL'S NAME/ADDRESS) 
DOUGLAS FAULDS & DONNA ERNST OBA 
PORT WASHINGTON MARINA ASSOC. 

 
EDMONDS WA 98020 

desires to cancel and does hereby cancel said bond in accordance with the cancellation provisions contained therein or in 
applicable laws or regulations. This notice is 

mailed to you on 4-29-97 

(MONTH, DAY, YEAR) 

and 1s effective 7-30-97 

SAFECO INSURANCE COMPANY OF AMERICA 

By: ~- ✓ d~ 
SUEHTCH I NSON (ATTORNEY-IN-FACT) 

Cancellation Acknowledged: (PLEASE SIGN AND RETURN THE DUPLICATE OP THIS NOTICE) 

By: 

Dated: t t-.-.vr ~ 
'"flll'\" " ~ ,,,"' ,, ' J 

-(M_O_N_T_H_,_D_A_Y_,_Y_E_A_R_) __________ c---~ ~uJ ~~ 

@Registered trademark of SAFECO Corporation. 
S-1209/EP 3/90 PRINTED IN U.S.A. 

DNR-00019043 
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.. 
BOND NO- MB 00900073 

Douglas Faulds & Donna Ernst dba 
KNOW ALL MEN BY THESE PRESENTS: THAT WE, Port Washington Marina Assoc. 

Bremerton, . LLesueJ 

of wa::;b i ngtoo · , as Principal, and Cnmherl and Casucalty & Surety Compai 
(Ci 1y1~,ateJ -LlnsurerJ 

a corporation organized under the laws of the state of Florida 
and authorized to transact business of surety in the st~a1=-=e:-:::o"'.Pf-:W-!".a-"'s~n'""1-ng~t~old.n-.-a-s-=-su_r_e...,.t_y_,_a_r_e_ 
held and firmly bouna unto the state of Washington, in the full and just sum of 
Twent Five thousand and 00 lcal6llars (525,000.00 ), for which sum, well 
and tru y to be paia, we ind ·curse ves, our heirs, executors, aaministrators, successors 
and assigns, jointly and severally firmly by these presents. · 

SEALED WITH OUR SEALS ANO DATED THIS 12th DAY OF _J_u_n_e _______ , 192.2._. 

THE CONDITION OF THIS OBLIGATION IS SUCH THAT: 

WHEREAS, the Principal has entered into an agreement with the state of Washington, 
acting by and through the Department of Natural Resources, dated 7 _ 3 a 1 g g 3 , 
19 , under the Lease/Contract No. 22-002332 for rights aescr1beel 1n same 
for the fol1owing described land situated in the County of Kitsap 

-state of Washington tc wit {type or attach legi:41 description}: 

Lots 6 , and7, Section 11, 
Township 24 North, Range ·1 East, W.M., 
in Kitsap County Washington. 

WHEREAS, the Principal has been req~1red to file a bond in the sum of . 
Twenty five thousand&00/Dl~l(]ars (S 25,000.00), to guarantee compliance with all 
terms and conditions of the Lease/Contract. issued under Application No. 
including the payment of all sums due the State and all damages accrued to the State by 
reason of operations under this Lease/Contract. The expiration date of this surety 
agreement is July 30, 1998 , prov~ded tha: the expiration date 
shall be automatically extendea, without amendment, for an additional period of one year 
from the present expiration date or each future expiration date, unless Surety notifies 

·state in writing, not less than ninety (90) calendar days before such expiration date that 
the Surety elects not to renew this bona. A11 written no~1fication shall be sent via 
certified mail, 

NOW, THEREFORE, if the Principal shall comply with all terms and conditions of said 
Lease/Contract as set forth in the precedi aragraph, then this obligation is to be 
void, otherwise to remain in fu11 force nd ef t. 

Bond Approval: 

Date: lojq/q7 
I 

8~~, 

(Surety's Seal) 

&bMo~'i:>} t..vA­
~Ma~;-1~;-ng~A~d-ar_e_s_s-----------~~ ~~ O~O 

Cnmherl aod Casna J ty & '> 11 re 1-y 
Surety 

155 NE 100th Ste #303 
Seattle WA 9 125 

Ma,ling Aadress 

Signature: Wasnington Resiaent Agent 

Agency 

Mailing Address 

Company 

DNR-00019044 
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t 
CUMB':. ND CASUAL~ & SURETY ct.~,..,_ ~NY 

TAMPA, FLORIDA 

BOND NQ MB00900073 

KNOW AU.. MEN BY THESE PRESENTS: lb.at the CumbcrlMd COJ1ualty & Surety Company, a oo'l'on,tion duly orcnnizod under tbo Iowa of tho State of Florido, 

hnvinc ita prinoipal office in the city of T111Dpa, Florida, pursuant to tho following reaolution, adopted by the Bonrd of Directors of tho 1aid Company on tho 

7th day of April , 1997 , to wit: 

"Roaolved, that the President of the Company shall have the authority to mako, execute and deliver a Power of Attorney comtituting ""Attorney-in-Fact, ouch 
penon, finn1, or co'l'orationo u may bo 1elocted from limo to timo. 

Be It further resolved , that the 1i1naturo of the Prcaidcnt Md the Sea I of the Compnny may be ~ffued to any ouch Power of Attorney or a 
certificate relatin& thereto by facaimilc , and MY 1uoh powers so executed and certified by facsimile 1i&naturo IIOd facai ilc 1eal slutll be valid 
and binding upon the CompMy in the future with reapect to any bond or UDdcrlAkini: to which it io attached. CumbcrlllOd Cuualty &; Surety Company doea hereby make, 
comtitute and appoint M111:y L Faure its true and lawful attorney-in-fact, for it and in ill 1W11e, to si111, execute, aclcnowledi:o, 

deliver, act and deed on ill behalf in issuing the bond MB00900073 in the amount of $25,000.00 QI required by 1tlltute, deoreo of court, or ordinance. 
And to bind CumberlllOd Cuualty &; Surety Company thereby u fully and to the 1ame extent u if auch bond or undertakini: wu signed by the duly authorized officer 
of the Cumberland Cuualty &; Surety Company. 

IN WITNESS WHEREOF, the Cumberland Cllllualty & Surety Company has caused this Power or Attorney to be siened 
by llll officer or the Company and iu Corporate Seal to be hereto atllxed. 

CUMBERLAND CASUALTY & SURETY C01\1PANY 
STATE OF FLORIDA 

) 

COUNTY OF HJLLSBOROUGH) 
ss ~d·~~· 

Edward J. Edenfield IV, President 

On this 15th day of October. A.O. 1996, before me personally c111De Edward J. Edenfield IV, to me lcnown. who bcinc by me duly sworn, did depose and say; that 
he reaidea in the County of Hil11borough,Statc of Florida; that he ill President, of the Cumberland c ... ualty &; Surety Company, the co'l'oration dcaoribed in 
and which executed the above instrument; that he lcnow1 the seal of 1aid co'l'oration; that the sell! affixed to the 1aid instrument ia ouch corporation sell!; that it 
wu 10 affixed by order of the Board of Directors of .. id co'l'oration and that he signed hia name, thereto by like order. 

STATE OF FLORIDA ) 
) 

COUNTY OF HJLLSBOROUGH) 
ss 

BEVERLY ANN JERRY 
Notary Public, State ofFloricla 

~'1y Commission Exptrcs Aug. 22, 1998 
No. CC .t02276 

Bonded Thru OjJ/ctal Notary Sennce 

I. the undonignod, Scorctary of the Cumberland Cuualty &; Surety Company, a Florida Co'l'oratioa, DO HEREBY CERTIFY that the foregoin11 and 
attached POWER OF A'ITORNEY remain, in full force. 

Si&nod and Scaled at the City of Tampa. 

Dated the 30th Day of __ J_uJ_y ____ I9_9_7 

Carol S. Black, Secretary 

DNR-00019045 



CERTIFl; ~J~ OF INSURANCE ; 
~ - - - -

[ AtJ)i~IUt l 
------......-1 I ISSUE DATE: (MM/DD/YY} 

0 09/27/96 
PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO 

Haller Insurance Services, Inc. 
RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND 
OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

1309 114th Avenue SE, Suite 101 
COMPANIES AFFORDING COVERAGE Bellevue, WA 98004 

COMPANY 
LETTER A Safeco Insurance Company 

1-206-453-7280 FAX# 1-206-453-0201 COMPANY 
RECEIVED INSURED LETTER B 

COMPANY 

OCT O 8 1996 Douglas Faulds and Donna Ernst LETTER C 

DBA: Port Washington marina COMPANY 
Geologv and Earth - LETTER D 

 COMPANY 

Edmonds, WA 98020 LETTER E 

-COVERAGES -
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED, 
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE 
ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF 
SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

co TYPE OF INSURANCE POLICY NUMBER 
POLICY EFFECTIVE POLICY EXPIRATION 

LIMITS LTR DATE (MM/DD/YY) DATE (MM/DD/YY) 

GENERAL LIABILITY GENERAL AGGREGATE $2,000,000 -X COMMERCIAL GENERAL LIABILITY PRODUCTS-COMP/OP AGG. $1,000,000 

I CLAIMS MAD@ OCCUR. ~ 
PERSONAL & ADV. INJURY $1,000,000 

A 07/30/96 07/30/97 
OWNER'S & CONTRACTOR'S PROT EACH OCCURRENCE $1,000,000 - ; $50,000 FIRE DAMAGE (Any one fire) 

. MED EXP (Any one person) $5,000 

AUTOMOBILE LIABILITY 
$ - COMBINED SINGLE LIMIT 

ANY AUTO - ALL OWNED AUTOS - SCHEDULED AUTOS 
BODILY INJURY (Per Person) 

$ - HIRED AUTOS BOOIL Y INJURY (Per accident) - $ 
NON-OWNED AUTOS -- GARAGE LIABILITY - PROPERTY DAMAGE $ 

EXCESS LIABILITY EACH OCCURRENCE $ R UMBRELLA FORM AGGREGATE $ 
OTHER THAN UMBRELLA FORM 

WORKER'S COMPENSATION 
I STATUTORY LIMITS 

EACH ACCIOENT $ 
ANO 

$ DISEASE-POLICY LIMIT 
EMPLOYER'S LIABILITY 

DISEASE-EACH EMPLOYEE $ 
OTHER o~,, ,., ~ ~ C""nV - 1....... .J ! 

DESCRIPTION OF OPERATIONS/LOCATIONSNEHICLES/SPECIAL ITEMS 

RE: Insurance Verification and the Certificate Holder is named as Additional Insured as respects the oprations of the above 
named insured. 

CERTIFICATE HOLDER CANCELLATION 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

Dept of Natural Resources-Acquatic Land EXPIRATION DA TE THEREOF, THE ISSU:lANY Will ENDEAVOR TO MAIL 
30 .-- uA~ WRITTEN NOTICE TOT E CERTIFICATE HOLDER NAMED TO THE 

South Puget Sound Regional Office ~ BUT FAILURE T ~ ~t.t NOTICE HALL IMPOSE NO OBLIGATION OR LIABILITY 

PO Box 68 Y KIND UPON T ~EC MP NY, ITS ENTS OR REPRESENTATIVES. 

Enumclaw, WA 98022-0068 ( • A! OR~ED REPR ru ( 
Attention: Donna Berube u 'v ---LJ - -

ACORD 25-S (7/90) ACORD CORPORATION 

DNR-00019046 
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l . ' 
STATE OF WASHINGTON 

DEPARTMENT OF NATURAL RESOURCES 
JENNIFER M. BELCHER 

Commissioner of Public Lands 
Olympia, WA 98504 

NOTE CAREFULLY 

The Commissioner of Public Lands will not approve or enter any assignment unless the lease or 
contract is in good standing. The original lease or contract must be submitted along with three (3) copies of 
this assignment form and a $25.00 fee. 

ASSIGNMENT OF LEASE 

FOR VALUE RECEIVED, the undersigned hereby assigns that certain Lease No. 22-002332 
(the "Lease"), dated the 1st day of August 1993, between the Washington State Department of Natural 
Resources (the "Department") as Lessor, and the undersigned as Lessee PORT-WASHINGTON MARINA 
CONDOMINIUM OWNER'S ASSOCIATION, a Washington corporation covering those certain premises 
situated in the County of Kitsap, state of Washington, particularly described and known as that portion of the 
Harbor Area situate in front of government Lots 6 and 7, Section 11, Township 24 North, Range 1 East, 
W.M., in Kitsap County, Washington; included in a tract described as follows: 

Beginning at a point on the Inner Harbor Line, said point also being the Northwest comer of Lot 11, 
supplemental plat of Bay View Garden Tracts, a recorded plat in said government Lot 7 and running thence 
along said Inner Harbor Line, North 75 degrees 43' 57.8" West, a distance of 128.168 feet; thence 
continuing along said Inner Harbor Line North 63 degrees 38' 00" West, a distance of 148.126 feet; thence 
continuing along said Inner Harbor Line North 74 degrees 55' 00" West, a distance of 334.594 feet; thence 
continuing along said Inner Harbor Line South 60 degrees 44' 00" West, a distance of 126.00 feet; thence 
continuing along said Inner Harbor Line, South 48 degrees 20' 00" West, a distance of 125.00 feet; thence 
North 29 degrees 25' 40" East a distance of 403.64 feet to a point on the Outer Harbor line; thence 
South 74 degrees 00' 00" East along said outer harbor line, a distance of 802.403 feet; thence 
South 16 degrees 00' 00" West, a distance of 210.901 feet across the Harbor Area to the Inner Harbor Line; 
thence North 75 degrees 43' 57.8" West, a distance of 132.290 feet to the Point of Beginning as shown on 
the official maps of Bremerton tidelands on file in the Office of the Commissioner of Public Lands at 
Olympia, Washington. 

Containing 4.06 acres, more or less, and all right, title and interest in and to and under the said lease, 
to , a Joint Tenant with the Right of Survivorship (the 
"Assignee"), whose address is Port Washington Marina, , Edmonds, Wa 98020, and said 
assignee , a Joint Tenant with the Right of Survivorship, 
hereby binds and obligates themselves to perform all the conditions and covenants of said lease or contract. 

In consideration of this Assignment and of the consent of the department, the undersigned Lessee and 
Assignee agree as follows: 

1. The Assignee hereby assumes and agrees to make all the payments required under the Lease, 
and to do and perform-and be bound by all covenants, conditions, terms, stipulations, and agreements in the 
Lease binding upon Lessee; 

2. The Department, through its consent to this Assignment, hereby releases Lessee from any 
liability that may be incurred under the lease by the Assignee from and after the effective date of the 
Assignment; 

3. The Assignment shall not modify any of the terms and conditions of the Lease; 

4. The Assignment shall not preclude the Department from exercising its right to consent to any 
further Assignment of the Lease; 

5. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry, 
it is unaware of the presence or dispersal of any hazardous or toxic substance on the property; 

22-002332 1 
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6. Lessee represents and warrants that it has no knowledge, after due and diligent inquiry , of a~ 
state of facts which would give rise to claims against the department or pending or threatened litigation or '\.. 

. . N 
clauns against the Department; s 

to-'• 
.J,:la. 

7. Lessee represents and warrants that it is not in default under the lease, and has no knowledge, 
after due and diligent inquiry, of any state of facts or events which, with the passage of time or the giving of 
notice thereof would constitute a default thereunder; and 

8. Lessee represents and warrants that to the best of its knowledge, after due and diligent inquiry, 
the property is in full compliance with all applicable federal, state, and local governmental permits, rules, 
ordinances, laws, and statutes. 

LESSEE/ ASSIGNOR 
PORT WASHINGTON MARINA 
CONDOMINIUM OWNER'S ASSOCIATION 

Title 
PRESIDENT 

---------------
Port Washington Marina 
510 Rainier Ave 
Seattle, WA 98144 

ASSIGNEE JOINT TENANT 

Title __ ~_ t.-0 __ >J_ 6._R ___________ _ 

By  
Title-~~------"-~---"-~~-- ---­

Port Washington Marina 
1530 9th Ave N 
Edmonds, WA 98020 

Date A)~ fl{< /9C/) 

CONSENT TO ASSIGNMENT 

The department consents to the Assignment of the above-mentioned Lease unto DOUGLAS FAULDS 
AND DONNA ERNST, a Joint Tenant with the Right of Survivorship, upon the express conditions contained 
in said Assignment; and no further Assignment of said lease or subletting of said premises or any part thereof 
shall be made without the written consent of the department. 

STATE OF WASHINGTON 
DEPARTMENT OF NATURAL RESOURCES 

Supervisor 

mm/ww 17 /cox/22002332.asg 
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STATE OF WASHINGTON) 
) ss. 

County of Thurston ) 

Cci{TIFICATE OF ACKNOWLEDGMENT 

On this J8.Jt day of &(Q,~~ , 19 Lf~, personally appeared before me 

KALEEN COTINGHAM, to me known to be the Supervisor, and ex officio administrator of the Department 

of Natural Resources of the state of Washington, the department that executed the within and foregoing 

instrument on behalf of the state of Washington, and acknowledged said instrument to be the free and 

voluntary act and deed of the state of Washington for the uses and purposes therein mentioned, and on oath 

stated that she was authorized to execute said instrument and that the seal affixed is the official seal of the 

Commissioner of Public Lands for the state of Washington. 

first above written. 

STATE OF TlASHINGW N 
) ss. 

County of KING ) 

NOTARY PUBLIC in and for the 
state of Washington 

My commission expires 

CERTIFICATE OF ACKNOWLEDGMENT 
CORPORATION 

LESSEE/ ASSIGNOR 

On this 16th day of __ N_O_VE_ M_B'E_'R _____ , 19 95 , personally appeared before me 

MICHAEL R. MASTRO to me known to be the PRESIDENT ---------------------' 
of the corporation that executed the within and foregoing instrument, and acknowledged said instrument to be 

the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, and on 

oath stated that (he/she was) (they were) authorized to execute said instrument for said corporation and that 

the seal affixed is the corporate seal of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year 
first above written. 

NOT 

My commission expire 02/1?/98 

22-002332 3 
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L.tRTIFICATE OF ACKNOWLEDGMENT 

INDIVIDUAL 

On this / 'f day --~-tf-V-~-------' 19 tf' .5' personally appeared before me 

, to me known to be the individual described in and who executed the within and 

foregoing instrument and acknowledged that he signed the same as his free and voluntary act and deed for the 

uses and purposes therein mentioned. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official _seal the day and year 
first above written. 

ST A TE OF u)a,5'),-.V!lw ) 
) ss 

County of 5 /J') #171 /s J. ) 

, , , ,,. ,,, 
~ (; ,, 
' 

SEAL 

CERTIFICATE OF ACKNOWLEDGMENT 
INDIVIDUAL 

On this / Lf day _ _ .._M ___ ()-'-t.l_-e'.-'-'h---~_6_e._~ __ _, 19 9 -5 personally appeared before me 

 to me known to be the individual described in and who executed the within and foregoing 

instrument and acknowledged that she signed the same as her free and voluntary act and deed for the uses and 

purposes therein mentioned. 

IN WITNESS WHEREOF, I have hereunto set my hand and affi~ed ~ y. offi~ial~seal, the day and year 
first above written. -· - ., , • 

....... _ ,, ~· 
,:o: \-' ·~ ~ ~ 
~ ~ ~ 
~ . ~ t 
~ ' ' ~ 
.. (i' S EAL _,:;>." 

-p - rs; 
i, ., ' - - - ,., 4,l 

OTARY PUBL .C in and for the 1 • llA J. BMKt:R 

stateof ~ 
My commission expires / I-- I - o/ 7 
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( ' 
~ ' SURETY BOND TRANSACTION REPORT 
~® (SAFECO INSURANCE COMPANIES, SAFECO PLAZA, SEATTLE, WA 98185) 

RECEIVED MAY - 5 1995 
NO. 5759854 - 0000 

PRINCIPAL NAME: DOUGLAS FAULDS & DONNA ERNST OBA: PORT WASHINGTON MAR I NA ** 
~EET:  

ACCOUNT 

OBLIGEE 

BOND 

RATING 
SUMMARY 

REMARKS 

ATTORNEY 

AGENT 

CITY: EDMONDS STATE: WA ZIP: 98020 

NO: STMTCODE: 

NAME: STATE OF WASHINGTON DEPARTMENT OF NATURAL RESOURCES 
~EET: COMMISSIONER OF PUBLIC LANDS 
CITY: OLYMPIA STATE: WA ZIP: 98504 

TYPE: Ml SCELLANEOUS RATE STATE: WA FORM: 0 CANCEL DAYS: 90 
COMPANY: SAFECO INSURANCE COMPANY OF AMERICA 
DESCRIPTION: STATE LEASE BOND - AQUATIC LANDS LEASE NO. 22-002332 

BONO AMOUNT: S25,000 ~ 

EFFECTIVE DATE: 07/30/1995 EXPIRATION DATE:~ 3~ / 1996 iNCP: 07/30/1993 
RENEWAL METHOD: 2 CANCEL LABLE, AUTOMATIC BILL I NG 

'-
COLLATERAL: NONE REIN CODE:- N 
CLASS: 551-01 CLASS DESCRIPTION : LEASE BONDS 

sor,~~~~ RATE PREMIUM COMM% COMMISSION 
~~ 20.0000 S500.00 20.000 $100.00 

NN ASSOC. 

ZN-AGENT: 02-370 
MASTER: 

<t::J§J~<:::/1 ) 

NAME: WOODWARD SCOTT AGENCY, INC. 
STREET:P.O. BOX 55337 
CITY: SEATTLE STATE: WA ZIP: 98155-0337 

LOCATION SERVICE CENTER: SEATTLE CLERK: SYSTEM DIVISION: SEA 

PREMIUM TRANS: SYSTEM RENEWAL CHG DATE: 07/30/1995 ENTRY DATE: 04/2611995 
BILLING NOTE: 

SEQ. NO. 

4 

S-1828/EP 3/90 

AMOUNT DUE: S500.00 COMMISSION: s 100. 00 

THIS IS A CONTINUOus6cANCELLABLE BOND AND HAS BEEN AUTOMATICALLY 
RENEWED AND BILLED T YOU. PLEASE NOTIFY YOUR LOCAL SURETY OFFICE 
IMMEDIATELY IF YOU WISH TO CANCEL THIS BOND. 

® Registered trademark of SAFECO Corporation. 
PRINTED IN U.S.A. 

DNR-00019051 
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Haller Insurance Services, Inc. 
1309'114th Avenue SE, Suite 101 
Bellevue, WA 98004 

1-206-453-7280 FAX# 1-206-453-0201 
INSURED 

Douglas Faulds and Donna Ernst 
DBA: Port Washington Marina 

 
Edmonds, WA 98020 
COVERAGES 

( ISSUE DATE: (MM/DD/YY) 

; 0 11/21/954 
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO 

RIGHTS UPON THE CERTIFICATE HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND 

OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

COMPANIES AFFORDING COVERAGE 

COMPANY 

LETTER A Safeco Insurance Company 

COMPANY 

LETTER B 

COMPANY 

LETTER C 

COMPANY 

LETTER D 

COMPANY 

LETTER E 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED, 
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE 
ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF 
SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 

co 
LTR TYPE OF INSURANCE 

GENERAL LIABILITY 

X IAL GENERAL LIABILITY 

A ___ ,LAIMS MAID 0 OCCUR 

OWNER'S & CONTRACTOR'S PROT 

AUTOMOBILE LIABILITY 

ANY AUTO 

ALL OWNED AUTOS 

SCHEDULED AUTOS 

HIRED AUTOS 

NON-OWNED AUTOS 

GARAGE LIABILITY 

EXCESS LIABILITY 

A UMBRELLA FORM 

OTHER THAN UMBRELLA FORM 

WORKER'S COMPENSATION 

AND 

EMPLOYER'S LIABILITY 

OTHER 

POLICY NUMBER 

CP 8467546A 

UL 8467546A 

DESCRIPTION OF OPERATIONS/LOCATIONSNEHICLES/SPECIAL ITEMS 

POLICY EFFECTIVE POLICY EXPIRATION 

DATE (MM/DD/YY) DATE (MM/DD/VY) 

07/30/95 07/30/96 

07/30/95 07/30/96 

LIMITS 

GENERAL AGGREGATE $2,000,000 
PRODUCTS-COMP/OP AGG. $1,000,000 
PERSONAL & ADV. INJURY $1,000,000 
EACH OCCURRENCE $1,000,000 
FIRE DAMAGE (Any one fire} $50,000 
MED EXP (Any om, par1on) $5,000 

COMBINED SINGLE LIMIT $ 

BODILY INJURY (Par Par1on) 
$ 

BODILY INJURY (Par 11a:ident) 
$ 

PROPERTY DAMAGE $ 

EACH OCCURRENCE $1,000,000 
AGGREGATE $ 

STATUTORY LIMITS 

EACH ACCIDENT $ 

DISEASE-POLICY LIMIT $ 

DISEASE-EACH EMPLOYEE $ 

RE.: Insurance Verification and Certificate Holder to be named as Additional Insured. 

Department of Natural Resources 
Acquatic Resources Division 
Attention: Neil Cox 
PO Box47027 
Olympia, WA 98504-7027 

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 

45 

DNR-00019052 
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- . -
Attttlllt .. CERTIFIC1, E OF INSURANCE DATE (MM/OD/YY) 

7 ·6- 0A MD 

=r 
PRODUCER ·- 1 rn.:> l.it:N rn-11.;A I t: IS ISSUED AS A MA 1 1 ER vr- .... -· __ ... 11un 

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE 
HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR 
AL TEA THE COVERAGE AFFORDED BY THE POLICIES BELOW. 

HALLER INSURANCE SERVICES, INC. COMPANIES AFFORDING COVERAGE 
02 5444 -

COMPANY 
A SAFECO INSURANCE COMPANY OF AMERICA 

r-msuRED 
COMPANY ...., 

rn ® rn a w [c 
f nl I B n LS 

PORT WASHINGTON MARINA CONDOMINIUM OWNERS AS&.x.. 
"COMPANY ' :I 1! l!  C II 1-~~,I I IL : EDMONDS I WA. 98020 

COMPANY ...."' - I L-..1 I D 
I 

COVERAGES 11.11,ff. •IIUU/\ 111, UlfiU:> 

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE IN ·--- -- ·- -· ,_ "QblCY PERIOD - ·- ·- - -
INDICATED, NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS 
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLbCIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, 
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUC D BY PAID CLAIMS. 

co TYPE OF INSURANCE POLICY NUMBER POLICY EFFECTIVE POLICY EXPIRATION LIMITS LTR DATE (MM/DD/VY) DATE (MM/DD/YY) 

GENERAL LIABILITY GENERAL AGGREGATE $ L. I VUV / VUV 
,..._ 1, 000,000-

A JL COMMERCIAL GENERAL LIABILITY PRODUCTS-COMP/OP AGG $ n CLAIMS MADE [i] OCCUR CP 8467546A 7-30-94 7-30-95 PERSONAL & ADV INJURY $ 1,000,000-
OWNER'S & CONT PROT EACH OCCURRENCE $ 1,000,000-

- so,ooo-FIRE DAMAGE (Any one fire) $ 
- - ::.J,000-MED EXP (Any one person) $ 

AUTOMOBILE LIABILITY - COMBINED SINGLE LIMIT $ 
ANY AUTO 

-
ALL OWNED AUTOS BODILY INJURY - (Per person) $ 
SCHEDULED AUTOS 

-
HIRED AUTOS BODILY INJURY - (Per accident) $ 
NON·OWNED AUTOS -

- PROPERTY DAMAGE $ 

GARAGE LIABILITY AUTO ONLY • EA ACCIDENT $ -
ANY AUTO OTHER THAN AUTO ONLY: - -- -

EACH ACCIDENT $ 
-

AGGREGATE $ 

EXCESS LIABILITY EACH OCCURRENCE $ - - -y UMBRELLA FORM AGGREGATE $ ,__ 
OTHER THAN UMBRELLA FORM $ 

WORKERS COMPENSATION AND I STATUTORY LIMITS 
EMPLOYERS' LIABILITY - -

EACH ACCIDENT $ 

THE PROPRIETOR/ - --
PARTNERS/EXECUTIVE R INCL DISEASE • POLICY LIMIT $ 

OFFICERS ARE: EXCL DISEASE - EACH EMPLOYEE $ 

v ncn 

..,. ._,.,,.n1,.-·11 .... ~ Of --- ,, 111:m;:, 

CERTIFICATE HOLDER t ruJuJ.·rIONro:;-!NSu~ CANCELLATION 
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE 

DEPT. OF NATURAL RESOURCES ACQUATIC LAND EXPIRATION DATE THEREOF, THE ISSUING COMPANY WILL ENDEAVOR TO MAIL 

ATTN: BRAD PRUITT 10 n.w5 WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, 

PO BOX 47027 - 1111 WASHINGTON STREET SE C BUT FAILURE~~IL SUC~OTl:t.ALL IMPOSE NO OBLIGATION OR LIABILITY 
OLYMPIA, WA. 98504-7027 OF j,.NY KIND UPON THE COM ANY, ITS AGENTS OR REPRESENTATIVES. 

ACORD 25-~ (3/93) 

"u "••- ~ 
v 1v1taL '! ( ~ 1/4 ~D CORPORATION 1993 

DNR-00019053 
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C. 
Schweet Rieke & linde, Puc 
Bridging the gap in Creditor's Rights Law. 

Laurin S. Schweet LaurinS@schweetlaw.com 
Direct line: 206-381-0120 

December 19, 2012 

Mr. Mark Mauren 
Assistant Region Manager 
State of Washington 
Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

Re: Union Bank vs. Seven JS Investments Limited Partnership (Seven J's) 

Dear Mr. Mauren: 

RECEIVED 

DEC 2 0 2012 

DNR-SPS 

We represent Union Bank, successor in interest to the FDIC, as receiver for Frontier 
Bank. We are foreclosing on a deed of trust granted by Seven J's in favor of Frontier Bank dated 
December 11, 2003. Pursuant to Section 5 of the Loan Security Agreement, copy enclosed, we 
are hereby providing notice of default under the loan documents, and we enclose a copy of the 
Notice of Default, as well as the Notice of Trustee's Sale and Notice of Foreclosure. 

Due to the pending foreclosure action, we are requesting that you add us as a party for 
giving notice of any defaults under the lease pursuant to Section 6, at the following address: 

Rainier Foreclosure Services, Inc. 
c/o Schweet Rieke & Linde, PLLC 

575 South Michigan Street 
Seattle, WA 98108 

We appreciate your assistance. If you have any questions regarding this matter, please 
feel free to contact me. 

LSS/maf 
Enclosures 
cc:client 

Yours very truly, 

Laurin S. Schweet 

575 S. Michigan Street • Seattle, WA 98108 • p: 206.275.1010 • f: 206.381-0101 

www.schweetlaw.com 
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Caring for 
your natural resources 

... now and forever 

September 12, 2012 
CERTIFIED MAIL 

70110470000069241666 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 - Notification of Revalued Rent Due 

Dear Mr. Johnson: 

Your rent has been revalued for the next four-year period beginning November 1, 2012. This 
revaluation was conducted in accordance with Subsections 4.4 and 4.5 of your aquatic lands 
lease and the rent calculation methods used were established by the Legislature in RCW 79.105. 

Because the assessed value of the upland parcel used to value your lease has increased, your 
annual rent has increased as well. Your annual water dependent base rent of $1,252.41 will 
increase to $5,007.76, plus leasehold tax of $643.00. 

However, RCW 79.105.240 provides that the annual water-dependent rent established shall not 
increase more than fifty percent (50%) in any year. As a result, the base water-dependent rent 
will be stairstepped as follows: 

Period 
1 l /l /12 to 1 0/3 l /13 
11 / l / l 3 to 10/3 1114 
11/1/14 to 10/31/15 
11/1/15 to 10/31/16 

•ppi = producer price index 
• • lht = leasehold tax 

Rent 
$1,878.62 
$2,817.92 
$4,226.88 
tbd 

PPI* 
0 
0 
0 

tbd 

LHT {12.84%)** 
$241.21 
$ 361.82 
$542.73 
tbd 

Total 
$2,119.83 
$3,179.74 
$4,769.62 
tbd 

tbd = to be determined o~-- M IA COPY 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 902-1125 I TRS 711 I WWW.DNR.WA.GOV 
EQUAL OPPORTUNITY EMPLOYER RECYCLED PAPER e 
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Steven Johnson, Limited Partner 
Seven J's Investments 
September 12, 2012 
Page 2 of 2 

Your annual non-water dependent base rent of $1,793.21 will increase to $8,686.15, plus 
leasehold tax of $1,115.30. 

Your total water-dependent rent plus non water-dependent rent is $10,564.77 plus leasehold tax 
of$1,356.51 for a total rent due of$11,921.28. An invoice for the period of November 1, 2012 
through October 31, 2013 will follow under a separate cover. Bills are computer generated and 
mailed out approximately four weeks before the bill is due. All amounts past due will be 
charged penalty pursuant to the terms of your lease. 

If you wish to appeal the amount of rent identified above, you must follow the procedure 
outlined in WAC 332-30-128 (copy enclosed). This procedure requires that within thirty (30) 
calendar days of your receipt of payment due, the department must have received your written 
request for review of rent containing all the requirements identified in the regulation. 

Please address your request to Kristen Swenddal, Aquatic Resources Division Manager, 
Department ofNatural Resources, Aquatic Resources Division, PO Box 47027, Olympia, WA 
98504-7027. In the event you wish to deliver your appeal in person, the street address is; 
Department of Natural Resources, Aquatic Resources Division, 1111 Washington Street SE, 
Third Floor, Olympia, Washington 98504. 

If you have any questions, please contact me at 206-949-1740. 

Sincerely, 

Lindie Schmidt, Natural Resource Specialist 
Shoreline District Aquatics 

Enclosure 

c: District File 
Aquatic Resources File 

fc/22A02332Revalwd-nwd w-stairstep 
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■ Complete Items 1, • .d 3. Also complete 
Item 4 H Restricted Delivery Is desired. 

■ Print your name and address on the reverse 
so that we can return the card to you. 

■ Attach this card to the back of the mallplece, 
or on the front H space permits. 

1. Article Addressed to: 
D. Is delivery address different from Item 17 

If YES, enter dellvery address below: 

STEVEN JOHNSON, LIM ITED PARTNER 
SEVEN J'S INVESTMENTS - 3_..;;;5erv=1ce=1ype========== 
PO BOX 687 □ CertlfledMall 

BURLEY, WA 98322 g::=, 
□ Express Mall 
□ Retum Receipt for M8!0handlse 
□ c.o.o. 

4. Restricted Delivery? (Extra Fee) □ Yea 

2. Article Number 
(Transfer from service label) 7011 0470 ODDO 6924 1666 

PS Form 3811, February 2004 Domestic Return Receipt 102595-02·M·1540 l 

0NR-0001905 



L.o 
JJ 
JJ 
,-"I 

CERTIFIED;,, 
rovided) 

For delivery informa=Wion visit our website al www.usps.com8 

. ~ .~' cc 
~ L-JU~~~~~T~~~~c-~-IT" 
..a 

Cl 
Cl 
Cl 
Cl 

Cl 
l"­
::r 
Cl 

r-'I 
r-'I 
□ 
I"-

Return Receipt Fee 
(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

ee Reverse for lnstruc ' b 

Check on Another Item 

\Miat's yo..- label (or receipt) number? 

LEGAL 

Pnvacy Policy , 
Terms at Use , 
FOIA, 

No FEAR Act EED Data > 

Copynght<O 2012 USPS All Rights Reserved 

ON USPS.COM 

Government Serv,ces i 

Buy Stomps ll. Shop , 

Print a label With Postage > 
Customer Serv,ce • 
Sire Index 1 

Arrival at Unit 

Find 

dMail 

IURITEM 

Manage Your Mail 

DATE& nMe 

September 18, 2012, 3 27 pm 

September 14, 2012, 9 37 am 

Page I of 1 - Jc 

Reg1st11r I Sfgn In 

Search USPS com or Track Packages 

Shop 

BURLEY, WA 98322 

BURLEY, WA 98322 

Business Solutions 

FEATURES 

Certified Mail~ 

September 14, 2012, 9·36 am BURLEY WA 98322 

ON ABOUT.USPS.COM 

About USPS Home , 
Newsroom, 
Ma11 Service Updates > 

Forms & Publications ► 
Careers, 

OTHER USPS SITES 

Business Customer Gateway l 

Postal Inspectors > 

Inspector Goneral , 
Postal E>c?Jorer t 

https://tools.usps.com/ goff rackConfmnAction_ input?qtc _ !Labels I ~1011 04 70 0000 692 ... 

10/17/2012 



WASHINGTON STATE DEPARTMENT OF 

Natural Resources 
Peter Goldmark - Comm1ss1oner of Pu bloc LJnds 

Caring for 
your natural resources 

.. now and forever 

January 31.1012 

Seven rs lnvest1m:nts. LLC 
Steven Johnson, Limited Partner 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 - Insurance Requirement 

Dear Mr. Johnson: 

While reviewing your file 1 was unable to find a current insurance policy for general 
liability and bodily injury. Your aquatic lands lease requires you to have this policy in 
place at all times and to name the state as additional insured with a 45 day written notice 
of cancellation. 

Please send an updated Certificate of Insurance within thirty (30) days from the date of 
this letter to the following address: 

Department of Natural Resources 
Shoreline District Aquatics 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

Please ensure your Aquatic Lands Agreement Number is referenced on the certificate. 

If you have questions concerning this matter, please call me at (360) 949-1740. 

Sincerely, 

Lindie Schmidt, Natural Resource Specialist 

c: District File 0 
Aquatic Resources File 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 902-1125 I TRS 711 I WWW.DNR.WA.GOV 
EQUAL OPPORTUNITY EMPLOYER RECYCLED PAPER (i) 
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,: ' 

IJ UnionBank 

OCTOBER 25, 2010 

DEPARTMENT OF NATURAL RESOURCES 
SOUTH PUGET SOUND DIVISION 
1111 WASHINGTON ST SE 
OLYMPIA, WA 98504 

RE: LETTER OF CREDIT NO.  ISSUED IN YOUR FAVOR BY FRONTIER BANK (LETTER OF 
CREDIT) 

DEAR LADIES AND GENTLEMEN: 

THIS IS TO CONFIRM THAT FRONTIER BANK IS NO LONGER IN BUSINESS AS FRONTIER BANK 
DUE TO THE INTERVENTION OF THE FEDERAL DEPOSIT INSURANCE CORPORATION. 

UNION BANK, N.A. HAS ASSUMED RESPONSIBILITY FOR FRONTIER BANK'S OBLIGATIONS TO YOU UNDER 
THE LETTER OF CREDIT. 

TO FACILITATE THE TRANSITION, THE TRADE SERVICE OPERATIONS ("TSO") UNIT OF UNION BANK, N.A. 
WILL BE HANDLING THE LETTER OF CREDIT FROM THIS POINT ONWARD. AND THEREFORE, PLEASE 
ADDRESS ALL QUESTIONS AND COMMENTS REGARDING THE LETTER OF CREDIT TO TSO, AND MAKE ALL 
PRESENTATIONS UNDER THE LETTER OF CREDIT TO TSO AT ITS ADDRESS: 

UNION BANK, N.A. 
TRADE SERVICE OPERATIONS 
1980 SATURN STREET, MAILCODE V02-906 
MONTEREY PARK, CA 91755 
ATTN: STANDBY LETTER OF CREDIT SECTION 
TELEPHONE: 1-800-858-9120 OPTION 3 
FACSIMILE: (323) 720-2773 

AS TIME GOES ON YOU MAY RECEIVE AMENDMENTS TO THE LETTER OF CREDIT THAT HAVE BEEN 
REQUESTED BY ITS ACCOUNT PARTY, AND WE SHALL BE REQUIRING SUCH AMENDMENTS TO REFLECT 
THE CHANGE IN THE NAME OF THE RESPONSIBLE BANK, ADDRESS FOR MAKING PRESENTATIONS AND 
RELATED ISSUES, AS WELL AS THE SUBSTANTIVE AMENDMENT DESIRED. 

IT WILL BE A PLEASURE TO SERVE YOU. 

SINCERELY, 

UNIO~N BANK, N.~. 

BY· " 
NAM · EN CORTES 
TITLE: VICE PRESIDENT 

CC: 
BILLARNESS 
22777 INDIANOLA ROAD NE 
POULSBO, WA 98370 

DNR-00019060 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 
Caring for 

Your natural resources 
... now and forever 

PETER GOLDMARK w,,slllll/lOII Stal• Commis,iooor of P11/J/1c LB!r/S 

September 1, 2010 

SEVEN JS INVESTMENTS 
PO BOX 687 
BURLEY, WA 98322-0687 

To Whom It May Concern: 

My name is Lindie Schmidt. I am the manager of the following authorization(s) you have with 
the Washington State Department ofNatural Resources (DNR): C2200A02332 
As an authorized user of State-owned aquatic lands, you are receiving this letter as general 
information so that we may better serve you in the future. 

If you are contemplating changes in your aquatic use that would alter the footprint of your 
agreement or require regulatory permits, please contact me early in your planning. This may 
avoid unnecessary expenses and delays. DNR regularly researches and identifies practices to 
better protect the aquatic environment. By working together in the early stages, I may be able to 
help streamline the DNR process of reviewing these activities. 

If you have questions about your authorization(s), DNR's management responsibilities, or our 
stewardship of aquatic lands, I invite you to contact me at (206) 949-1740 or via email at 
Lindie. Schmidt@dnr.wa.gov. 

Sincerely, 

Lindie Schmidt 
Shoreline District Land Manager 

cc: TRO file C2200A02332 

AQUATIC RESOURCES DIVISION • 1111 WASHINGTON ST SE • PO BOX 47027 • OLYMPIA, WA 98504-7027 

TEL: (360) 902-1100 • FAX: (360) 902-1786 • TTY: (360) 902-1125 

Equal Opportunity/ Affirmative Action Employer 
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From the Desk of Linda at Griffin Maclean, I 
Company: Griffin Maclean, Inc. 

Phone: (425)822-1368 
Fax: (425) 822-2737 

To: L Schmidt 

Company: Dept. of Natural Resources 

Phone: ( ) -

Fax: (360) 825-1672 

Pages: 4 

Date: 1/28/2010 03:00:54 PM 

Subject: 

Message: L. Schmidt: 

We are pleased to attach our Certificate of Insurance showing the Departent of 
Natural Resources is listed as an Additional Assured as respects the insurance polic~ 
for ?J's. 

Should you have any questions or need anything additional, please give our office a 
call. Thank you. 

Linda James 

DNR-00019062 



WASHINGTON STATE DE PARTM ENT OF 

Natural Resources 
- . 

Peter Goldmark Cornnuss1011er of Public Lands 

Caring for 
your natural resources 

. . now and forever 

January 20, 20 l 0 

Mr. Steven Johnson, Limited Partner 
Seven J's Investments, LLC 
PO Box 687 
Burley, WA 98322 

SUBJECT: Aquatic Lands Lease No. 22-A02332 - Insurance Requirement 

Dear Mr. Johnson: 

According to our records your insurance policy for general liability and bodily injury has 
expired. Your aquatic lands lease requires you to have this policy in place at all times 
and to name the state as additional insured with a 45 day written notice of cancellation. 

Please send an updated Certificate of Insurance within thirty (30) days from the date of 
this letter to the following address: 

Department of Natural Resources 
Shoreline District Aquatics 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

Please ensure your Aquatic Lands Agreement Number is referenced on the certificate. 

If you have questions concerning this matter, please call me at (206) 949-1740. 

Sincerely, 

,/j~9r+ov-
Lindie Schmidt, Natural Resource Specialist ,.OLYMPIA COPY 

I 

c: Region File 
Aquatic Resources File 

gj/22A02332lnsuranceLetter 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 902-1125 I TRS 711 I WWW.DNR.WA.GOV 
EQUAL OPPORTUNITY EMPLOYER RECYCLED PAPER 0 
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IJ UnionBank 

September 15, 2011 

Department of Natural Resources 

Aquatic Resources Division 

111 Washington St. SE. 

PO Box47027 

Oiympia, WA 98504-7027 

SUBJECT: Assignment of Funds/ Seven J's Investments DBA: Port Of Washington Marina 

To Whom it May Concern: 

Frontier Bank is now a part of Union Bank, and Union Bank has taken the assets and accounts that 

Frontier Bank had. The Assignment of Funds that Frontier Bank originally put into place dated April 7, 

2005, between you and Seven J's Investments is still in effect and will remain until a release is provided 

by The Department of Natural Resources. 

a R. Sandstrom 

10n Bank - Gig Harbor 

Customer Service Manager 

Tel: 253-358-4015 

Fax: 253-358-4009 

andrea.sandstrom@unionbank.com 

Gig Harbor Branch 
5125 Olympic Drive NW, Suite 108 
Gig Harbor, WA 98335 

Tel 253 857 8643 
Fax 253 857 0567 

DNR-00019064 



,, WASHINGTON STATE DEPARTMENT OF 

-~ Natural Resources 
Caring for 

your natural resources 
... now and forever Peter Goldmark • Commi ssioner of Public Lands 

September 8, 2011 

Seven J's Investments, LLC 
Steven Johnson, Limited Partner 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 - Security Requirement 

Dear Mr. Johnson: 

Your aquatic lands lease requires you to have financial security in effect at all times. The 
Department of Natural Resources would like verification that Frontier Bank Security 
Deposit Number 7133007653 in the amount of $25,000 and dated April 7, 2005 is still in 
place toward fulfillment of this security requirement. 

Within thirty (30) calendar days from the date of this letter, please provide proof that the 
required security is still active. Our mailing address is: 

Department of Natural Resources 
Shoreline District Aquatics 
950 Farman Avenue North 

Enumclaw, WA 98022-9282 

If this security is no longer valid, please contact me to discuss your options. I can be 
reached at (206) 949-1740 or via email at Lindie.Schmidt@dnr.wa.gov. 

Sincerely, 

Lindie Schmidt, Natural Resource Specialist 

cc: District File 
Aquatic Resources File 

----------

-~-
SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 902-1125 I TRS 711 I WWW.DNR.WA.GOV 
EQUAL OPPORTUNITY EMPLOYER AECYCLED PAPEA (i) 
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•• WASHINGfON mm mrARTMENT OF 

~~ Natural Resources 
Peter Goldmark Co1111ni\lloner ol Puhl,c Lands 

Caring for 
your natural resourcPs 

. now Jncl forever 

March I 0, 2011 

Steven Johnson. Limited Partner 
Seven J's Investments, LLC 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 2~ -AD2332 - Security Requirement 

Dear Mr. Johnson: 

Your aquatic lands lease requires you to have financial security in effect at all times. The 
Department of Natural Resources would like verification that Union Bank previously 
Frontier Bank Account 7133007653 in the amount of $25,000 is still in place toward 
fulfillment of this security requirement. 

Within thirty (30) calendar days from the date of this letter, please provide proof that the 
required security is still active. Our mailing address is: 

Department of Natural Resources 
Shoreline District Aquatics 
950 Farman A venue North 

Enumclaw, WA 98022-9282 

If this security is no longer valid, please contact me to discuss your options. I can be 
reached at (206) 949-1740 or via email at lindie.schmidt(@dnr.wa.gov. 

Sincerely, 

Lindie Schmidt, Natural Resource Specialist 

cc: District File 
Aquatic Resources File 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022 9282 

TEL (360) 825-1631 I FAX: (360) 825 1672 I TTY: (360) 902-1125 I TRS 711 I WWW.DNR.WA.GOV 
EQUAL OPPORTUNITY EMPLOYER RECYCLED PAPER 0 
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., WASHINGTON STATE DEPARTMENTOF 

Natural Resources DOUG SUTHERLAND 
Commissioner of Public Lands 

December 4, 2008 

Mr. Steven Johnson, Limited Partner 
Seven J's Investments, LLC 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 - Adjustment Based on Use 

Dear Mr. Johnson: 

On September 24, 2008 you were sent a Notification of Revalued Rent Due. That notice 
indicated that the annual base rent of $2,206.98 would increase to $2,876.27, plus 
leasehold tax of $369.31 for a total payment due of$3,245.58. A rental billing for 
November l, 2008 to October 31, 2008 followed under a separate cover. 

Please note that the increase in value was due to: 

l) An increase in the assessed value of the upland property. The assessed land value 
at the time of the last valuation was $12,740. At the time of the 2008 valuation 
the assessed land value was $20,314. 

2) An Adjustment Based on Use per section 4.3 of the Lease. The Exhibit A survey 
of the leasehold does not explicitly identify the area of non-water dependent uses 
within the leasehold. As such, the survey was evaluated to assess the amount of 
harbor area with upland characteristics (parking area and bulkhead) and the 
amount of area with buildings on State owned aquatic lands. The total area 
covered with non-water dependent uses was estimated at 0.573 acres. The total 
water dependent area was determined to be 3.487 acres. 

If you believe the non-water dependent/ water dependent areas identified above are 
incorrect, please have your surveyor submit a revised survey exhibit. The revised survey 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL. (360) 825-1631 I FAX: (360) 825-1672 I TTY· (360) 825-6381 

Equal Opportunity Employer RECYCLfD PAPER 0 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 
DOUG SUTHERLAND 

Comm,ss,oner of Public Lands 
-~- - - --------------------------------

October 17. 2008 

Steven Johnson, Limited Partner 
Seven J's Investments, LLC. 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

On September 23, 2008 I conducted a site inspection of leasehold 22-A02332. In general, your 
facility appears to be well maintained and in serviceable condition. There are three issues which 
I would like to address: 

1 ) Pump-Out Float: 
The pump-out float has a distinct list. The floatation system for the pump-out should be 
adjusted so that the float is level and has sufficient freeboard for safe operation. 

2) Derelict Vessels: 
While at the marina, I noticed a vessel which your marina manager indicated was derelict 
and abandoned at the marina. lfthere are vessels in your marina, which have been 
abandoned by their owners, you should consider contacting Mellissa Montgomery, with 
the DNR derelict vessel removal program. She can be reached at 360-902-1574. She 
may be able to assist you in disposal of derelict vessels that have been abandoned at your 
marina. Please note: she will not be able to provide financial assistance through the 
derelict vessel program if you have officially taken ownership of a vessel. 

3) f-uture Construction: 
While your improvements are currently in serviceable condition, you do have a 30-year 
lease. It is reasonable to anticipate that at some time in the future, you may need to 
conduct major repairs of your facility. For your future reference, I would like to address 
the current configuration of your improvements. 

Your marina is located within the Bremerton Harbor area. Portions of Docks A, B and C 
are currently constructed slightly outside of the outer harbor line. The Washington State 
-Constitution and State Law do not allow private parties to lease outside the outer harb9r 
line. • ·, : ,~ 

, , I" 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022 -9282 

TEL. (360) 825- 1631 I FAX (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity Employer RECYCLED PAPER 0 
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. 
Stc\'cn Johnson, Limited Partner 
Sewn J's Investments, LLC. 
October 17, 2008 
Page 2 

As such, in the event of any construction, alteration, replacement, removal or major repair 
of any improvements associated with Docks A, B or C, the improvements will need to be 
reconfigured such that the improvements and moornge slips lie completely within the 
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A 
survey showing the improvements in relation to the leasehold area will be required to 
verify the final placement of any improvements constructed at this site. 

If you have any questions concerning this matter, please contact me at (206) 949-1740. 

Sincerely, 

fJ~ ~~tr'Y 
Lindie Schmidt, Natural Resource Specialist 

c: Region File 
Aquatic Resources File 

db/22A02332 Inspection 2008 

! ' 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

September 24, 2008 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 983 22 

DOUG SUTHERLAND 
Comm1ss1oner of Public Lands 

CERTIFIED MAIL 
7004 I 160 000 I 240 I 4566 

SUBJECT: Aquatic Lands Lease No. ?2-A02337 - Notification of Revalued Rent Due 

Dear Mr. Johnson: 

Your rent has been revalued for the next four-year period beginning November 1, 2008. This 
revaluation was conducted in accordance with Subsections 4.4 and 4.5 of your aquatic lands lease 
and the rent calculation methods used were established by the Legislature in RCW 79.90. 

Your annual base rent of $2,206.98 will increase to $2,876.27, plus leasehold tax of $369.31 for 
a total payment due of $3,245.58. A rental billing for your rent from November I, 2008 to 
October 31, 2008 will follow under a separate cover. Bills are computer generated and mailed 
out approximately four (4) weeks before the bill is due. All amounts past due will be charged 
penalty pursuant to the terms of your lease. 

If you wish to appeal the amount of rent identified above, you must follow the procedure outlined 
in WAC 332-30-128 (copy enclosed). This procedure requires that within thirty (30) calendar 
days of your receipt of payment due, the department must have received your written request for 
review of rent containing all the requirements identified in the regulation . 

. . ( 

j I • • 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL· (360) 825-1631 I FAX. /360) 825- 1672 I TTY (360) 825-6381 

Equal Opportunity Employer RECYCLED PAPER 0 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

September 20, 2005 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. ~2-A02332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

According to our records we still have not received proof of insurance for general liability and 
bodily injury. Your aquatic lands lease requires you to have this policy in place at all times and 
to name the state as additional insured. 

To avoid a default situation under the terms of your lease, please send a current Certificate of 
Insurance within fifteen ( 15) days from the date of this letter to the following address: 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

If you have questions concerning this matter, please call me at (360) 825-1631 extension 2600. 

Sincerely, 

it . ., ,; I· . (_ ( t.~ I ) 1 ( ,;., l ; . j J (\ )\... • 
/"~-

Courtney Wa~son, Land Manager 

c: Region File 
Aquatic Resources File 

' r ,, 

fm/22A02332InsuranceLetter 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX. (360j 825 1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Act ,on Employer AH:YCLED P.t\l'rn 0 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

October 17, 2008 

Steven Johnson, Limited Partner 
Seven J's Investments, LLC. 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commm,oner of Public I and~ 

On September 23, 2008 I conducted a site inspection of leasehold 22-A02332. In general, your 
facility appears to be well maintained and in serviceable condition. There are three issues which 
I would like to address: 

I) Pump-Out Float: 
The pump-out float has a distinct list. The floatation system for the pump-out should be 
adjusted so that the float is level and has sufficient freeboard for safe operation. 

2) Derelict Vessels: 
While at the marina, I noticed a vessel which your marina manager indicated was derelict 
and abandoned at the marina. If there are vessels in your marina, which have been 
abandoned by their owners, you should consider contacting Mellissa Montgomery, with 
the DNR derelict vessel removal program. She can be reached at 360-902-1574. She 
may be able to assist you in disposal of derelict vessels that have been abandoned at your 
marina. Please note: she will not be able to provide financial assistance through the 
derelict vessel program if you have officially taken ownership of a vessel. 

3) Future Construction: 
While your improvements are currently in serviceable condition, you do have a 30-year 
lease. It is reasonable to anticipate that at some time in the future, you may need to 
conduct major repairs of your facility. For your future reference, I would like to address 
the current configuration of your improvements. 

Your marina is located within the Bremerton Harbor area. Portions of Docks A, B and C 
are currently constructed slightly outside of the outer harbor line. The Washington State 
-Constitution and State Law do not allow private parties to lease outside the outer harb9r , 
line. \~ :;i 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022 -9282 

TEL. (360) 825- 1631 I FAX. (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportun1tv Emplover RFCY(I Fn PAPFR 0 
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. 
Sk,cn Johnson, Limited Partner 
Seven J's Investments. LLC. 
October 17. 2008 
Page 2 

As such, in the event of any construction, alteration, replacement, removal or major repair 
of any improvements associated with Docks A, B or C, the improvements will need to be 
reconfigured such that the improvements and moorage slips lie completely within the 
harbor area. Improvements will not be allowed to project beyond the outer harbor line. A 
survey showing the improvements in relation to the leasehold area will be required to 
verify the final placement of any improvements constructed at this site. 

If you have any questions concerning this matter, please contact me at (206) 949-1740. 

Sincerely, 

Lindie Schmidt. Natural Resource Specialist 

c: Region File 
Aquatic Resources File 

db/22A02332 Inspection 2008 

' I • 
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~· WASHINGTON STATE DEPARTMENTOF 

~~ Natural Resources 
DOUG SUTHERLAND 

Comm1moner of Pub/,c Lands 

·•~lo 

September 24, 2008 
CERTIFIED MAIL 

7004 I 160 000 I 240 I 4566 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

SUBJECT: Aquatic Lands Lease No. 22-A02332 - Notification of Revalued Rent Due 

Dear Mr. Johnson: 

Your rent has been revalued for the next four-year period beginning November I, 2008. This 
revaluation was conducted in accordance with Subsections 4.4 and 4.5 of your aquatic lands lease 
and the rent calculation methods used were established by the Legislature in RCW 79.90. 

Your annual base rent of$2,206.98 will increase to $2,876.27, plus leasehold tax of $369.31 for 
a total payment due of $3,245.58. A rental billing for your rent from November I, 2008 to 
October 31, 2008 will follow under a separate cover. Bills are computer generated and mailed 
out approximately four (4) weeks before the bill is due. All amounts past due will be charged 
penalty pursuant to the terms of your lease. 

If you wish to appeal the amount ofrent identified above, you must follow the procedure outlined 
in WAC 332-30-128 ( copy enclosed). This procedure requires that within thirty (30) calendar 
days of your receipt of payment due, the department must have received your written request for 
review of rent containing all the requirements identified in the regulation. 

I I 

;•!/ I 

I' ' fr' ,·. r 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL· (360) 825-1631 I FAX. (360) 825- 7672 I TTY (360) 825-6381 

Equal Opportunity Employer RECYCLED PAPER 0 
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Steven Johnson, Limited Partner 
Seven J's Investments 
September 24, 2008 
Page 2 

Please address your request to Rich Doenges, Manager, Department of Natural Resources, 
Aquatic Resources Division, PO Box 47027, Olympia, Washington 98504-7027. In the event 
you wish to deliver your appeal in person, the street address is; Department of Natural Resources, 
Aquatic Resources Division, 1111 Washington Street SE, First Floor, Olympia, Washington 
98504. 

If you have any questions, please contact me at 206-949-1740. 

Sincerely, 

&')1, )~ /3 Lc..LL {,it-\ 

Lindie Schmidt, Natural Resource Specialist 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources file db/22/\02332rcval 
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WASHINGTON STATE DEPARTMENTOF 

September 26, 2006 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

s 

Subject: Aquatic Lands Lease No. 22-A02332 - Insurance Requirements 

Dear Mr. Johnson: 

DOUG SUTHERLAi'ID 
Comm1ssi,;n;,, of P11/J/ic I.ands 

According to our records your insurance policy for general liability and bodily injury has 
expired. Your aquatic lands lease requires you to have this policy in place at all times and to 
name the state as additional insured. Additionally, a general aggregate limit is set at $2,000,000 
with a 45 day notice of cancellation. 

To avoid a default situation under the terms of your lease, please send a current Certificate of 
Insurance that meets the requirements of your lease agreement as outlined in Subsection 10.3, by 
October 20, 2006 to the following address: 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

If you have questions regarding this letter, please call me at (360) 825-1631 extension 2600. 

Sincerely, 

I 
J 

/_./' I 

' / 

Courtney Wasson, Nattiral Resource Specialist 

c: Region File 
Aquatic Resources File 

fm/22A 02332lnsurance 

SOUTH PUGET SOUND REGION 950 FARM.A.NAVE N I EN1.JMCL1l,W, WA S/3022 <J. 82 

TEL. (360) 825-i 631 I FAX: (360) 825-1672 ITY: (]liO) ;]25-6381 
r. - • ,..... __ ....... .. - .. . ,- _ - • 
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I• WASHINGTON STATE DEPARTMENT OF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public Lands 
------------------------

September 20, 2005 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

According to our records we still have not received proof of insurance for general liability and 
bodily injury. Your aquatic lands lease requires you to have this policy in place at all times and 
to name the state as additional insured. 

To avoid a default situation under the terms of your lease, please send a current Certificate of 
Insurance within fifteen (15) days from the date of this letter to the following address: 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

If you have questions concerning this matter, please call me at (360) 825-1631 extension 2600. 

Sincerely, 

( ('/ t.~ '/41( ,~,, le ·a J (\ )"--
1 )·-~ 

' . , 
Courtney Was son, Land Manager I 

c: Region File 
Aquatic Resources File 

fm/22A0233 2 InsuranceLetter 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TF.L (360) 825-1631 I FAX: (360j 825-1672 I TTY (360) 825-6381 

Frni;il Ormort1m1tv/Affirm;itivP Artinn Fmnlnvo>r 

DNR-00019078 



( 
WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner o f Public Lands 

December 4, 2008 

Mr. Steven Johnson, Limited Partner 
Seven J's Investments, LLC 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 - Adjustment Based on Use 

Dear Mr. Johnson: 

On September 24, 2008 you were sent a Notification of Revalued Rent Due. That notice 
indicated that the annual base rent of $2,206.98 would increase to $2,876.27, plus 
leasehold tax of $369.31 for a total payment due of $3,245.58. A rental billing for 
November 1, 2008 to October 31, 2008 followed under a separate cover. 

Please note that the increase in value was due to: 

1) An increase in the assessed value of the upland property. The assessed land value 
at the time of the last valuation was $12,740. At the time of the 2008 valuation 
the assessed land value was $20,314. 

2) An Adjustment Based on Use per section 4.3 of the Lease. The Exhibit A survey 
of the leasehold does not explicitly identify the area of non-water dependent uses 
within the leasehold. As such, the survey was evaluated to assess the amount of 
harbor area with upland characteristics (parking area and bulkhead) and the 
amount of area with buildings on State owned aquatic lands. The total area 
covered with non-water dependent uses was estimated at 0.573 acres. The total 
water dependent area was determined to be 3.487 acres. 

If you believe the non-water dependent/ water dependent areas identified above are 
incorrect, please have your surveyor submit a revised survey exhibit. The revised survey 

') 
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Mr. Steven Johnson, Limited Partner 
Seven J's Investments, LLC 
December 4, 2008 
Page 2 of2 

should clearly indicate the area of the non-water dependent uses within the leasehold and 
show the location of all improvements. Please note the existing Exhibit A does not depict 
the improvements associated with the access pier to the marina and the bulkhead. 

If you have any questions or concerns, please contact me at 206-949-1740. 

Sincerely, 

Lindie Schmidt, Natural Resource Specialist 

c: Region File 
Aquatic Resources File 

• I 

db/22A02332Adjust 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

April 15,2005 

Stephanie Stanberry 
Port Washington Marina 
1805 Thompson Drive 
Bremerton, WA 98337 

Dear Stephanie: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

After our conversation I asked the Department of Licensing (DOL) what types of boats need to 
be registered. Enclosed is an e-mail I received from Marvin Westergard at the DOL detailing 
what boats do not need to be registered. All other boats operating on the water are required to be 
registered with DOL. In case you are wondering, Puget Sound (and therefore Port Washington 
Narrows) is included in the "federal waters" definition. 

Hope this helps. Give me a call at (253) 797-5146 if you have any questions. I appreciate all of 
your efforts. 

Sincerely, 

~ '"111-~~ Gt} 

Melissa Montgomery, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
gj/PortWANarrows-BoatRegistrationReq 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 
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From: 
To: 
Date: 

"Westergard, Marvin" <MWESTERGAR@DOL.WA.GOV> 
"'melissa.montgomery@wadnr.gov'" <melissa.montgomery@wadnr.gov> 
4/12/2005 10:50:33 AM 

Subject: title requirements and enforcement 

Vessels not required to be registered: 

* 
less, 
* 
* 
* 

A 16-foot boat or less with no motor, or a motor of 10 horsepower or 
as long as it isn't used on federal waters 
Charter vessels including, bare boat and time-share charters. 
Commercial fishing vessels 
Commercial vessels displaying decals issued annually by DOR. 

* Government owner. 
* Nonresident owned vessel primarily engaged in commerce. 
* Nonresident privately owned vessels registered in other countries as 
long as the vessel: 

a) is registered or numbered in accordance with laws of that 
country, or 

b) has a VALID U.S. Customs Service cursing license or 
c) has a valid Washington State issued Out of Country Identification 

Document, it in this state for more than 60 days. 
* Sailboats under 16 feet in length, without a motor. 
* Seaplanes. 
* Vessel tender {dinghy) as long as the tender is powered by less than 
a 10 horsepower and owned by the vessel for which a valid vessel number has 
been issued and is used as a tender for direct transportation between the 
vessel and shore. 
* Vessels temporarily in Washington undergoing repair or alteration as 
long as the registered owner has filed an Affidavit of Exemption with DOR 
every 60 days and an employee of the repair facility is on board while 
testing the vessel. 
* Tribal treaty fishing vessels. 

Vessels operated on the water without current registration or a valid permit 
may be subject to citation by 
law enforcement. I would not hesitate to report anyone who is in Washington 
without current vessel registration or that falls under the above to any law 
enforcement officer. 

t I 

RECEIVED 

APR 2 5 2005 

DNR ~ TITLE OFFICE 
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April 5, 2005 

SEVEN J'S INVESTMENTS 
P. O.BOX687 

BURLEY, WA 98322 
253.851.4854 

rl«!:©~nwm 
APR O 7 2005 

~i~s 
Courtney Wasson, Land Manager 
Washington State Department ofNatural Resources 
Shoreline district Aquatics Region 
950 Farman Ave. N. 
Enumclaw, WA 98022-9282 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Ms. Wasson: 

Per your letter dated March 16, 2005, enclosed is your copy of the recorded final Lease No. 22-
A02332 for your records. 

Sincerely, 

DNR-00019083 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

March 17, 2005 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

Enclosed is an invoice in the amount of $2,153.86 for the period of November 1, 2004 to 
October 31, 2005 for Lease No. 22-A02332. 

There is a credit in the amount of$ 1,469.81 resulting from the pro-rated rent from your previous 
Lease No. 22-002332. 

This credit will be applied to invoice number IB29759. Please remit the balance due of $684.05 
within thirty (30) days of the date of this letter. 

If you have any questions, please call me at (360) 825-1631, extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

gj/22A02332Transmitlnvoice 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

March 16, 2005 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

CERTIFIED MAIL 

Enclosed is a final copy of Lease No. 22-A02332 for your records. Please have this document 
recorded per the terms of the lease and return a £Ql2Y of the recorded lease to us within thirty (30) 
days of the date of this letter. The original document is for your records. 

If you should have any questions, feel free to contact me at (360) 825-1631, extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

gj/22A02332TransmitFinal 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-7637 I FAX. (360) 825-1672 I TTY: (360) 825-6387 

Equal Opportun1ty/Affomat1ve Action Employer RECYCLED PAPER (j 
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SEVEN J'S INVESTMENTS 
PORT WASHINGTON MARINA 

P.O. BOX687 

Mr. Mark Mauren, Land Manager 
Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

BURLEY, WA 98322 
253-851-4854 

Re: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Mauren: 

~~t~UW~[Q) 
FEB O 7 2005 

{D){N]~c~fP)~ 

Enclosed please find the new Aquatic Lands Commercial Lease signed, dated and notarized, as 
requested, on January 31, 2004. 

Please let me know the amount due on the new lease since I am unsure if the effective date is 
different and I will forward payment. 

Also, please forward me a copy of the lease once it is finalized. 

Thank you, 

?~-C 
Steven C. Johnson 
Seven J's Investments 

DNR-00019089 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public Lands 

December 1, 2004 

Steven Johnson, Limited Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

SUBJECT: Aquatic Lands Lease No. 22-A02332 

Dear Mr. Johnson: 

Enclosed are two (2) identical originals of Lease No. 22-A02332. Please sign and date both 
copies and return them within thirty (30) days from the date of this letter to: 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

Please note that your signature must be notarized. Each document contains a certificate of 
acknowledgement for this purpose. 

Before the department can finalize your aquatic lands Lease, within thirty (30) days we must also 
receive: 

1. Rent for the period of November 1, 2004, to October 31, 2005, in the amount of 
$1,192.47 for water-dependent use and $716.30 for nonwater-dependent use, plus 
Leasehold tax of $245.09 for a total of $2,153.86, pursuant to Subsection 4.1 of the 
Lease. This amount will be reduced by $1,469.81 for payment already made under 
agreement number 22-002332, making the total amount due $684.05 

2. Evidence of insurance coverage in accordance with Subsection 10.3 through 10.4 of the 
Lease. Required coverage includes: Comprehensive General Liability $1,000,000 per 
occurrence and $2,000,000 annual aggregate, Physical Property Damage and Builder's 
Risk. Current certificate is due to expire December 11, 2004. 

I ( 

·~' 
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Steven Johnson, Limited Partner 
December 1, 2004 
Page 2 

Upon receiving the items listed above and completion of our final evaluation, we will submit 
them to DNR management for their review and final execution. Please call me at (360) 802-
7020, if you have any questions. 

Sincerely, 

Mark Mauren, Land Manager 
Shoreline District Aquatics Region 

Enclosures 

c: Region File 
Aquatic Resources file 

gj/22A02332Transmit 
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DEC 1 4 2004 
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'J!llara C. '.lvfo[[er ana Jl.ssociates, .Lice71.5ea .Lana !)urveyo -~ @ © m n \q_ ~-i@ 
217 Sidney Avenue • 

Port Orchard, WA 98366 NOV O 3 2004 
Telephone (360)876-3443 

Fax (360)3 77-5951 D.N.R. 
www.wcmassoc .com AOUATIG LANDS 

October 24, 2004 

Washington State Dept of Natural Resources 
South Sound Region 
950 Farman A venue North 
Enumclaw, WA 98022-9282 

RE: Final Survey Aquatic Land Lease No. 22-A02332 

Dear Sirs: 

Enclosed you will find two (2) copies of the recorded Record of Survey for Aquatic Land 
Lease No. 22-A02332 size 18" x 24" and two (2) copies 8 l/2"x 11" with recording 
information. 

Additionally enclosed is a cd with copies of the ROS drawing in Vectorworks Version 
10. A viewer may be secured by download fromwww.nemetchek.net 

Lyle R. Muller 
enclosures 

,-,..,- or-, • 
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.OELLA McKINLEY - Re: Port Washin9!.qr 

From: 
To: 
Date: 

MARKMAUREN 
 

9/23/04 10:29AM 
OCT 1 9 2004 

Subject: Re: Port Washington Marina 
D. R. 

Hi Steve and Gale A A~G OS -=----_, 
Thanks you for taking the time to meet with us yesterday and go through the lease and provide input on 
the plan of operations. We left the meeting with the understanding that you would touch base with the 
bank to see if you really need to extend the lease. If you do, I will try and get a rough draft of the plan of 
operation and the lease to you in a few weeks. Some of the key information that I want to confirm is: 

1) 82 slips 
2) 63 pilings 
3) The house barge is currently not being used as a residence. If the barge is being used as a residence 
you will be charged a non water dependant rate for the foot print of the barge (20' by 40' ?) 
4) Less then 10% of the slips are being utilized as a primary residence. 
5) You have a pumpout. 
6) You provide electrical, phone, water and cable to each slip. 
7) You have upland restroom facilities which are hooked up to City sewer. 
8) Slip lengths range from 20' to 60' 
9) You have plans to eventually expand to the East 
10) The docks are in good shape and there is no exposed Styrofoam 

I guess the balls in your court for know. 

Mark 

:) 

»> > 09/21/04 01 :38PM »> 
Mr Mauren: 
We spoke yesterday about meeting at the marina to go over a new lease for the marina. Steve and I 

could meet with you tomorrow, Wednesday, September 22nd, or next week on Monday, September 25th. 
Please let me know if either of these will work for you. 

CC: 

Gail Johnson 
253-851-4854 

MELISSA MONTGOMERY; Shannon Soto 

\ 
q 

I . I 
, I 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

September 14, 2004 

Steven Johnson, Senior Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Survey Requirements for Application No. 22-A02332 

Dear Mr. Johnson: 

D.N.R. 
AQUATIC LANDS 

The Department of Natural Resources (DNR) has reviewed your revised preliminary plat and 
when it is recorded it will be acceptable for use as "Exhibit A". 

Please have your surveyor submit a final digital copy in AutoCAD.DWG or DXF, two full size 
blue lines (18"x 24") and two reduced (8.5"x 11 ") exhibits all with the recording information. 

If you have any questions please call me at (360) 825-1631 extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 

c: Region File 
Aquatic Resources File 

gj/22A02332Fina1Survey 

~ c.:-._...,...<;\_ r 
' ' I 
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9/8/2004 
fo) rn 
lffi SEP 2 8 2004 

To: Ginger Jepson 
Aquatics Region, SPS Office. 

D.N.R. 
AQUATIC LANDS 

Re: Record of Survey for aquatic lease #22-A02332, for Seven J's Investments, in 
Bremerton Harbor. Surveyed by Lyle R. Muller, PLS, of Ward Muller & 
Associates. 

The corrections I specified have been made and, once recorded at the office of the Kitsap 
County Auditor, the survey will be acceptable for exhibit A purposes. The lease survey 
specifications require that you be provided with a digital (.dwg or .dxf) file, two (2) l 8"x 
24" copies and one reduced copy (8-1/2" x 11 "), with the recording information on them. 
If and when you receive it, please forward the digital file to this office. 

Sincerely, 

/~C-
Kenneth A. Brown, PLS 
Aquatic Lands Ownership Specialist 
Land Survey Section 
Engineering and General Services Division 
PO Box 47060 
Olympia WA 98504-7060 

' ., . 
-~ .• ,., ·, 
'r.../' .•..J • 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

August 3, 2004 

Steven Johnson, Senior Partner 
Seven J's Investments 
PO Box 687 
Burley, WA 98322 

Subject: Survey Requirements for Application No. 22-A02332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

ToJ & @ m a w m Jnf 
/JI] AUG I 6 2004 & 

Ao D.N.R. 
UATICLANDS 

The Department of Natural Resources (DNR) has reviewed your survey for recordation 
specifications with Public Lands survey office. The items noted in the attached memorandum 
need to be corrected in order for the survey to be accepted for use as "Exhibit A" by DNR. 

Your application cannot be processed until this survey is complete. Please return the revised 
exhibit to our South Puget Sound Office. Please have your surveyor submit two full size blue 
lines and one reduced (8.5"x 11 ") exhibits of the revised survey. 

If you have any questions please call me at (360) 825-1631 extension 7042. 

Sincerely, 

Ginger Jepson, Administrative Assistant 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

gj/22A02332Survey 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 
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" 
7/26/2004 

To: Ginger Jepson 

j!D)tg@[gUWrn~ 
lJl}~ l 6 -2004 ~ 

Aquatics Region, SPS office. 

Re: Record of Survey for aquatic lease #22-A02332, for Seven J's Inves men ts, iAUu~,~-~ANOS 
Bremerton Harbor. Surveyed by Lyle R. Muller, PLS, of Ward C. Mu er _ ____ _. 
Associates. 

I have reviewed the preliminary survey map for compliance with DNR lease survey 
specifications and the following changes, additions, and/or corrections are required: 

1. NAD 83/91 coordinates are given and a control diagram is depicted, however, I 
see no coordinate connection to the subject property on the face of the survey. 
This needs to be remedied. 

2. There are two basis of bearing statements, one appropriately says NAD 83/91 
North zone, the other says the bearing between the two section comers shown. As 
I don't have the coordinates of those comers, I can't tell if that bearing is grid or 
not. This creates confusion that needs to be clarified. 

3. The bearings in the legal description do not match the graphic depiction. 
Apparently the legal description was transcribed from an earlier survey. If so, a 
reference to that survey should be included in the description. 

When the aforementioned changes have been made, the revised survey map must be 
resubmitted for further/final review. Please forward a copy of these comments, along 
with a copy of DNR 's survey specifications to the client's surveyor. If any questions 
arise, pleases call me at 360-902-1379. 

Sincerely, 

l~?f~~ 
Kenneth A. Brown, PLS 
Aquatic Lands Ownership Specialist 
Land Survey Section 
Engineering and General Services Division 
PO Box 47060 
Olympia WA 98504-7060 

ijLYMPIA COP '.f 

C:\Ken\Lease memos\720.doc 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

June 22, 2004 

Steven C. Johnson 
Seven J's Investments 
POBOX687 
Burley, WA 98322 

SUBJECT: Insurance Renewal for Aquatic Lands Lease No. 22-002332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public lands 

Section 8.4 of your aquatic lands lease requires you to have general liability and bodily injury 
insurance and to name the state as additional insured. To-date we have not received a current 
Certificate of Insurance. 

To avoid termination of your lease, please send a current Certificate of Insurance within fifteen 
(15) days from the date ofthis letter, to my attention at the following address: 

Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

If you have questions concerning this matter, please call me at (360) 825-1631 extension 2600. 

Sincerely, 

U,i,udu11 tel c·~ /-

Courtney W~son, Land Manager 

c: Region File 
Aquatic Resources File 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 
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I 1, J! @ IH \111 rn ~ 

April 2, 2004 

Mr. Mark Mauren 
State of Washington 
Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

Re: Seven J's Investments Bond 

Dear Mr. Mauren: 

IFB~ t[gOW{g[D) 

APR O 9 2004 

fQ)/N]{Rtc~{p)~ 

Enclosed for your signature and notary acknowledgement is the original DNR bond. 

After you have signed this bond, please return a copy to me and forward a copy of the signed 
document to Linda Wickizer at Fox Insurance Group, 6912 - 220th St. S.W., Suite 200, 
Mountlake Terrace, WA 98043. 

Thank you, 

5~ 
Steven C. Johnson 
Seven J's Investments 
P.O. Box687 
Burley, WA 98322 
253-851-4854 

DNR-00019100 



WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

February 19, 2004 

Steven Johnson, Senior Partner 
Seven J. Investments Washington Limited Partnership 
P.O. Box687 
Burley, WA 98322 

tfVC d,..) 

DOUG SUTHERLAND 
Commissioner of Public Lands 

ID)~ ©rn ~wrn GI 
lJll MAR O 5 2004 ; LJ 

O.N.R 
AQUATIC LANDS 

Subject: Survey Requirements for Application No. 22-A02332 

Dear Mr. Johnson: 

The Department of Natural Resources (DNR) has reviewed your survey for recordation 
specifications with Public Lands survey office. The items noted in the attached memorandum 
need to be corrected in order for the survey to be accepted for use as "Exhibit A" by DNR. 

Your application cannot be processed until this survey is complete. Please return the revised 
exhibit to our South Puget Sound Office. Please have your surveyor submit two full size blue 
lines and three reduced (8.5"x 11 ") exhibits. 

If you have any questions please call me at (360) 825-1631 extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 

Enclosure 

c: Region File 
Aquatic Resources File 

' - . _, 
- ,, 

gj/22A02332Survey 

SOUTH PU(;["! SOUND REGION I ~50 F.A.RMtc.N .A.VE N I ENUMCL/,W, \Iv.A.. 98022-~2!:~ 

ccuc O~ponL r.itvJ,qf1rmat1vE Action rrnplc~'f 
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From: 
To: 
Date: 
Subject: 

Hi Vickie, 

GINGER JEPSON 
VICKIE DIAMOND 
2/24/04 10:47AM 
Re: Seven Js Investments, Application 

I double checked with the land manager and she does want an "A" number for it. 
Thanks! 
Ginger 

>» VICKIE DIAMOND 02/20/04 09:11AM >» 
Hello Ginger, 

Your memo on this application says to issue an "A" number for this application. However, there's a memo 
attached to it from Seven Js that says they would like to replace their existing lease with this new one. Is 
this for a renewal or an entirely different number? 

Thank you! 
Vickie 
2-1238 

Page 1 
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•• WASHINGTON S-,ATE DEPARTMENTOF 

·@,,,.it~w;:m~?:.i~=::::,:i: Natural Resources 
~ 

To VI t:JL, -L--~ 1C-<.AV' e> ~ J 
name 

From (<1,1 Ay .Jqso~ 
ame J1 - I L 

Subject Sr.'-' lAC'--- S 1-.{)\Jc....S -wY,c....,"':-r5 

SIGNED 

REPLY 

DATE SIGNED 

FORM NN-07 MP 7/93 COMMODITY NO. 7540 RES 012 This form is printed on 3-part c.arbonless recycled paper. 

SPEED MEMO 

O.N.R. 
AQUATIC LANDS 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

February 12, 2004 

Piers 55 and 56 LLC 
c/o Martin Smith Inc. 
83 S. King Street #106 
Seattle, WA 98104 

Subject: Survey Requirements for Application No. 22-A02496 

Dear Mr. Astor: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

!lof rn rei rn UJJ rn,1n1 
'U'IJ FEB 1 8 2004 ~ 

D.N.R. I 
AOUA11C LANDS ----

The Department of Natural Resources (DNR) has reviewed your revised preliminary plat and 
when it is recorded it will be acceptable for use as "Exhibit A". 

Please have your surveyor submit a final digital copy in AutoCAD.DWG or DXF, two full size 
blue lines (18"x 24") and two reduced (8.5"x 11 ") exhibits all with the recording information. 

If you have any questions please call me at (360) 825-1631 extension 7017. 

Sincerely, 

Dave Kiehle, Section Manager 
Shoreline District Aquatics Region 

c: Region File 
Aquatic Resources File 

l • -

I I I 

gj/22A02496Fina!Survey 
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January 31, 2004 

Courtney Wasson 
Land Manager 
Department of Natural Resources 
Shoreline District Aquatics Region 
950 Farman Ave. N. 
Enumclaw, WA 98022-9282 

Re: Lease for Seven J s Investments 

Dear Ms. Wasson: 

IRi!E{CfEU\Y/f lIJJ 

FEB O 4 2004 

{D)lN][FI .. ~~~ 

Enclosed is our Application for Authorization to Use State-Owned Aquatic Lands. This purpose 
of this application is to replace our existing Assignment of Lease for No. 22-002332. 

We are enclosing the following documentation: 
1. Application 
2. Amendment to the Certificate of Limited Partnership 
3. Modification of Limited Partnership Agreement of Seven Js Investments 
4. Ownership of Seven Js Investments Limited Partnership 
5. Special Power of Attorney 
6. Aerial photograph of Marina 
7. Copy of the survey prepared on May 5, 1993. 

No changes have been made to the property that would be reflected in a survey, since the 1993 
survey. Any survey taken today would be a copy of the one taken in 1993. 

Although all documentation transferring title of the Port Washington Marina to Seven J's 
Investments have been filed with the Auditor, we have not yet received copies of those 
documents. We will forward a copy of them to you once we receive them. 

Thank you for your consideration of our application. We look forward to hearing from you soon. 

Sincerely, 

Seven J s Investments 

DNR-00019105 
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( 
WASHINGTON STATE DEPARTMENT0F 

Natural Resources 

December 29, 2003 

Steven Johnson 
Seven J's Investm.ents, LP 

 
Seattle, WA 98112 

Subject: Aquatic Lands Agreement No. 22-002332 

Dear Mr. Johnson: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

JAN 2 3 2004 

CERTIFIED MAIL 

Enclosed is a final copy of Consent to Assignment of Lease for Security Purposes No. 22-
002332 and a final copy of Loan Security Agreement No. 22-002332 for your records. 

If you should have any questions, feel free to contact me at (360) 825-1631 extension 2600. 

Sincerely, 

i.A.)~ 
&tJ 

Courtney Wasson, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

gj/220023 32TransmitFinal-Lessee 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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,, WASHINGTON STATE DEPARTMENT0F 

Natural Resources DOUG SUTHERLAND 
Commissioner of Public Lands 

..... 

December 29, 2003 

CERTIFIED MAIL 

Matthew F. Kover, VP and Manager 
Frontier Bank 
10705 Silverdale Way NW 
POBox3075 
Silverdale, WA 98383 

Subject: Aquatic Lands Agreement No. 22-002332 

Dear Mr. Kover: 

Enclosed is a final copy of Consent to Assignment of Lease for Security Purposes No. 22-
002332 and a final copy of Loan Security Agreement No. 22-002332 for your records. 

If you should have any questions, feel free to contact me at (360) 825-1631 extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

L-·u 

gj/22002332TransmitFinal-Lender 

l ' . ' 
~ l y 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer 

Pt 

_, 

RECYCLED PAPER 0 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

December 22, 2003 

DOUG SUTHERLAND 
Commissioner of Public Lands 

CERTIFIED MAIL 

Steven Johnson, Senior Partner 
Seven J. Investments Washington Limited Partnership 
P.O. Box 687 
Burley, WA 98322 

Subject: Aquatic Lands Assignment of Lease for No. 22-002332 

Dear Mr. Johnson: 

Enclosed is a final copy of Assignment of Lease No. 22-002332 for your records. 

If you should have any questions, feel free to contact me at (360) 825-1631 extension 2600. 

Sincerely, 

~-w~ 
Courtney Wasson, Land Manager Gd 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

gj/220023 32TransmitFinal-Assignee 

I 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

December 22, 2003 

DOUG SUTHERLAND 
Commissioner of Public Lands 

CERTIFIED MAIL 

 
 

Edmonds, WA 98020 

Subject: Aquatic Lands Assignment of Lease for No. 22-002332 

Dear  

Enclosed is a final copy of Assignment of Lease No. 22-002332 for your records. 

If you should have any questions, feel free to contact me at (360) 825-1631 extension 2600. 

Sincerely, 

Courtney Wasson, Land Manager 
Shoreline District Aquatics Region 

Enclosure 

c: Region File 
Aquatic Resources File 

~J 

gj/22002332TransmitFinal-Assignor 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

December 15, 2003 

Mildred G. Johnson, General Partner 
Seven J's Investments, LP 

 
Seattle, WA 98112 

Subject: Aquatic Lands Agreement No. 22-002332 

Dear Mr./Mrs./Ms.: 

DOUG SUTHERLAND 
Commissioner of Public lands 

Enclosed are three (3) identical originals of Consent to Assignment of Lease for Security 
Purposes No. 22-002332 and Loan Security Agreement No. 22-002332. Please sign and date all 
copies and forward them within thirty (30) days from the date of this letter to: 

Matthew F. Kover, VP & Manager 
Frontier Bank 
10705 Silverdale Way NW 
PO Box 3075 
Silverdale, WA 98383 

Please note that your signature must be notarized. Each document contains a certificate of 
acknowledgment for this purpose. 

Upon receiving the signed, notarized documents from the assignee and completion of our final 
evaluation, we will submit them to DNR management for review and final execution. Please call 
me at (360) 825-1631 extension 2600, if you have any questions. 

Courtney asson, Land Manager 
Shoreline District Aquatics Region 

Enclosures 

c: Region File 
Aquatic Resources File 

fm/22002332TransmitAssign 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 

DNR-00019112 

(b) (6)



PACIFIC NORTHWEST TITLE 

via federal express 
December 12, 2003 

Company of Washington, Inc. 

Courtney Wasson, Land Manager 
Washington State Dept Natural Resources 
950 Farman Avenue North 
Enumclaw, WA 98022-9282 

Re: Our File 48090226 

!) 
I., 

Aquatic Lands Assignment of Lease for No. 
22-002332 

Faulds-Ernst to Seven Js Investments 

Courtney: 

Per our numerous telephone conversations, enclosed herewith 
please find three (3) identical originals of Assignment of Lease 
for No. 22-002332 which have been executed by Assignor (Faulds­
Ernst) and Assignee (Seven Js Investments) and notarized 
accordingly. 

These are submitted for review and final execution and return 
for recording and filing. IN ADDITION, this will confirm that 
there will be available on your state form(s) a Loan Security 
Agreement and Consent to Assignment of Lease for Security 
Purposes involving Seven Js Investments and Frontier Bank. 

Please call me at 206-343-8408 directly to advise when the 
executed "Notice" is available to be picked up by courier 
along with the security documents for the bank. We will have 
the security documents executed and subsequently returned for 
review and signature by DNR as well. 

Thanking you in advance for your consideration and cooperation, 

tiM~ 
Dee McComb 
AVP/ Commercial Officer 
direct: 206-343-8408 
:hs/encl 

iiJlYMPIA curv 
215ColumbiaStreet .a Seattle,WA98104-1511 .a (206)622-1040 .a Fax:(206)343-1358 

http://pnwt.com 

DNR-00019113 



C 
WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public Lands 

December 9, 2003 

 
 

Edmonds, WA, 98020 

DEC 2 J 

Subject: Request for Clarification on Aquatic Lands Lease 22-002332 

Dear  

In accordance with requirements set forth in Section 1031 Tax Deferred Exchange, the 
Department of Natural Resources (DNR) is willing to offer a thirty (30) year lease term 
to  ("lessees"), who are the current lessees of 
Aquatics Land Lease 22-002332. 

Furthermore, the DNR is aware that Seven J's Investments, LLC is advocating obtaining 
the leasehold interests oflease 22-002332. At this time, the DNR is also willing to offer 
Seven J's Investments with the same thirty (30) year lease. 

If you have any questions in regards to this letter, please contact me at (360) 825-1631 
extension 2600. 

Courtney- asson, Aquatic Land Manager 
Shoreline District, Aquatic Region 

c: Region File 
Aquatic Resources File 

fm/22002332Faulds-Emstl03 l 

•r l 

·• .-, . ·, 
. ~!J 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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December 8, 2003 

Department of Natural Resources 
Courtney Wasson 
Aquatic Land Manager 
Shoreline District Aquatics Region 
State of Washington 

Dear Courtney, 

Thank you for your letter dated 12/01 /03 indicating that if the 
lease is not assigned, the DNR is willing to negotiate a new lease 
agreement with a thirty -year term. We appreciate your efforts on our 
behalf. However, after review by our exchange facilitator. Craig 
Gourley of Exchange Connection, we have been informed that in 
order for our sale to qualify for the 1031 tax-deferred exchange, we 
need from your office an amendment or attachment to the current 
lease No. 22-002332, which allows for the option to extend the 
existing lease for a minimum of eleven years. This would bring the 
total lease period back to the thirty-year minimum requirement which 
is required at closing. 

This is merely an 11academic" requirement as imposed by the 
IRS. The fact is. the purchaser is required by our agreement to apply 
for and obtain a new lease with you within 6 months of closing of this 
transaction, or by June 11, 2004. Further, in order to obtain his 
financing for purchase of the marina, Frontier Bank requires that he 
obtain a new thirty-year lease with you immediately after closing. 

The amendment we require can stipulate that in the event the 
option is exercised, the terms of the existing lease would need to 
correspond to the same terms required in a new lease agreement. It 
could be a very simple document. Then, when the purchaser obtains 
his brand new lease, this will all go away anyway. This should satisfy 
all parties, namely the IRS 

Let me know what you think. We are in your capable hands. 

~Ul 

DNR-00019116 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public Lands 

December I, 2003 

 
Port Washington Marina 

 
Edmonds, WA 98020 

Subject: Assignment of Lease No. 22-002332 ''No Release" 

Dear  

DEC I 6 2003 

As discussed in our phone conversation today, the Department of Natural Resources (DNR) is 
aware that you (lessee) are currently requesting an assignment of the leasehold under Aquatic 
Lands Lease 22-002332. Per our discussion, if the lease is not assigned, the DNR is willing to 
negotiate a new lease agreement, with a thirty (30) year lease term, if the lessee requests to do so. 

Also per the phone discussion the DNR is aware that you have concerns regarding the ''No 
Release" section of the Assignment. Washington common law holds that an assignor remains 
liable upon the original instrument after it is assigned to a new lessee. This section of the 
Assignment just reaffirms Washington State's common law. Other reasons behind the DNR 
including the ''No Release" section are: 

• It is the standard custom and practice in both commercial and residential real estate 
transactions that the assignor is not released upon the assignment. 

• An individual who signs a legal contract should only execute the contract if he or she is 
willing to be legally bound to the terms of the contract for the entire term of the contract. 

• The legal doctrine that the assignor remains liable upon assignment encourages the 
assignor to assign the lease only to an assignee that is highly responsible and will 
honorably perform all the terms of the original lease. 

• An assignment that releases the assignor from performance of the original lease could 
potentially release the assignor from liabilities arising under that lease. DNR cannot 
accept the risk of waiving the assignor's liability. Of greatest concern is the hidden 
liabilities arising under the Model Toxic Control Act (MTCA) regulated by the 
Department of Ecology (DOE) and The Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA) of 1980 regulated by the Environmental 
Protection Agency (EPA). 

0 
SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER -0 
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,, WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public Lands 

November 26, 2003 

Mr. Ted Stone 
Coldwell Banker 
1944 Pacific A venue #310 
Tacoma, WA 98402 

DEC I 6 2003 

Subject: Aquatic Lands Assignment of Lease for No. 22-002332 

Dear Mr. Stone: 

Enclosed are three (3) identical originals of Assignment of Lease for No. 22-002332. Please 
have  sign and date all copies and forward them within 
thirty (30) days from the date of this letter to: 

Seven J. Investments Washington Limited Partnership 
P.O. Box 687 
Burley, WA 98322 

Please note that your signature must be notarized. Each document contains a certificate of 
acknowledgment for this purpose. 

l J 

In accordance with section 8.2 of the lease agreement, please enclose proof of security in the 
amount of $25,000. Also, please enclose proof of insurance in accordance wi. th section 8.4 

Upon receiving the signed, notarized documents from the assignee and compl.etion of our final 
evaluation, we will submit them to DNR management for review and final ex. ecution. 

Also note that the Department of Natural Resources (DNR) is aware that the' 'Assignee" has 
requested a new lease agreement with a thirty (30) year term. If "Assignee" ~shes to pursue this 
request, the DNR is willing to negotiate a new thirty (30) year lease agreement. 

If you have any questions concerning this letter, please call me at (360) 825-1 631 ext. 2600. 

Sincerely, 

~~<-vJ~ 
(,,,_J 

Courtney Wasson, Land Manager 
~ . 

Enclosures 
\ 

'I ... 

c: Region File 
Aquatic Resources File gj/::22002332Transmit 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825- 1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

October l, 2003 

Ted Stone 
Colwell Banker 
1944 Pacific A venue Suite 310 
Tacoma, WA 98402 

Subject: Aquatic Lands Lease 22-002332-Requested Information 

Dear Mr. Stone: 

DOUG SUTHERLAND 
Commissioner of Public Lands 

3 2003 

As requested during our phone conversation today, I am enclosing the following information: 

• Application for an assignment of lease 
• Draft template for the Consent to Assignment 
• Draft template of the most current Commercial Lease Agreement 
• Application for Use Authorization (Survey Requirements under section VII) 

The application for assignment will need to be filled out and returned, along with the $25.00 
application processing fee. The other documents are for your review. 

If you have any further questions, please contact me at 360-825-1631 ext. 2600. 

Thank you, 

~~ 
Courtney Wasson, Land Manager G \ 
Shoreline District Aquatic Region 

Enclosures 

c: Region File 
Aquatic Resources File 

gj/22002332Info 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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DAVIES 
PEARSON,P.C. 
ATTORNEYS AT LAW 

A PROFESSIONAL CORPORA I ION 

920 FAWCETT - P.O. BOX I 657 
TACOMA. WASHJNGTOl'J 98401 

TELEPHONE [J53) 020-1500 
TOLL-FREE 1soo; ◄ 3~-1112 

FACSIMJL• /253) !72-3052 

\VWW UH.ARSON COM 
pAVJES(e)DPEARSON COM 

Mildred Johnson 
 

Seattle, WA 98112 

BERTIL F. JOHNSON 
DENNIS G. SEINFELD 
RONALD L COLEMAN 
EDWARD S. WINSKILL 
RICHARD H. eENEDETTI 
PETER T PETRICH 
PATRICIA C FETTERLY 
CLIFFORD G MORt:Y 
JAMES R TOMLINSON 
ANNE G. MEATH 
MONT£ BERSANTE 

NIGEL S. MALDEN 
JAMES B. LYNCH 
LAMONT C. LOO' 
GORDON G. HAUSCHILD 
JOSEPH M. DIAZ 
HEATHER M. YOUNG 
CAROL J. COOPER 
SOK-KHIENG K. LIM 
BRIAN M. KING• 
BENJAMIN R. SLIGAR 
NAOMI S. KIM 

'ALSO L/Cl!NS/!D IN OREGON 

October 24, 2003 

Re: Seven J s Investments Limited Partnership 
Our File No.: 13513-1 

Dear Ms. Johnson: 

OF COUNSEL 
VINCENT L GADBOW 
RAY HAYES 
JOHN C. KOUKL/S 
LARRY E LEVY 
CLAUDE M. PEARSON 

WAYNE J DA VIES 
(1913-111110) 

LESTER SEINFELD 
(1911-2001) 

I am enclosing a confirmation of ownership document for Seven J s Investments 
Limited Partnership. It is my understanding that the ownership interests of Chris B. 
Johnson and Joy D. Johnson were redeemed by the partnership. Accordingly, there are 
less outstanding ownership interests, thus increasing each of the remaining general and 
limited partners proportionate interests in the Seven J s Investments Limited Partnership 
entity. 

Please review the revised ownership and if it meets with your approval and the 
other partners, please have the document signed by all of the parties and return it to me 
for your file. I am also sending a copy of the revised ownership to Roger Lilley, CPA to 
ensure that the calculations are consistent with his understanding. 

You coordinated the redemption of the ownership interests of Chris and Joy with 
your 1031 facilitator to ensure compliance with applicable rules. It is my understanding 
that Chris and Joy each now own a zero percent (0%) interest in Seven Js Investments 
Limited Partnership, and there are no plans for them to be owners in the future. Please 
call me if you have any questions. Thank you and I look forward to hearing from you. 

LCL/kp 
Enclosure 
cc: Roger Lilley, CPA (w/encl.) 

kp / s:\J xxxx\J 35xx\J 3513\J ,.Jm\johnson_28 (I G-24-03 ).doc 

Sincerely, 

DAVIES PEARSON, P.C. 

rY 
Lamont C. Loo 

DNR-00019120 
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SPECIAL POWER OF ATTORNEY 

I, Mildred Johnson, 7 rs Investments, residing at ., Seattle, Washington 
98112, hereby appoint Steven Johnson of  Gig Harbor, Washington 
98332, as my Attorney-in-Fact ("Agent"). 

My agent shall have full power and authority to act on my behalf but only to the extent permitted 
by this Special Power of Attorney. My Agent's powers shall include the power to: 

1. Open, maintain or close the following specific accounts. This power shall include the 
authority to conduct any transaction for these accounts, including, but not limited to, making 
deposits and withdrawals. 

All Accounts associated with 7 J's Investments 

2. Perform any act necessary to deposit, negotiate, sell, or transfer any note, bond, security, 
or draft of the United States of America, including U.S. Treasury Securities. 

3. Take any and all legal steps necessary to collect any amount or debt owed to me, or to 
settle any claim, whether made against me or asserted on my behalf against any other person 
or entity including the power to sign releases and agreements. 

4. Mortgage or encumber any interest of mine in real estate located at: 

Any transactions associated with 7 J's Investments 

This power shall include the power to (i) mortgage or encumber on such terms as my Agent 
shall deem appropriate, subject to the limitations (if any) stated above, (ii) sign any 
documents (including a mortgage or deed of trust), and (iii) take any other action that may be 
required to effect such mortgage or encumbrance. 

5. Manage, insure, improve, repair, collect rents, execute leases, or take any other action 
that a landlord might take, with respect to any interest of mine in real estate located at: 

Any transactions associated with 7 J's Investments , 
l I' 

6. Obtain credit or borrow money as deemed appropriate by my Agent. 

This power shall include the power to (i) obtain credit upon such terms as my Agent may 
deem appropriate, subject to the limitations (if any) stated above, (ii) sign any documents 
(including notes, credit agreements, security agreements, and financing statements), and (iii) 
take any other action that may be required to complete the above transactions. 

DNR-00019121 
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7. Manage, control, and operate the business known as: 

7 J's Investments 

This power shall include the power to: (i) make and carry out decisions regarding sales, 
purchases, employees, loans, and equipment, and (ii) take any action needed (at the discretion 
of my Agent) to operate the business. In addition, this power shall include the power to sell 
the business, dissolve it, or take any other action to conclude and close the business. 

8. Prepare, sign, and file documents with any governmental body or agency, including, but 
not limited to, authorization to:. 

a. Prepare, sign, and file income and other tax returns with federal, state, local, and 
other governmental bodies. 

b. Obtain information or documents from any government or its agencies, and 
negotiate, compromise, or settle any matter with such government or agency (including 
tax matters). 

c. Prepare applications, provide information, and perform any other act reasonably 
requested by any government or its agencies in connection with governmental benefits 
(including medical, military and social security benefits). 

9. Act on my behalf with respect to the following matters: 

- Insurance and annuity transactions 
- Retirement plan transactions 
- Employment benefits of any kind 
- The purchase and/or maintenance oflife insurance on my life or the life of any other 
appropriate person 
- Employment of professional and business assistance as may be appropriate, including 
attorneys, accountants, and real estate agents. 
- Any other matter associated with 7 J's Investments 

I hereby grant to my Agent the full right, power, and authority to do every act, deed, and thing 
necessary or advisable to be done regarding the above powers, as fully as I could do if personally 
present and acting. 

Any power or authority granted to my Agent under this document sh!ll be limited to the extent 
necessary to prevent this Power of Attorney from causing, (i) my income to be taxable to my 
Agent, (ii) my assets to be subject to a general power of appointment by my Agent, or (iii) my 
Agent to have any incidents of ownership with respect to any life insurance policies that I may 
own on the life of my Agent. 

My Agent shall not be liable for any loss that results from a judgment ~rror that was made in good 
faith. However, my Agent shall be liable for willful misconduct or the failure to act in good faith 

DNR-00019122 



while acting under the authority of this Power of Attorney. A successor Agent shall not be liable 
for acts of a prior Agent. 

I authorize my Agent to indemnify and hold harmless any third party who accepts and acts under 
this document. 

My Agent shall be entitled to reasonable compensation for any services provided as my Agent. 
My Agent shall be entitled to reimbursement of all reasonable expenses incurred in connection 
with this Power of Attorney. 

My Agent shall provide an accounting for all funds handled and all acts performed as my Agent, 
but only if I so request or if such a request is made by any authorized personal representative or 
fiduciary acting on my behalf 

This Power of Attorney shall become effective on April 0 1, 2003. This Power of Attorney shall 
continue effective until my death or until I lack sufficient mental competence to understand and 
handle my financial and personal affairs. This Power of Attorney may be revoked by me at any 
time by providing written notice to my Agent. 

Dated 2--<,Y' ~l..-0 ~ p-t Burley, Washington. 

Mildr 

STATE OF WASHINGTON, COUNTY OF PIERCE, ss: 

On this ~~,"1 ,3 before me personally appeared Mildred 
Johnson, 7 J's Investm , to me to be the person described in and who executed the 
foregoing instrument, and acknowledged that she executed same as her free act and deed. 

Nata ublic 

-P,,J:J /}} llttJ.JI 
My commission expires q/dJ.. ?y'D~ 
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OWNERSHIP OF SEVEN JS INVESTMENTS LIMITED PARTNERSHIP 

The undersigned General and Limited Partners of SEVEN Js INVESTMENTS 
Lll\1ITED PARTNERSHIP, a Washington limited partnership, hereby declare and 
consent to the following ownership: 

Name General Limited Total Total 
- Partner Partner Units Percentage 

Units Units Ownership 
Mildred G. Johnson 1 2.3362 3.3362 6.53% 
Judy A. Johnson-Cohn 0 23.2937 23.2937 45.60% 
Steven C. Johnson 0 24.4567 24.4567 47.87% 
Total: 1 50.0866 51.0866 100% 

EFFECTIVE the 20th day of October, 2003. 

kp I s:lt xxxxil35:ull3513\1 \.Jocs1Seve11 JS_rcv1sed_ow11ersh1p ( 10-20-03 ).doc 

OWNERSHIP OF SEVEN Js INVESTMENTS LIMITED PARTNERSHIP- I 
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SURETY DISCLOSURE 
NOTICE CONCERNING FEDERAL TERRORISM RISK 

INSURANCE ACT 

You should know that, effective November 26, 2002, the US Congress enacted the 
Terrorism Risk Insurance Act of2002 (the 11 Act"). Under the Act, any covered losses 
caused by certified acts of terrorism would be partially reimbursed by the United States 
under a formula established by federal law. Under this formula, the United States pays 

90% of covered terrorism losses exceeding the statutorily established deductible paid by 
the insurance company providing the coverage. 

In accordance with this Act, we are providing this disclosure notice for bonds on which 
Cumberland Casualty & Surety is the surety. 

DISCLOSURE OF PREMIUM 

The portion of the bond premium attributable to coverage for certified acts of terrorism 
under the Act is Zero Dollars ($0.00). 

DNR-00019125 



WASHINGTON STATE DEPARTMENTOF 

Natural Resources DOUG SUTHERLAND 
Commissioner of Public Lands 

· December 1, 2003 

 
Port Washington Marina 

. 
Edmonds, WA 98020 

Subject: Assignment of Lease No. 22-002332 ''No Release" 

Dear  

DEC I 6 2003 

As discussed in our phone conversation today, the Department of Natural Resources (DNR) is 
aware that you (lessee) are currently requesting an assignment of the leasehold under Aquatic 
Lands Lease 22-002332. Per our discussion, if the lease is not assigned, the DNR is willing to 
negotiate a new lease agreement, with a thirty (30) year lease term, if the lessee requests to do so. 

Also per the phone discussion the DNR is aware that you have concerns regarding the ''No 
Release" section of the Assignment. Washington common law holds that an assignor remains 
liable upon the original instrument after it is assigned to a new lessee. This section of the 
Assignment just reaffirms Washington State's common law. Other reasons behind the DNR 
including the "No Release" section are: 

• It is the standard custom and practice in both commercial and residential real estate 
transactions that the assignor is not released upon the assignment. 

• An individual who signs a legal contract should only execute the contract if he or she is 
willing to be legally bound to the terms of the contract for the entire term of the contract. 

• The legal doctrine that the assignor remains liable upon assignment encourages the 
assignor to assign the lease only to an assignee that is highly responsible and will 
honorably perform all the terms of the original lease. 

• An assignment that releases the assignor from performance of the original lease could 
potentially release the assignor from liabilities arising under that lease. DNR cannot 
accept the risk of waiving the assignor's liability. Of greatest concern is the hidden 
liabilities arising under the Model Toxic Control Act (MTCA) regulated by the 
Department of Ecology (DOE) and The Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA) of 1980 regulated by the Environmental 
Protection Agency (EPA). 

SOUTH PUGET SOUND REGION I 950 FARMAN AVE N I ENUMCLAW, WA 98022-9282 

TEL: (360) 825-1631 I FAX: (360) 825-1672 I TTY: (360) 825-6381 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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December 1, 2003 
Page2 

As the responsible party for Aquatic Lands Lease 22-002332, you need to make a decision on 
whether you want to continue utilizing the leasehold area yourself or sign the Assignment and 
tum the premises over to the assignee. 

If you have any more questions or concerns regarding the Assignment contract for lease number 
22-002332, please contact me at (360) 825-1631 ext. 2600. 

Sincerely, 

c~~--w~ 
0 Gt) 

Courtney Wasson, Aquatic Land Manager 
Shoreline District Aquatics Region 

c: Region File 
Aquatic Resources File 

gj/22002332NoRelease 
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Washington Department of Natural Resources 
Aquatic Resources Program NOV I 9 Lu._ 

Response Form to Establish Existing Percent of Residential Slips within Marina D.N.R 
as per Requirements of WAC 332-30-171 - - ~~A~OU;!!!AT!,!!IC:.!;LA~-N~D~L. __ _J 

6Q.-oa~ ~~ 

1. Name of Marina ? Ol::"r ~ J.l, A.Jb c?>N . M 4~'ivl\-

2. Business Address of Marina r e,o s -r4oM~~orv ~' '1-G: 

~~N\E:"2.7m"-> l \tv'A. 9S 3'l7 

3. Lease Number 
(This information can be found on your lease agreement from DNR; if you have more than one lease, 
please include all marina leases and specify which lease number corresponds to the marina business 
name and address.) 

4. Marina Operator or On-Site Marina Manager: 

5. Mailing Address and Phone Number 

(If different from marina business' address.) 
~ 't> Mo AJ bS C (,A/A- C/eo:z.CJ 

6. Number of slips within marina 

Total number of slips within marina: ___ 8 __ 0 ________ _ 
Total number of slips on state-owned aquatic lands: __ ....,8=---_0 _________ _ 
(If a slip is partially on state-owned aquatic lands, count that slip as one whole slip on state-owned 
aquatic lands.) 

(over) 

I .._. 

DNR-00019128 
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Washington Department of Natural Resources 
Aquatic Resources Program 

7. Number of slips currently occupied for residential use within the marina (include 
floating houses and vessels) 

Total number of slips currently occupied for residential use: __ J_ ..... {.__ __ _ 
Total number of sli s ntly occupied for residential use on state-owned 
aquatic lands:. _ ___. __ .,__ __ 
(If a slip is partially on stat -owned aquatic lands, count that slip as one whole slip on state-owned 

.) 

Signed __ _ 

Date 

PLEASE RETURN AS SOON AS POSSIBLE, BUT NO LATER THAN MAY 18m, 
2003, TO: 

Attn. Vickie Diamond 
Washington State Department of Natural Resources 
Aquatic Resources 
1111 Washington St. SE 
PO Box 47027 
Olympia, WA 98504-7027 

DNR-00019129 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 
DOUG SUTHERLAND 

Commissioner of Public lands 

November 8, 2002 

DOUGLAS FAULDS/DONNA ERNST 
PORT WASHINGTON MARINA 

 
EDMONDS, WA 98020 

Dear Marina Operator: 

CERTIFIED MAIL 

On October 1, 2002, the Board of Natural Resources adopted new rules that address 
residential use of state-owned aquatic lands. The full text of the rules is available on the 
Washington State Department of Natural Resources' (DNR) website at www.wa.gov/dnr. 
The rules become effective on November 181\ 2002. 

This letter will discuss the highlights of the new rules and how they might affect your 
manna. 

First of all, please note that the new rules do not apply to existing marina leases. The 
rules only apply to new leases and lease renewals. The rules will not apply to your 
marina until you renew your lease with DNR. However, regardless of the status of 
your existing lease, if you currently have more than 10% of the slips in your marina 
in residential use, you must contact DNR within 180 days (May 17, 2003) and 
indicate the current level of residential use in your marina. Both vessels used as a 
residence and floating houses (barges, houseboats and floating homes) should be 
included when calculating your existing percentage. If you have more than one 
lease with DNR, be sure to provide information for each of your marina leases. 

The level of the reported residential use in your marina today will be the recognized 
maximum number of residential slips allowed when you enter into a new lease with 
DNR. Once you enter into a new lease, you will be required to work towards compliance 
with the ten percent limit (or other locally established limit) through attrition. In this 
way, all existing residential users will be protected, but marinas will not be able to fill 
their marina with additional residential users, and thereby gain an unfair advantage over 
other marinas. The limit you are at today is the limit you will be held to upon entering 
into a new lease. Local DNR Land Managers will make a site visit during the coming 
year to verify the number of residential uses within your marina. 

AQUATIC RESOURCES DIVISION I 1111 WASHINGTON ST SE I PO BOX 47027 I OLYMPIA, WA 98504-7027 

TEL: (360) 902-1100 I FAX: (360) 902-1786 I TTY: (360) 902-1125 
Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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Marina Operators 
November 8, 2002 
Page 2 of 3 

Please use the enclosed form to provide this information. If you do not provide this 
information to DNR within 180-days of the effective date of the rule, you will be limited 
to 10% residential use ( or the locally established limit) upon entering into a new lease 
with DNR. If you do not provide the information and, at the time of releasing, you have 
residential uses in excess of the established limit, then you will be required to reduce the 
number of residential uses within your marina. This could affect some of your existing, 
tenants if you fail to reply, so please be sure to respond. 

The new rules do not limit your ability to take in new residential users today as long as 
your lease allows it. The new residential users, however, will not be protected uses under 
the new rules if, upon entering into a new lease, you are above your recognized 
maximum number of residential uses. 

The new rules define residential use as any noncommercial habitation of a floating house 
(as defined in WAC 332-30-196 (23)). ·The rules define residential use ofa vessel as any 
noncommercial habitation of a vessel when any one of the following applies: A person 
resides on the vessel in the same location for more than a total of 30-days in any 40-day 
period, or more than a total of90-days in any 365-day period; the city or county defines 
the use as residential or identifies the occupant as a resident; the marina operator of the 
facility defines the use as residential or identifies the occupant as residential; or, the 
occupant or occupants identify the vessel or the facility where it is moored as their 
residence for voting, mail, tax or similar purpose. See WAC 332-30-106 (62) for the 
complete text. 

Other Requirements 
Sewage Waste: Once your new lease takes effect, all residential users in your marina 
must dispose of their sewage waste (treated and untreated) via an upland disposal system. 
This includes vessels with Type I and II MSDs, vessels with incinerator toilets and other 
on-board sewage systems. It is the responsibility of the marina operator to verify, on an 
annual basis, how your slip lessees are complying with this requirement. Your local DNR. 
Land Manager will work with you to determine how you plan to comply with this aspect 
of the new rules. 

Gray Water: Marinas will be required to implement Best Management Practices for gray 
water waste. Your local DNR Land Manager will also work with you on compliance of 
this provision, and will provide suggestions for your use. 

Non-Grandfathered Floating Houses (barges, houseboats, and floating homes): All 
floating houses which were not moored on state-owned aquatic lands prior to October 1, 
1984, must have authorization from the local planning jurisdiction (county or city) in 
order to remain in their current location. This authorization can only be done through 
amendment of the Shoreline Master Program. If you have floating houses in your marina 

DNR-00019131 



Marina Operators 
November 8, 2002 
Page 3 of 3 

that fall into this category, you, or the owners of the floating houses, must contact the 
local government planning authority and request such authorization. Links to individual 
counties, and cities within your county, can be found at www.statelocalgov.net/wahtm. 
DNR encourages you and the residents to begin working with the county or city planning 
authority as soon as possible to ensure compliance with this provision of the rule before 
your new lease talces effect. For more information on moorage of floating houses, please 
read the Q&A on DNR's website, under residential use. 

The Department of Natural Resources looks forwar(,i to working with you on 
implementation of the new rules and we are happy to answer any questions. Please 
contact Kristin Swenddal at 360-902-1124 or Kristin.Swenddal@wadnr.gov if you need 
assistance, or work with your local land manager. And once again, if you currently have 
more than I 0% of your slips in residential use, please fill out the enclosed form and 
return it to the department within 180-days of the effective date of the rules. 

Sincerely, 

Francea L. McNair 
Aquatic Lands Steward 

Enclosures 

DNR-00019132 
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NOV. -l.}'~71~iGN) 09:57 

Haller Insurance Services, Inc. 
A Professional Insurance Service Organi~ation 

8504 192nd Avenue NE, Suite B 
Re.dmond, WA 98053 

(425) 868~1123 or 1-800-326-1257 
Fu Number (425) 868-2411 

Company Name: Dept of Natural Resources•Acquatic Land 

Contact Name; Donna Berube 

Fax Number: (360)815~1672 

Sender: Haller Insurance Services, Inc. - Dan Vinsom105 

ax 
ver 

h 
/17/97 

Description: Conftrmlng our conversation, please find attached the 

Certificate of Insurance for Port W asbingtou Marina. If you have 

questions or require any additional information, please give us a call. 

Number of pages: 2 

Tfthere arc any problems with this transmission, please call: 

(425) 868~1123 or 1-800-326-1257 immediately. 

P. 001 

DNR-00019134 



September 4, 1991 

Port Washington Marina 

Edmonds, WA 98020 

WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

Subject: Bond for Lease No. 22-002332 

Dear  

JENNIFER M. BELCHER 
Commissioner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

·we are unable to accept Bond No. MB00900073 for Lease No. 22-002332, because it does not 
meet the department's standards. The bond is missing a legal description and also states that the 
lease is situated in Snohomish County when it is actually located in Kitsap County. I am 
enclosing your original bond and a copy of a bond form the department will accept, please use 
this format. 

If you have any questions, please call your land manager, Neal Cox at (360) 825-1631. 

Sincerely, 

Bonnie B. Bunning 
Region Manager 

Donna Berube, Administrative Assistant 
South Puget Sound Region 

Enclosure 

be: Neal Cox 
Region File 
Olympia File 

. SOUTH PUGET SOUND REGION 

Reference Code: 22-002332 
db/Cox/22002332.brl 

950 FARMAN ST N I PO BOX 68 I ENUMCLAW, WA 98022-0068 I FAX: (360) 825-1672 I TTY: (360) 825-6381 I TEL: (360) 825-1631 _ 
®~ 

11 Equal Opportunity/Affirmative Action Employt:r RECYruo PAPER \.I 
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'' WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

July 31, 1997 

Port Washington Marina 
 

 
Edmonds, WA 98020 

JENNIFER M. BELCHER 
Commissioner of Public Lands 
KALEEN COTTINGHAM 
Supervisor 

Subject: Notice ofCanceUation of Bond No. 5759854 for Lease No. 22-002332 

Dear  

We received a notice of cancellation of your surety bond effective May 27, 1997. Subsection 6.9 of 
your aquatic lands lease requires you to have financial security in the amount of $25,000.00 in effect at 
all times. 

Security may be provided in the form of a surety bond, savings account assignment, certificate of 
deposit, cash deposit, or a bank letter of credit. Forms are enclosed for your use. 

Please provide the required security in the amount of $25,000.00 on or before September 1, 1997. A 
notice of bond renewal will also satisfy this requirement. 

Please call me at (360) 825-1631 if you have any questions about the financial security requirements of 
your lease. · 

Sincerely, 

Bonnie B. Bunning 
Region Manager 

GoYL,~ ~k 
Donna Berube, Administrative Assistant 
South Puget Sound Region 

OLYMPIA COPY 
Enclosures 

be: Region Filev' 
Olympia File 

SOUTH PUGET SOUND REGION 

Reference Code:22-002332 
st/Cox/22002332.bnd 

950 FARMAN ST N I PO BOX 68 I ENUMCLAW, WA 98022-0068 I FAX: (360) 825-1672 I TTY: (360) 825-6381 I TEl.: (360) 825-1631 r. 
• R£CV0.ED PAPER -@--e,-1• Equal Opportunity/Affirmative Action Employ~r 
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SAFECO" Insurance Company of America 
Northwest Region 
Surety Department 
4909 - 156th Ave NE 
Redmond, WA 98052 

July 16, 1997 

State ofWashington 
Department of Natural Resources 
PO Box68 
Enumclaw, WA 98022-0068 

(206) 881-4957 
881-4954 fax 

CERTIFIED LETTER 

RE: Principal: Douglas Faulds & Donna Ernst DBA Port Washington 
Marina Association 

Bond No.: 5759854 
(State Lease Bond - Aquatic Lands Lease No 22-002332) 

Dear Sir or Madam: 

On April 29, 1997, we sent you a formal Notice of Cancellation on the above referenced bond. As 
of yet, we have not received your acknowledgment of this Notice. 

Pursuant to said Notice, this letter is to advise you that SAFECO INSURANCE COMPANY OF 
AMERICA will not recognized any liability under this bond as to obligations which may be 
incurred after May 27, 1997. 

Sincerely, 

Lynn Shepherd-Nelson 
Surety Service & System Support Coordinator 

,n .. w t... •• ., V ..i M 

DNR-00019137 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

May 27, 1997 

Port Washington Marina Condominium Association 
 

 
 

Edmonds, WA 98020 

Subject: 

Dear  

JENNIFER M. BELCHER 
Commissioner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

CERTIFIED MAIL 

Your rent has been revalued for the next four ( 4)-year period beginning August 1, 1997. This 
revaluation was conducted in accordance with Subsection 3 .2 of your aquatic lands lease and the 
rent calculation methods established by the legislature in Chapter 79.90 RCW. Because the 
assessed value of the upland parcel us~d to value your lease has increased, your annual rent has 
increased as well. Your base rent of$1,390.69 will increase to $1,668.83 plus leasehold tax of 
$214.28 for a total payment due of $1,883.11. 

A rental billing for your rent from August 1, 1997 to July 31, 1998 will follow under a separate 
cover. Bills are computer generated and mailed out approximately four weeks before the bill is 
due. All amounts past due will be charged compound interest at the rate of one percent (1 %) per 
month, beginning September 1, 1997. 

If you wish to appeal the amount of rent identified above, you must follow the procedure 
outlined in WAC 332-30-128 (copy enclosed). This procedure requires that within thirty (30) 
calendar days of your receipt of this letter, the department must have received your written 
request for review of rent containing all the requirements identified in the regulation. Please 
address your request to Craig Partridge, Manager, Department of Natural Resources, Aquatic 
Resources Division, 1111 Washington Street SE, Olympia, WA 98504-7027. 

SOUTH PUGET SOUND REGION 
950 FARMAN ST N I PO BOX 68 I ENUMCLAW, WA 98022-0068 I FAX: (360) 825-1672 I TTY: (360) 825-6381 I TEL: (360) 825-1631 

Equal Opportunity/Affirmative Action Employer RECYCLED PAPER V 

DNR-00019138 

(b) (6)

(b) (6)



  
 

Page2 
May 27, 1997 

In the event you wish to deliver your appeal in person, please use the address listed above. 

If you have any questions, please contact me at (360) 825-1631. 

Sincerely, 

Bonnie B. Bunning 
Region Manager 

Neal Cox, Land Manager 
South Puget Sound Regional Office 
PO Box 68 
Enumclaw, WA 98022-0068 

Enclosure 

be: Mark Mauren 
Region File · 
Olympia File ✓-' Reference Code: 20-002332 

sk/Cox/sps l/22002332.rev 

DNR-00019139 
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WASHINGTON STATE DEPARTMENT OF 

Natural Resources 

September 20, 1996 

Port Washington Marina Condominium Association 
  

 
Edmonds, WA 98020 

Subject: Insurance Renewal for Aquatic Lands Lease No. 22-002332 

Dear  

JENNIFER M. BELCHER 
Commissioner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

We received a notice of expiration of your insurance policy for general liability and bodily injury. 
Subsection 8.3 of your aquatic resources lease requires you to have this policy and to name the 
State as additional insured. 

To avoid termination of your lease, please send an updated Certificate oflnsurance within 
thirty (30) days to my attention at the following address: South Puget Sound Regional Office 
PO Box 68, Enumclaw, WA 98022-0068. 

If you have questions concerning this matter, please call me at (360) 825-1631. 

Sincerely, 

Bonnie B. Bunning 
Region Manager 

Gm~ fvu.vk 
Donna Berube, Administrative Assistant 
South Puget Sound Regional Office 
PO Box 68 
Enumclaw, WA 98022-0068 

be: Region File 
Olympia File Reference Code: 22-002332 

db/Cox/sps 1 /22002332.ins 

SOUTH PUGET SOUND REGION 

28329 SE 448TH ST I PO BOX 68 1 ENUMCLAW, WA 98022-0068 I FAX: (360) 825-1672 I TTY: (360) 82>6381 I TEL: (360) 825-1631 

©a;~~ 18 Equal Opportunity/Affirmative Action Employer RECYCLED PAPER U 

DNR-00019141 

(b) (6)

(b) (6)



WASHINGTON STATE -DEPARTMENTOF 

Natural Resources 
January 2, 1996 

JENNIFER M. BELCHER 
Commissioner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

CERTIFIED MAIL 

Port Washington Marina 
Condominium Association 
Attn:    
Owners 

 
Edmonds, WA 98020 

Subject: Aquatic Lands Assignment of Lease No. 22-002332 

Dear    

Enclosed is a final copy of the Aquatic Lands Assignment of Lease No. 22-002332 for your 
records. 

If you should have any questions, feel free to contact Neal Cox at (360) 902-1084. 

Sincerely, 

~1,1~ '-/IJ~w 
Mary Morris 
Aquatic Resources Division 
PO Box 47027 
Olympia, WA 98504-7027 

Enclosure 

c: Michael R. Mastro 

Reference Code: 22-002332 
mkm/Cox/sps l/22002332.ftl 

· @~18 

1111 WASHINGTON ST SE I PO BOX 47000 I OLYMPIA, WA 98504-7000 
Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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Haller Insurance Services, Inc. 

A Professional Insurance Service Organization 

November 22, 1995 

Department of Natural Resources 
Aquatic Resources Division 
PO Box47027 
Olympia, WA 98504-7027 
Attention: Neil Cox 

Dear Mr. Cox, 

Per the request of our client , please find enclosed the following 
information: 

1) Current Certificate of Insurance with a 45 day Notice of Cancellation. 

2) A copy of the Continuation Certificate for the State Lease Bond verifying the 
effective dates of 07 /30/95 to 07 /30/96. 

Please note that the bond is a Continuous Cancelable Bond which is automatically 
renewed until canceled. The only notice you would receive as the obligee is if the bond 
was canceled. 

If you have any questions or require any additional information, please give us a call. 

Sincerely, 

HALLER INSURANCE SERVICES, INC. 

Michael F. Haller, CIC 
MFH/mh .. 
Enclosure: 

cc:  
 ... 

Edmonds, WA 9.8020 

1309 114th Avenue S.E. Suite 101 

1-800-326-1257 (206) 453-7280 

: ' ,, 

Bellevue, WA 98004 

.FAX # 453-0201 

DNR-00019143 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources JENNIFER M. BELCHER 
Commissioner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

October 11, 1995 

  
Port Washington Marina 
Condominium Owners Association 

 
Edmonds, WA 98020 

,;.rr ~- . 
~·,~y»/~~· 

Subject: 
0 o cfi ~ -("\ 

t-.l 1,.aY- 'V 
Aguatic Lands Lease No. 22-002332 ~ 

Dear  : 

Enclosed are two identical originals of Lease Assignment No. 22-002332 for your review. If 
they meet with your approval, both you and Mr. Mastro need to sign and date both copies and 
return them within thirty (30) days to: Department of Natural Resources, Aquatic Resources 
Division, 1111 Washington Street SE, PO Box 47027, Olympia, WA 98504-7027. 

Please note that your signature must be notarized. Each lease contains a certificate of 
acknowledgement for this purpose. 

Before the department can finalize your aquatic lands lease, within thirty (30) days we must also 
receive: 

1. Financial security to ensure full performance of lease terms in the amount of $25,000.00, 
pursuant to Subsection 8.2 of the lease. 

2. Evidence of insurance coverage in accordance with Subsection 8.3 through 8.4 of the 
lease. Required coverage includes: Comprehensive General Liability ($1,000,000 per 
occurrence and $2,000,000 annual aggregate). 

Upon receiving the items listed above and completion of our final evaluation at the staff level, 
we will submit them to DNR management for their review and, if appropriate, final execution. 
Please call me at (360) 902- 1084 if you have any questions. 

Sincerely, 

r/.La.f' Co,c 
Neal Cox, Land Manager 
Aquatic Resources Division 

\ 1 \995 

Reference Code. 22-002332 
wwlcox/22002332.tm 

1111 WASHINGTON ST SE I PO BOX 47000 I OLYMPIA, WA 98504-7000 

Equal Oppo~unity/Affirmative Action Employer 
ft 

RECYCLED PAPER"' 
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WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

 
Port Washington Marina 
Condominium Owners Association 

 
Edmonds, WA 98020 

Subject: 

Dear Mr. Faulds & Ms. Ernst: 

JENNIFER M. BELCHER 
Commissioner of Pub/re Lands 

KALEEN COTTINGHAM 
Supervisor 

Enclosed are two identical originals of Lease Assignment No. 22-002332 for your review. If 
they meet with your approval, both you and Mr. Mastro need to sign and date both copies and 
return them within thirty (30) days to: Department of Natural Resources, Aquatic Resources 

· Division, 1111 Washington Street SE, PO Box 47027, Olympia, WA 98504-7027. 

Please note that your signature must be notarized. Each lease contains a certificate of 
acknowledgement for this purpose. 

Before the department can finalize your aquatic lands lease, within thirty (30) days we must also 
receive: 

I. Financial security to ensure full performance oflease terms in the amount of $25,000.00, 
pursuant to Subsection 8.2 of the lease. 

2. Evidence of insurance coverage in accordance with Subsection 8.3 through 8.4 of the 
lease. Required coverage includes: Comprehensive General Liability ($1,000,000 per 
occurrence and $2,000,000 annual aggregate). 

Upon receiving the items listed above and completion of our final evaluation at the staff level, 
we will submit them to DNR management for their review and, if appropriate, final execution. 
Please call me at (360) 902- 1084 if you have any questions. 

Sincerely, 

Neal Cox, Land Manager 
Aquatic Resources Division 

Enclosures 

1111 WASHINGTON ST SE I PO BOX 47000 I OLYMPIA, WA 98504-7000 
Equal Opportunity/Affirmative Action Employer 

Reference Code: 22-002332 
ww/cox/22002332.tm 

RECYCLED PAPER V 
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August 29, 1994 

Donna Reid 
510 Ranier Ave South 
Seattle, WA 98144 

WASHINGTON STATE DEPARTMENTOF 

Natural Resources 

Subject: Release of Interest in Bonds 5055387, 5055388, 5055389 
DNR Leases 22-002332, 22-002396, 22002399 

Dear Ms. Reid: 

JENNIFER M. BELCHER 
Comm1ss1oner of Public Lands 

KALEEN COTTINGHAM 
Supervisor 

As a follow-up to our recent phone conversation, this letter should suffice to 
release and/or cancel any interest the State of Washington may have in the 
captioned bonds. These bonds were required by three State of Washington, 
Department of Natural Resources Aquatic land leases {No. 22-002332, 22-002396, 
22-002399). 

On August 1, 1993, at the request of the Port Washington Marina Condominium 
Owners Association, the Department cancelled these three leases and entered into 
a new 30 year lease with the Association. A requirement of this new lease was 
a $25,000.00 security. This requirement has been met by the acceptance of a 
SAFECO Insurance Company of America bond number 5759854. 

At the time this new bond and lease were executed, August 1, 1993, the State of 
Washington relinquished any interest in the prior three bonds. This should have 
been communicated to you on July 31, 1993. I apologize if it has not. Please 
advise your bonding agent, Karen Rutka, you are no longer required to continue 
these three bonds. 

If you have any questions about this situation, please call me at {206) 902-1054. 

Sincerely, 

Dan Barth, Land Manager 
Aquatic Resources Division 
1111 Washington St SE 
PO Box 47027 
Olympia, WA 98504-7027 

Reference: 22-002332/22-002396/22-002399 
mkml/db/bondrel .ltr 

1111 WASHINGTON ST SE I PO BOX 47000 I OLYMPIA, WA 98504-7000 
Equal Opportunity/Affirmative Action Employer RECYCLED PAPER 0 
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J M INVESTMENTS 51 O Rainier Avenue South ■ Seattle, Washington 98144 ■ 206/323-5393 ■ FAX 206/323-6980 

S~aze oo Wa~h~ngzon 
Depa.4zmenz 06 Na.zu4al Re~ou4ce~ 
Comm~~~Lone4 06 PublLc La.nd~ 
Olymp~a., Wa~hLngzon 98504 

RE: Po4z Wa~hLngzon Ma.4Lna 

Ma.y 26, 1994 

Bond #5055387, #5055388 a.nd #5055389 

The above capz~oned bond~ a4e comLng up 004 4enewa.l zhe 13zh 06 
June. Sa.Ld p4ope4~y wa~ ~old zo  on 
July 30, 1993. Enclo~ed L~ a copy 06 zhe clo~~ng ~~azemenz. 

Ino4de4 zo gez zhe~e bond~ 4elea~ed, we mu~z obzaLn w4Lzzen 4elea.~e 
64om zhe Sza~e oo Wa~h~ngzon p4L04 zo zhe 4enewal daze~ 06 each 
bond. 

I am enclo~Lng cop~e~ o0 zhe Zh4ee Ha4bo4 A4ea. Lea.~e bond~ 604 Po4Z 
Wa~hLngzon Ma4~na Owne4~ Condo A~~ocLazLon, Inc., and a. copy 06 a 
tezze4 ~enz zo me o4om ou4 bondLng company, WLllL~ Co44oon Co4p. 

cc: D. 
D. 

PWBDSTWA JUN - I 1994 

D.N.R. -AQUATIC LANDS 

DNR-00019147 
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WILLIS CORROON 

May 25, 1994 

Ms. Donna Reed 
Port Washington Marina Owners Condo Assoc., Inc. 
510 Rainier Ave S 
Seattle WA 98144 

Re: Bond #5055387, #5055388, and #5055389 

Dear Ms. Reed: 

Willis CorTOOn 

Corporation of 

Seattle 

Imurlilnce 

Bonds 

B«nafiu 

Risk Man•gamant 

701 Fifth Avenue 

4200 Columbia Center 

PO Box 34201 
(Zip 981241 

Seattle, WA 98104 

Per our telephone conversation on Tuesday, May 24, 1994, we are Telephone 206 386 7400 

enclosing copies -of the three Harbor Area Lease bonds for Port Fax 206 386 7960 

Washington Marina Owners Condo Association, Inc. Also enclosed is the 
first page of each lease agreement for your use. 

As we discussed, the bonds must be released in writing by the State of 
Washington. The letters must show that the bonds are released prior to 
the renewal dates of each bond. Until the bonds are released you do have 
liability under them. In order to obtain written release, we suggest you 
write to the State of Washington, Department of Natural Resources, 
Commissioner of Public lands, Olympia WA 98504. The renewal 
premium is due at this time, but will be reversed if the release letters are 
dated prior to the renewal dates. 

Please do not hesitate to call either Terri Isaacson or myself should you 
have any questions regarding this. Thank you. 

Sincerely, 

Karen P. Rutka 
Account Manager 
Willis Corroon Construction 

KPR:kab 

Enclosure 
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Aquatic Lands Lease# 
Lease Site Address 

City 

4-YEAR RENT ADJUSTMENT SUMMARY 
22-A02332 

Lease Term 

Tenant Name 
Date 

Land Manager 

1805 THOMPSON DR 

BREMERTON 

11/01/2004 - 10/31/2034 

SEVEN J's INVESTMENTS 

9/10/2012 

LINDIE SCHMIDT 

New rent or rent reval year (2010) 
New rent or rent reval month (1-12) 

New rent or rent reval day (1-31) 

2012 

11 

1 

Year 1 Water-dependent Rent $1,878.62 

11/1/2012 Nonwater-dependent Rent $8,686.15 

Log Storage NA 

Current Rent Total $10,564.77 

Year 2 Water-dependent Rent $2,817.92 

11/1/2013 Nonwater-dependent Rent 

Log Storage NA 
Current Rent Total 

Year3 Water-dependent Rent $4,226.88 

11/1/2014 Nonwater-dependent Rent 

Log Storage NA 

Current Rent Total 

Year4 Water-dependent Rent 

11/1/2015 Nonwater-dependent Rent 

Log Storage NA 
Current Rent Total 

Water- dependent parcel selection: Adjacent 

$241.21 

$1,115 .30 

NA 

$1,356.52 

$361.82 

NA 

$542.73 

NA 

NA 

0 
Alternative □ 

New surveys only: 
1st Class 2nd Class 

% Tidelands 

% Shorelands 

% Bedlands 

% Harbor Area 

Land Manager Comments/Notes: 

. - --~ 

Rent+ LHT 

$2,119.83 

$9,801.45 

NA 

$11,921.28 

$3,179.74 

NA 

$4,769.62 

NA 

NA 

THIS USE CONSISTS OF 0.573 ACRES OF NWD USES AND 3.487 ACRES OF WD USES. THE NWD AREAS WERE 

TAKEN FROM THE EMAIL DATED 9-17-2008 FROM STEVE IVEY BECAUSE THE SURVEY HAS SIGNIFICANT 

FLAWS. THE MARINA'S LANDWARD PARCEL (3711-000-010-0002) HAS BEEN USED TO DETERMINE THE 

VALUE OF THE MARINA PER WAC 332-30-123. 

TOTAL LEASEHOLD AREA 4.06 ACRES 

USES TYPE AREA 
Marina Mooraqe WD 3.487 
Buildings NWD 0.035 
Fill NWD 0.538 

OLYMPIA COPY 
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:!'tl,!'!~~11~~1:,!',:l,:,:'1, 

w:~hington State Department of Natural Resources 

4-YEAR RENTADJUSTMENT FORVVATER DEPENDENTUSES 
Aquatic Lands Lease#; 22-A02332 

Lease Site Address: 1805 THOMPSON DR 

City: BREMERTON 

Lease Term: 11/01/2004 - 10/31/2034 

Due Dc1te 

Tenant Name: SEVEN J's INVESTMENTS 

Date: 9/10/201? 

Land Manag~r: LINDIE SCHMIDT 

4-year rent from: 11/1/2012 

To: 10/31/2016 

,__ ______ •• R_e_n_t _Bi_lle_d_L_a_st_v_e_ar ... 1 ......... 1 .. 1_/1_/_20_1_1_i,,__ ___ ...... i._:•s ... 1i ... is_.i_;4__,JJI RCW 79.105.240 WAC 332-30-123 

Year l: Rent Revaluation 11/1/2012 WAC 332-30-123 C9) 
,---~----------------J."7•:·::::~i=T,;:iii-;:iii':on[,y7:ACT:'.bt;:es:-7r---~~~~ttl 

Lease Area Acres <C13> or Square Feet 3.48700 
11-------------------1 (C14), not both. C15 f--''----------1 

If lease area not shown in acres, Lease will calculate ott of 

Area Square Feet either cell .. 

Lease Area Acres or Square Feet 

Converted to Acres 

Upland Parcel - Number · 

Upland Parcel - Assessed Value . 

Fill in only Acres 

3.48700 •• 
:;: ...... : ::::;;;;:;;::::·>::::i:::::? : 

............................ ................... .......... . 

3711-ooa~oio;oooi •· 
····························· .............. : ............................ .......... .. ...... ... . . .......... .............. . 

$1o3)i2d;tjij • 

Upland Parcel - Acres (C1B) or Squara Feet 
11--~~~--------. ------1(C19),notboth.C151----------1 

Upland Paree area not shown in acres, will calculate off of 

0.65000 

Upland Parcel Area Square Feet either cell. 

Uplan Paree area Acres or Square Feet 

Converted to Acre~ . 

... . 

Upland Parcel - Value per Acre '· 

Lease Area Value 

Aquatic Value - 30% 

Real Capitalization Rate 
WD formula Rent Aquatic 

0.65000 

. . 

$159;569,23 . 

$556,417.91 .. 

$166,925.37 

Total 

Year 1: WD Rerit 

11/1/2012 

..... $1,878.62 
t.easehold tax to add in NatUrE if 

• appropriate 

$241.21 

$2,119.83 

16 

Value x Real Cap Rate •·•· · $5,007.7~ Link to current Real Cap Rate on PPI/CPI sheet 

Com tit~ re~L~e~~lue with staitste~pfug: WAC 332-30-123 (8) i-:--...11------------,--..11;,,1=---..:.:..--,-----------t 
Percent rent increased from last year 299.8% 

Is this new rate more than a 50% 

increase? 11/1/2012 YES 

If yes, stairst:Eip for a 50% increase. : $1,878.62 • 

DNR-00019150 



PARCEL SELECTION FOR WATER-DEPENDENT RENT VALUATION 
Aquatic Lands Lease#: 22-A02332 

Tenant name: SEVEN J's INVESTMENTS 
Site Address: 1805 THOMPSON DR 

Upland Tax Parcel Number: 3711-000-010-0002 
Upland Parcel Assessed Value: $103,720.00 

Upland Parcel Square Acres: 0.65000 
WAC 332-30-123 

The above parcel was selected for valuation of this lease because: 
OPTION A 

I O !This waterfront parcel is used in conjunction with and proximate to the lease area, 
has some portion with upland characteristics, and meets the criteria below: 

OR 

@ I it the waterfront parcel's assessed value is inconsistent with the purposes of the lease, 
this landward parcel meets the criteria below: 

AND 

This parcel is: 

I 0 1#1 -structurally connected to the lease area 
OR 

0 ln2 -abuts the lease area 
OR 

0 1#3 -The parcel is closest in distance to the lease area 
OR 

#4 - If more than one parcel fits the selection priority, then 

I D I Use each parcel for its portion of the lease, 
OR 

I D I If DNR & lessee agree, use one parcel the for entire lease area. 

If no parcel meets the criteria in Option A, explain why, then choose Option B (next page): 

DNR-00019151 



OPTION B Alternate parcel 

I O I Measure the distance of the alternate parcel along the shoreline from the tax parcel. 

D 1#1 -Within the same city as the lease area. 
AND/OR 

D 1#2 -Within the same county and water body as the lease area. 

OR 
D 1#3 -Within the same county on similar bodies of water. 

OR 
D 1#4 -Within the state. 

AND 
The alternative parcel is also: 

I D 1#1 -The same water-dependent use as the lease area. 
OR 

D 1#2 -Any water-dependent use within the same upland zoning. 

OR 
D 1#3 -Any water-dependent use. 

OR 
D 1#4 -Any water-oriented use. 

DNR-00019152 



Washington State Department of Natural Resources 

4-YEAR RENT ADJUSTMENT FOR NONWATER-DEPENDENT USES 
Aquatic Lands Lease#: 22-A02332 

Lease Site Address: 1805 THOMPSON DR 

City: BREMERTON 

Lease Term: 11/01/2004 - 10/31/2034 

YEAR 1 • New Rent or Rent Reval 11/1/2012 
Aauatic Lease Area Acres 0.57300 

Lease Area Sauare Feet 
Sauare Feet Converted to Acres 0.57300 

Upland Tax Parcel Number 3711-000-01 0-0002 
Upland Parcel Assessed Value $103,720.00 

Uoland Parcel Acres 0.65000 
Upland Parcel Area Sauare Feet 
Sauare Feet Converted to Acres 0.65000 

Upland Parcel Value oer Acre $159,569.23 
Aauatic Lease Area Value $91,433.17 

Real Rate of Return 9.50% 
NWD Rent $8,686.15 

For rent more than $250, add 
12.84% leasehold tax $1,115.30 

NWD + LHT $9,801.45 

..... """ .. , :.:-:-: ::···:-: .. , .. ... .. , 

YEAR 2 -Rent with CPI Adjustment 
Consumer Price Index {CPI) % 

Year 1 NWD Rent 
CPI amount 
NWD Rent 

For rent more than $250, 
add 12.84% leasehold tax 

NWD RENT + LHT 

ent with CPI Adjustment 

Consumer Price Index CPI % 
Year 2 NWD Rent 

CPI amount 
NWD Rent 

For rent more than $250, 
add 12.84% leasehold tax 

NWD RENT + LHT 

........ 

YEAR 4 -Rent with CPI Adjustment 

Consumer Price Index {CPI) % 
Year 3 NWD Rent 

CPI amount 
NWD Rent 

For rent more than $250, 
add 12.84% leasehold tax 

NWD RENT + LHT 

11/1/2013 

$8,686.15 

11/1/2015 

Tenant Name: SEVEN J's INVESTMENTS 

Date: 9/10/2012 
Land Manager: LINDIE SCHMIDT 

4-year rent from: 11/1/2012 
To: 10/31/2016 

EXTENS ION METHOD ONLY 
Fill in only Acr11(812) ors quare FHI 

culato off or (B13), not both. 81~ vrill CII 
either cell. 

Fill in only Ac:ru (817) or S quare Fool 
ul111 off or (b1e). not both. big "ill calc 

either cell 

RCW 79 105 Mn {1A} 

LJ,a,a R,at,a -~, 

" 

Link to PPI/CPI rates 

Link to PPI/CPI rates 

.. ' 
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LEASE 22-A02332 
2012 REVALUATION 

SEVEN J'S INVESTMENTS 
(DBA: PORT WA MARINA) 

Property 
Report 
Tax Account No. Process No. Situs Address 
~711-000-010-0002 ,~l14-2-31_1_0_~,~ll_8_05_T_H_O_M_P_S_O_N_D_R ____ ~ 

Prop rty 1460- Parking 
Class: . 

-•-----------------■•--W-•-••••-•m■-•--•----•----•----•-----•----

Parcel Information 

Tax Code 
!0010 I# of lo !Acres: EJ Area: Buildings: 

Jurisdiction: !BREMERTON \View 
Rating: I I 

Sec-Twp-Rng: Ill 24N lE I zoning: !city I Status: 
A-
Active 

Neighborhood:,8100502 !Last 
Inspected: 104/08/09 I 

·;;~ 

Taxpayer Information 

Name: jSEVEN JS INVESTMENTS LLP 

Mailing 
Address: IPo eox6s7 

!BURLEY 

Tax 
Description 

llwA 1198322 

Tax Account No. 
3711-000-010-0002 

Process No. Situs Address 
1423110 1805 THOMPSON DR 

.~-------------··--
BAY VIEW GARDEN TRACTS SUP 
BLK-000 LOT-010 D-00 N 60FT OF LOT 10 ALL LOT 11 

Value History 
Tax Account No. Process No. Situs Address 

@711-000-010-0002 111423110 111805 THOMPSON DR 

Annual 
d 1 Taxable A 1 Annual Annual N . 1 Tax Lan Improvement Tota A d nnua FFP SSWM ox1ous Annua 

Year Value Value Value ssesse Taxes Weed Total 
Value Assessment Assessment A 

2013 
2012 
2011 
2010 
2009 

2008 

TBD 
103,720 
103,720 
115,240 
20,370 
20,370 

Page 1 of 2 

TBD TBD 
102,750 206,470 
186,170 289,890 
189,980 305,220 

0 20,370 
0 20,370 

TBD TBD TBD 

206,470 2,645.08 0.00 

289,890 3,455.44 0.00 

305,220 3,362.34 0.00 

20,370 207.06 0.00 

20,370 196.36 0.00 

INFORMATION FROM THE KITSAP COUNTY ASSESSOR WEBPAGE 

ssessment 
TBD TBD TBD 
0.00 2.00 2,647.08 

0.00 2.00 3,457.44 
0.00 1.00 3,363.34 

0.00 1.00 208.06 

0.00 1.00 197.36 

9/10/2012 
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LEASE 22-A02332 
2012 REVALUATION 

SEVEN J'S INVESTMENTS 
(DBA: PORT WA MARINA) 

Kitsap County Parcel Search 

2009 IMAGERY (1 :24,000) 

COMMENTS: 
PARCEL 8054-000-000-0008 IS ALSO SHOWN ON THE ASSESSOR RECORDS AND IS A 
WATERFRONT LOT WITH UPLAND CHARACTERISTICS WHICH IS USED IN 
CONJUNCTION WITH THE LEASE. HOWEVER THIS PARCEL HAS NEVER BEEN 
USED TO DETERMINE THE VALUE OF THE PROPERTY BECAUSE IT IS (A) 
ENTIRELY HARBOR AREA - SEE TAX DESCRIPTION BELOW AND (B) NO LAND 
VALUE HAS BEEN ASSIGNED TO THE ST ATE LANDS BY THE ASSESSOR. AS A 

RESULT, THIS PARCEL IS NOT SUIT ABLE FOR DETERMINATION OF THE 

LEASEHOLD VALUE PER RCW 79.105.240. 

Tax Description 

Tax Account No. 

8054-000-000-0008 
Process No. 

1879741 

PORT WASHINGTON MARINA 

Situs Address 
1805 THOMPSON DR 

COMMON AREA OF THE PORT WASHINGTON MARINA COMDOMINIUM, 
RECORDED IN VOLUME 3 OF CONDOMINIUMS, PAGES 127 THROUGH 130, 
RECORDS OF KITSAP COUNTY WASHINGTON; TOGETHER WITH THAT PORTION 
OF GOVERNMENT LOT 7, SECTION 11, TOWNSHIP 24 NORTH, RANGE 1 EAST, 
W.M., INCLUDED IN A TRACT DESCRIBED AS FOLLOWS: BEGINING AT A POINT 
ON THE INNER HARBOR LINE, SAID POINT BEING THE NORTHWEST CORNER OF 
LOT 11, SUPPLEMENTAL PLAT OF BAY VIEW GARDEN TRACTS, AS PER PLAT 
RECORDED IN VOLUME 5 OF PLATS, PAGE 19, RECORDS OF KITSAP COUNTY, 
WASHINGTON; THENCE S00*14'39 E, A DISTANCE OF 21.00 FEET; THENCE 
N75*43'58 W, A DISTANCE OF 42.97 FEET; THENCE N00*14'39 WA DISTANCE OF 
10.67 FEET; THENCE N75*43'58 WA DISTANCE OF 28.20 FEET; THENCE N00*14'39 W 
A DISTANCE OF 10.33 FEET TO THE INNER HARBOR LINE; THENCE S75*43'58 E 
ALONG SAID INNER HABOR LINE, A DISTANCE OF 71.17 FEET TO THE TRUE 
POINT OF BEGINNING; SITUATE IN CITY OF BREMERTON, KITSAP COUNTY, 
WASHINGTON. 

PARCEL 3711-000-010-0002 IS THE PARKING LOT PARCEL FOR THE MARINA. THIS 
PARCEL ALSO CONTAINS A PORTION OF THE MARINA ACCESS. THIS PARCEL IS A 
LANDWARD PARCEL USED IN CONJUNCTION WITH THE MARINA. PER WAC 332-
30-123 THIS PARCEL HAS BEEN USED TO EST AB LISH THE VALUE OF THE MARINA. 

Page 2 of 2 
INFORMATION FROM THE KITSAP COUNTY ASSESSOR WEBPAGE 9/10/2012 
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IJ UnionBank$ 

March 2, 2011 

Seven JS Investments Limited Partnership 
OBA Port Washington Marina 
PO Box 687 
Burley, WA 98322-0687 

II' 11 11 1 • It 1 • 1111 I 11111 1 I I I• I 11 11 111 • 111 I 111 1 I I I I 11111 11 111 11 • 11 1 

RE: Your Time Deposit (Certificate of Deposit) account(s) 

It i~ my plea~ure to welcome you as a customer of Union B,mk;t, . We have been preparing for a smooth conversion 
of your Frontier Bank account(s) to Union Bank, which will take place on April ll, 2011 *. A that date approaches, 
I want to provide you with information about the conversion of your account( ) and what you can expect. 

Information you need to know 

I. In April. your current account(s) and services will be changing to similar m:counts and service\ 
at Union Bank. Plea\c see the back of thi!> letter for your new product type(s) and account 
numher(s). 

2. You will not receive a statement for your Certificate of Deposit (CD). You will receive a 
receipt upon account opening. and then a maturity notice and renew.ii notice (if you choose to 
automatically renew). 

3. You can view your CD balance through Union Bank Internet Business Banking ,II 1111innhank.co111 . 

Please review and keep the enclosed documents 

We've included details about your new uccount(s) and an informative Welcome Brochure. Additionally we·vc 
enclosed the 20/ I All Ahow Business Accounts & Services Disclosure and Agreement, and a Fee Schedule. These 
booklets are our contractual agreement with you and include detailed information and terms that apply to your 
account(s). By maintaining your account(s) with us. you arc indicating your agreement to the~c terms. All of your 
account signers will remain the ~ame unless you notify us otherwise. 

Our commitment to you 

A~ a Union Bank customer. you'll continue to enjoy the same great service you·vc come to cxpecL. with the added 
convenience of Union Bank's nwny products. services, and banking offices . lf yuu have any question , plea!,e call 
800-238-4486, seven days a week , 6:00 a.rn . to 11 :00 p.m. Pacific Time, or visit 1mionbank.com/hellofro111ierbank. 

Sincerely, 

J 

\ 

Brian Hawley 
Senior Vice President 
Head of Pacific Northwe~l Branch Banking 

• April 11, 2011 is the schcuuled Union !:lank convcr.,1on date. barring any unloreseen circumstances or e,•cnts . 

Please read the information on the back of this letter. 
J1 67459-10 
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A summary of your certificate of deposit account(s) 

• The account(s) listed here reflect information in our records as of February 2011. 
• We have addressed this letter to the business named on the account(s) listed below. If you have another 

business account with a different title or Tax lD number, you will receive separate letters. 

Below is a list of your current Frontier Bank time deposit account(s), along with the product name and account 
number by which it will be known at Union Bank. For details on your new account(s), please refer to the enclosed 
Welcome Brochure and the page numbers indicated. 

FRONTIER BANK 

Account# 
Ending In 

7653 

Product 'Iype 

Silver Certificate of Deposit 

UNION BANK 

New Account# 

Redacted 

New Product Type 

Business Custom Time Deposit 

See 
Page 

19-20 

• For your Frontier Bank CD converting to a Union Bank Business Custom Time Deposit, at maturity, your 
CD will automatically renew to another Business Custom Time Deposit with the same tenn you currently have, 
unless you specify otherwise. 

• Your new Union Bank business time deposit will earn the same or slightly more interest, with the same or a 
slightly higher Annual Percentage Yield (APY) due to changing interest to Union Bank's compmmding calculations. 

Member~ 

1~2011 Union Bank. NA FDIC lliii!fR 

,/ 

/7 \ 
// 

IJ, ::, 
FSC FSC"' co1zse1 

2iSB-LTR Jl:87459-10 
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Revaluation For : 

1. Lease Number 
2 Name 
3 County 
4 Previous WD Rent 

11/1/2008 

9 Current Revaluation Assessment 

Water D d A eoen ent rea . M . M anna oorage 
10. County 11 . Upland 
Parcel No. Value 
3711 -000-010-0002 $ 20,370.00 

22-A02332 
Seven Js Investments dba "Port WA Marina" 
Kitsap County 

$1,422.17 
Sept-23-2008 

12a. Square 
Feet 

28,314 

12. Acres 13. Upland 
Value/Acre 

0.65 $ 31 ,338.46 

1 2 
7. Use Mooraoe Buildinos 
8. Acres 3.487 0,035 

14. Aquatic 15. Aquatic 16.Lease 
Value@30% Lease Acres Area Value 
$ 9,401 .54 3 487 $ 32,783.17 

tax 
Rent+ Tax 

NWD Water Dependent Area: Buildings = 720 sf; Non-orandfathered boathouse = 800 sf; Fill (parking lot & Bulkhead) = 23,440 sf 
10. County 11. Upland 12a. Square 12. Acres 13. Upland 
Parcel No. Value Feet Value/Acre 
3711-000-010-0002 $ 20,370.00 28,314 0.65 $ 31,338.46 

Remarks: Is the new water-dependent rate more than 50% increase from the previous rent? 
If yes, Stair-step WD rents if more than 50% increase 

NEXT REVALUATION OF PROPERTY DURING THE 2012 BILLING YEAR 

Revaluation By: 

Date: 

• Note: The NWD areas are taken from the Steve Ivey e-mail dated 9-17-2008. 
•• The survey has significant problems including: failure to identify NWD areas and 
failure to show the location of all improvements. 

14. NWD 15. Aquatic 16. Lease 
Value@ 100% Lease Acres Area Value 
$ 31,338.46 0.573 $ 17,956.94 

tax 
Rent+ Tax 

NOT More than 50% 

Trust Distribution % of Rent 
% 

NAV (15) 0% 

1st Class Tidelands (15) 0% 

2nd Class Tidelands (21) 0% 

Harbor Area (25) 100% 

3 
Fill 

0 538 

17. Rent 
®3.57% 
$ 
$ 
$ 

1,170.36 
150.27 

1,320.63 

17. Rent 
@9.5% 
$ 
$ 
$ 

$ 
$ 

$ 

$ 

$ 

1,705.91 
219.04 

1,924.95 

2,876.27 

!Total of Both WO & NWD 
$ 2,876.27 
$ 369.31 
$ 3,245.58 

co 
LO ..-
0) 
..-
0 
0 
0 

I 

0:: 
z 
0 



03/25/05 
03:02 PM 

ument Name: ~ _tled 

REVENUE MANAGEMENT SYSTEM 
PAYMENT RECEIPT 

RECEIPT NO: 
USER: 

BATCH NO: KRl 
PAYMENT DOC ID: 9180 
PAYMENT AMOUNT: $ 684_05 

DATE REC'D: 03/25/2005 

PAYER NAME: PORT WA MARINA, 

AGREEMENT I D: 22 A02332 CUSTOMER ID: UBI601122129 A02332 
SEVEN J'S INVESTMENTS 

PAYER ADDRESS: PO BOX 687 ---------
CITY: BURLEY STATE: WA ZIP: 98322 --------

COMMENTS: 

RMS004M 

INVOICE #IB29759 _________________________ _ 

PF2=FWD PF? ERROR PFl0=RETURN PFll=HELP PF12=CAN 
RMS004Pl 022 I: CUSTOMER ID, NAME, & ADDRESS FROM ACCOUNTS RECEIVABLE 
~~ 1 Sess-1 198-239-65-210 NTV11373 18/5 

Date: 03/25/05 Time: 15:03:55 
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STA7E OF WASHINGTON 
DEPARTME~T OF NATURAL RESOURCES 

FED ID: 91-6012771 
"" HJ"l/0 I CE * 

Agreement Id: 22 A02332 Invoice Date: 
Invoice No IB29759 Due Date 
Customer's Reference Id: STEvm;; c. JOE:N-SON 

LINE 

001 

002 

003 

SEVEN J'S INVESTMENTS 
PO BOX 687 
BURLEY WA 98322 

QUANTITY UCM 

PRIVATE MARINA SERVICES 
12.0000 MO 

OTHER WATER ORIENTED USES 
12.0000 MO 

NON PRODUCT - LEASEHOLD EXCISE 
12.0000 MO 

TAX 

RENT FOR NOV. 1, 2004 - OCTOBER 

UNIT PRICE 

99.37250 

59.69166 

20.42416 
31, 2005 

$ 

$ 

$ 

TOTAL PLEASE PAY THIS AMOUNT $ 
THE DEPARTMENT ASSESSES INTEREST ON PAST DUE ACCOUNTS 

Page · 
03/17/05 
04/16/05 

VALUE 

1,192.47 

716.30 

245.09 

2,153.86 

If you have any questions, call (360) 825-1631 
Keep this portion for your records 

Agreement Id: 22 A02332 
Invoice No IB29759 
Customer Id: UBI 601 122 129 
NAME: SEVEN J'S INVESTMENTS 

REMIT CHECKS TO: 
DEPARTMENT OF NATURAL RESOURCES 
FINANCIAL MGMT DIVISION 
PO BOX 47041 
OLYMPIA, WA 98504-7041 

TOTAL -

Acct Mgr: 
Group 
Due Date: 

SPS 
AQUA 
04/16/05 

Please pay this amount 
$ 2,153.86 

RETURN THIS PORTION FOR PROPER CREDIT TO YOUR ACCOUNT. 

DNR-00019160 



File History (Review Date:~ -z_:::l--_ 
Agreement # · 

Expiration Date 

Expired? 
Expiration Letter Sent? 

Expiration Letter Received? 

Expired waiting for: 
Applicant Info 

Permits 
DNR Policy 

Holdover, Assignment, or Amendment ' 

Cancellation 
Collection of delinquent rent 

Agreement In Good Standing: 
Insurance Current 

Bond Current 
Rent Billed (Current Year) 

Royalties Received 
Rent Paid (Current Year) 

Agreement Requirements Met 

Agreement in Default: 
Default process started? 

Insurance Expired? 

Bond Expired? 
Rent Delinquent? 

Other Problem? 

Holdover Agreement. waiting for: 
Applicant Info . 

Permits 
DNR Policy 

Assignment or Amendment 
. Cancellation 

In holdover > 2 years? 

Agreement_ln Litigation? 

Trespass? 

New or Re-applications In Process 
Application Fee ($25.00) Received 

New or Re-applications. waiting: 
Application Fee 

Applicant Info 

Permits 

DNR Policy 

DNR Review (habitat, sediments, etc.) 

Cancellation 

Other Outstanding Issues: 
Ownership in dispute? 

Regulatory dispute, appeal or precedent? 

Agency Policy Questions? 

Legal Issues with agreement? 

Stewardship Potential: 

Agreement Provides Environmental Benefit? 

Agreement Provides Public Access? 

Agreement Provides ownership Benefit to State? · 

Agreement makes use of Renewable Resources? 

Agreement Provides Precedent Setting Revenue 

O.N.R. 
A UATIC LANDS 
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SCOTT W. LINDQUIST, MD, MPH, DIRECTOR 
345 61h STREET, SUITE 300 

BREMERTON, WA 98337-1866 
(360) 337-5235 

June 16, 2005 

Port Washington Marina 
Bob & Stephanie Stansbury- Managers 
1805 Thompson Drive 

lP-d~~~V~leJ 
JUN 2 7 2005 

Bremerton, WA 98337 
Il))\Nl ~ ... s\P~ 

RE: HEALTH DISTRICT COMPLIANCE INSPECTION 

Dear Bob & Stephanie: 

The Kitsap County Health District (Health District) is writing to provide follow-up to the 
Health District's May 24, 2005 site visit to Port Washington Marina. Based on the site visit and 
the information provided to Health District staff, the marina is currently in compliance with 
Kitsap County Board of Health Ordinance 1999-13 Marina Sewage Regulations and 2004-2 Solid 
Waste Regulations. 

During the site visit, there was a liveaboard vessel (WN-289EB, Slip #58) that was noted to have 
wastewater discharge hoses. For your information, any wastewater discharge to surface water 
violates the following provisions of the Washington Administrative Code 246-271-020 
"Prohibited methods of sewage disposal''. The Health District may issue civil infractions in the 
amount of $513 dollars per day/ per violation for violations of these provisions. In addition, 
unauthorized discharges to waters of state violate Washington Administrative Code 173-201A 
Surface Water Qualif:IJ Standards, enforceable by the Washington State Department of Ecology. 

The Health District will be working with the liveaboard tenant to eliminate the wastewater 
discharge in question. To ensure continued compliance with the applicable Health District 
Regulations, the marina must do the following: 

1. The houseboat moored on the main float must remain unoccupied. 
2. The pumpout must be utilized by marina tenants for any wastewater removal from vessels. 

In regard to a program for holding tank dye tablet use, please contact me for technical 
assistance. The Health District thanks you for your time and information, if you have any 
questions please feel free to call. I can be reached at (360) 337-5623. 

• John Kiess, REHS 
Environmental Health Specialist 
Water Quality Program 

jfk/swwqbcd/user/oswq/common/wq man. &: marinas/marinas/facility folders/pw mnrlna/5-24-05 inspection letter 
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Date Mailed: August 28, 1998 

NOTICE: ANNOUNCEMENT OF APPLICATION FOR PERMIT MODIFICATION 

PERMITNO.: 

APPLICANT: 

ST6139 

Lewis County Public Services 
1411 South Tower Avenue 
Centralia. WA 

The above-named industry has applied for a National Pollutant Discharge Elimination System (NPDES) 
permit modification in accordance with the provisions of Chapter 90.48 Revised Code ofWashington and 
the Federal Clean Water Act. 

I. TENf ATIVE DETERMINATIONS 

On the basis of preliminary staff review, the Deparbneut of Ecology proposes to issue a permit 
modification that authorizes the above discharge pursuant to certain limitations. A final 
determination will not be made until all comments received, pursuant to this notice, have been 
evaluated. 

11. PUBLIC COMMENT AND INFORMATION 

Interested persons are invited to submit written comments regarding the proposed permit 
modification within 30 days of the date of this public notice. Comments should be sent to: 

Deparbnent of Ecology 
Southwest Regional Office 
P .0. Box 47775 
Olympia, WA 98504-7775 

If the comments received indicate significant public interest in a proposed permit modification, or 
if useful infonnation can be produced thereby, the director may hold a public hearing on the 
modification. Public notice of such hearings will be given at least 30 days in advance of the 
hearing. 

The request for permit modification, proposed modification, and statement of basis (or fact sheet) 
are available upon request and are also available for inspection and copying. by appointment, 
between the hours of8:00 a.m. and 4:30 p.m. weekdays at 1hc aforementioned regional office of 
the Department of Ecology. To obtain a copy or to arrange to view copies at the regional office, 
call (360) 407-6280 or write to the regional office address listed above. 

[;3~@@:0\Yl~[Q) 
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